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Steady Growth 
Through the 
Deflation Period 


Public Utility Companies are maintain- 
ing a steady growth, in business served 
and in earnings. Few other industries 
can point to such a record. Public Utili- 
ties manufacture, distribute and sell their 
products direct to the customer. There 
are no middlemen. Public Utilities have 
suffered no decreases in business—they 
have no large inventories to write off. 
Sound Utility Securities afford safe in- 
vestment, high yield and steady income. 


Buy Public Utility Bonds Now 


A BYLLESBY UTILITY affords one of 
the most attractive investments today. 
Standard Gas & Electric Company Gold 
Notes now yield 8.85% for 14 years. 


Ask for Circular F-16 


describing this investment 


fi. M.Byllesby & Co. 


Incorporated 
York Chica: 
uBrondway — 208S Lasalle St 


Provid to 
wWybosset St. 14 State Street 























Investment in 


Convertible 
Securities 


Affords many advantages 
under present conditions. 


High yields over long terms 
may be had with opportuni- 
ties of profiting largely 
through the conversion 
factors. 


Ask for Circular C-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 
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Clipping The Coupons 


Clipping coupons is a_ pleasant 
occupation, yet there are certain 
details accompanying the care of 
securities that detract from the en- 
joyment. 


Our Coupon Department relieves 
you of all troublesome details in- 
volved in the care of your holdings. 


You are cordially invited to utilize 
this department. 


The CONTINENTAL and 
COMMERCIAL 
BANKS 


CHICAGO 
Complete Banking Service 
More than $55,000,000 Invested Capital 
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FINANCTALWORLD 
INVESTORSSERVICE, 


A service for investors, brokers and business 
men generally—a service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


ineludes 
- The furnishing every month ef im- 
portant statistical tables giving sa- 
lient data affecting securities. 


. The weekly letter—A 4-page review 
and forecast of investment oppertun- 
ities, issued on Friday. 


. Special letters on investment tepics. 


. Special 2-page supplement issued en 
the Friday falling nearest the Ist 
and 15th of every month. 


- Replies to inquiries relating te se- 
curities. 
. Special investigations on order. 


TERMS: 


Descriptive Circular Upon Request 
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United States and its possessi 
Canada, $11.00 a year; 


Entered as second class matter Octobe 
under the Act of March 3, 1879. 


s, Mexico and Cuba, $10.00 a year. 
reign Countries, $12.00 a year. 

, 1906, at the Post Office at New York, N. Y., 
opyright, 1921, by the Guenther Publishing Co. 
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When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change Is to take effect. 
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Investors in Foreign Securities 
and Exchange should receive our 
WEEKLY FOREIGN LETTER, 
PRICE LIST and SUPPLEMENT 
REGULARLY. 


| 
German 
Industrial 


Bonds 


(GGERMANY’S Comeback must be 
J through her Industries. We ac- 
cordingly recommend as Prime 
German Securities, the following 
Four Industrial issues: 


Hamburg-American Line 4s 
Krupp Works 4s 
North German Lloyd 4%s 
German General Electric 44s 


OUR New Letter entitled “Profits 
in German Industrial Bonds,” 
will interest you, and will be mailed 
on request. 


Phone, call or write fot 
Letter No, 445 


MORTON JACHENBRUCH & © 
42 Broad Street. NewYork 
-MEMBERS~- 
Chicago Stock Exchange Detroit Stock Exchange 
Pittsburgh Stock Exchange 























Convertible 
Bonds 


We have selected a list 
of active convertible bonds 
with attractive speculative 
features. 


Ask for Circular “C-56” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENCE PORTLAND, M&, Detroit 




















Financial Independence 
is attained more rapidly by those who 
keep their money constantly at work. 


High grade investments may now 
be purchased at the lowest prices 
in years. 


We have facilities for large and small 
investors. 


Write for booklet F.W. 


(HiSHOLM & (HAPMAN 


Members New York Steck Eschenge 


71 Broadway New York City 
Telephone: Bewfing Green 6506 
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Buy Now Buy Income 


Send for List ef Sound Bonds Yieiding 8%. 


PWBrvvkss Va. 


INCORPORATED 
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Fundamental Business Factors 


Revitalizing the Arteries of Trade 


HE Federal Government has 

proposed to advance the rail- 
roads, on account of withheld com- 
pensation, and similar items, half 
a billion dollars within the next six 
months. This should materially im- 
prove the financial position of the 
railroads and hasten the time when 
they can make much needed expen- 
ditures for maintenance, improve- 
ments, and expansion. 

This should have a direct influ- 
ence on various industries connected 
with transportation and facilitate 
the liquidation of a considerable 
volume of “frozen” credit, which 
should tend to stimulate business 
generally. 

The recent decision of the Rail- 
road Labor Board reducing railroad 
wages on an average of 12 per cent. 
went into effect on July 1, and is 
expected to save the railroads ap- 


proximately $360,000,000 annually. 


lower prices for coal, it is esti- 
mated, will result in a saving during 
the second half of the year of about 


$25,000,000. 


These savings are being effected 
in two of the largest items of rail- 
road expenditures—labor and fuel. 


The railroads had a net operating 
income in May of $37,000,000. This 
is the largest amount earned by the 
carriers since last November, and 
compares with an operating deficit 
of $5,500,000 in May of last year. 

During the first five months of 
this year the net operating income 
of the railroads was $90,380,000, as 
contrasted with $26,400,000 in the 
corresponding period of last year. 

The railroads are the arteries of 
trade of this country. Their re- 
vitalizing is an important step 
toward the revival of business as 
a whole. 


Guaranty Trust Company of New York 
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Did Prohibition Hit Distillers ? 


No—Record Profit in Dry Years—Other Reasons for Present Plight of 


tion for the troubles of the U. S. 

Food Products Corp. (formerly Dis- 
tillers Securities Corp.), whose stock de- 
clined from over 90 to 15 in the past 
two years. Truth is stranger than fiction, 
however. The truth is that profits ex- 
ceeded with prohibition, for 4% years past, 
the combined profits of 18 years previously 
when liquor flowed freely. Profits with 
total “prohibition” in 1919-20 in the U. S., 
a little over 3 millions in 1919, a little 
under 3 millions in 1920, more than tripled 
any year before the war since 1902, when 
Distillers Securities Corp. was organized 
as successor to Distilling Co. of America. 
The name was changed to the present title 
in March, 1919. 


if is easy and natural to blame prohibi- 


Kaleidoscopic ups and downs have al- 
ways featured the stock for 20 years. 
Wall Street is asking itself whether the 
latest down will be followed by another 
substantial up, and if so, why, how and 
when? 

UPS AND DOWNS 

From 19 low in 1904, the stock climbed 
above 75 in the 1906-7 boom, then col- 
lapsed to 25 in the 1907 fall panic. It os- 
cillated around 30 to 40 from 1908 to 1912 
when it dropped to 20 and continued drop- 
ping to 934 in 1913. A rebound to over 
20 in 1914 was shortlived. The war 


smashed the price to 5% record low in 
1914 and early 1915. 


Finances were badly off, then as now. 
Large debts and bank loans were payable, 
and assets were tied up in slow paper. 
The company at that time owned $6,350,- 
000 par value of the $12,000,000 common 
stock of U. S. Industrial Alcohol Co., 
which it was compelled to sell for $2,500,- 
000 in June, 1915. By a freak of fate, 
Industrial Alcohol later became one of the 
fabulously profitable “war babies.” By an- 
other freak of fate, the U. S. Food Prod- 
ucts Corp. is now trying, expensively, to 
re-enter the industrial alcohol business. 


A jump from 5% to over 50 a share 
featured the stock in later 1915 and 1916, 
when the sale of Industrial Alcohol im- 
proved finances, and when the company’s 
own earnings began to reflect war-boom 
conditions. Then ensued a drastic collapse 


U. S. Food Products Corp. 


By ELMER A. MANN 


to 1134 low in the market break of Oc- 
tober, 1917. 














Prices, Dividend, Profit 


High Low Dividend Earned 
9 


i. eee 27% 15 PRE ? 

SN es i gx st 783% 15 $6.50 5.7% 
1010... ....'° Oke 49 8.00 9.9% 
ee 64% 33 6.50 33.1% 
| ee 41% il 34 3.00 14.8% 
eR 5156 24 3.00 *10.3% 
Po eee 50% 5% 0 4.6% 
a) aa 2014 11 0 2.3% 

ee 934 0 1 2G 
eS 36% 20 2.00 1.6% 
a 3844 29 2.00 2.9% 
Ee 36% 25% 2.00 2.4% 





*All figures calendar year, except earnings 
per share common stock (book profits) 
which, up to and including 1916, are for 
fiscal year ending June 30. 


ye 
Finances 
(Last 3 ciphers omitted) 
Same, 
Cash & plus 
Liberty Receiv- Debts & “Net 
Bonds ables Reserves Cash” 


a $845, $5,255, $11,149, -$5,893,* 
ee 3,994, 6,571, 4,392, 2,179, 
eee 14,606, 16,507, 3,065, 13,442, 
es 3,948, 9,036, 3,558, 5,483, 
ION vase 3,503, 9,701, 2,562, 7,139, 
i res 1,885, 6,918, 841, 6,076, 
SOOO. 200 4,878, 9,805, 6,108, 3,697, 





*June 30 up to 1916; Jan. 1 beginning 1918, 








The present stock, as also the old Dis- 
tillers Securities, always “played” heavily 
by the speculative element, has always 
proved vulnerable to general market 
smashes. Witness utter collapse in the 
market breaks of 1907, in 1914, in 1917 and 
in 1920-1. 


PROHIBITION PROFITS 
The wonder of wonders is that from 
1134 low in late 1917 the stock soared to 
its record high pinnacle at 913 in 1919— 
after prohibition! It eased down into the 
70s in 1920 and collapsed to 15 low in De- 
cember, 1920. 


Under complete prohibition in 1919-20 
it reached its highest prices. Its highest 
profits were earned those two years and 
under the two years 1917-18 of wartime 
partial prohibition. 


Plainly prohibition is not to blame. 
What then is the trouble now? The 
French have a saying: Cherchez la femme 
(Seek the woman in the case). Wall 
Street, which is a place where money 
talks, says: Look up the cash balance. 


It is revealed that the most staggering 
debts in history, over $11,000,000, over- 
whelmed the company to start 1921. The 
debts included $6,000,000 bank loans. 
Those debts exceeded by $5,893,680 all the 
full face value of cash, receivables and se- 
curities. Slow paper made up the bulk of 
the latter assets. Nor were inventories 
abnormally high. 


STRONG CASH POSITION 


The net cash position of $5,893,680 “in 
the hole” to start 1921 compares with over 
$2,179,000 net cash assets to the good to 
start 1920, and the record high figure of 
over $13,442,000 to the good to start 1919. 
It is significant that in 1919 when net 
cash was record high, the stock sold at 
record high. Actual profits in 1919 were 
less than 1918, °17, or °16. It is another 
example, so often pointed out by “Seelby” 
in his “What Becomes of Profits” articles, 
where share prices depend more on cash 
position than so-called paper profits. 


Net cash has never: been so low 
before—not even in 1914-5 when finances 
were worst off, and the stock sold down 
near 5. Net cash position was still near 


$3,500,000 to the good as of June 30, 1914. 


In early 1921, the $6,000,000 bank loans 
were worked down to $4,500,000 by March 
14, and extended three months to June 14. 
It transpired, however, that to do this, the 
company had to sell its office building 
property at 56-58 Pine Street, N. Y. 


The shares recovered to around 25 early 
in 1921 and held there several months. 
They were helped by the optimistic as- 
surances of President Palmer at the an- 
nual meeting May 18. 


Mr. Palmer stated that earnings had im- 
proved since the start of the year. The 
new yeast and alcohol works were doing 
nicely he asserted. He added that 20,000 
bbls. of whiskey, held abroad, were being 
withdrawn and entered to be sold here 
for medicinal purposes under permit from 
the U. S. Government. Future prospects 
were bright, he concluded. 


Failure to pay the $4,500,000 of renewed 
notes due June 14, and their extension, 














was announced June 13 by Mr. Palmer. 
This precipitated more selling. The stock 
broke to 15 low again by June 23 and 
has hovered between 16 and 18 since then. 


Nor are financial troubles the only ones 
that have assailed the company, though 
those are bad enough. It launched heav- 
ily into the sugar and shipping business 
in 1919-20, just before the bottom fell out 
ef those businesses. In late 1919 it bought 
the Sugar Products Co. fleet of 20 ships 
and refinery near New Orleans; also 5 
ships and business of the Pure Cane Mo- 
lasses Co. interests in U. S., Canada and 
Britain; and also organized American 
Lloyd Transport Co. to “immediately 
start” with a fleet of 15 passenger and 
cargo boats in the West India trade and 
to southern Europe. 


It is re-entering the industrial alcohol 
business, but is sadly handicapped. In 
June, 1915, it sold control of the great 
U.'S. Industrial Alcohol Co. as previously 
indicated. It sold out 18 Kentucky dis- 
tilleries in 1918, including four of the Ju- 
lius Kessler interests. Mr. Kessler, presi- 
dent for many years, was succeeded Jan., 
1921, by George Q. Palmer. In 1919, too, 
it sold out its Mount Vernon, Maryland, 
historic distillery. It is engaged in 1920-21 


in building four alcohol distilleries at 
Louisville, Ky.; Westwego (New Or- 
leans), La.; and at Peoria and Pekin, III. 


The company is branching heavily into 
the yeast business. It started 1920 to 
construct seven yeast factories at Boston, 
Baltimore, St. Paul, Denver, Dallas, Kan- 
sas City, and Pekin, II. 


HOUSE CLEANING 


Not only did the company have to sell 
its distilleries and Industrial Alcohol stock 
holdings in recent years, and its New York 
office building (as already pointed out), 
but in addition the last $2,000,000 of Liber- 
ty bonds and U. S. salable securities were 
disposed of in 1920. No less than $9,554,- 
343 in Liberty bonds, etc., was on hand 
to start 1919. The slate was wiped off 
clean to start 1921. An item of $1,073,593 
Roumanian notes appears among assets to 
start 1921 in lieu of over $9,500,000 Liber- 
ty Bonds, etc., to start 1919. 


A financial house cleaning is imperative. 
To meet over $11,000,000 of pressing debts, 
only $850,000 cash was on hand to start 
1921, and $4,000,000 in slow paper receiv- 
ables, including Roumanian notes. A lib- 
eral extension of credit is required. Such 
credit may be extended, and probably will 
be, in the hope either of improved profits, 


or liquidation of the equity in those 20,000 
bbls. of whiskey aforementioned. 


Meanwhile heavy outlays must continue 
to complete construction, equipment, stock- 
ing and financing of the new factories. 
One redeeming feature is the lower 
price for corn, sugar and other raw ma- 
terials. As to the future, however, out- 
side of “medicinal” alcohol, every one 
of the company’s lines of business is one 
to which the company is new or com- 
paratively new, and where it must meet 
“competition” of long-established and 
well-financed corporations. A heavy 
handicap is its own financial weakness. 
These remarks apply particularly to such 
lines as sugar and shipping, cereals and 
corn food products, yeast, and industrial 
alcohol. 


All the realizable assets, apart from 
factories needed in the business, fall short 
of meeting the note and bond holders’ 
rights, and creditors, and that assumes 
full face value for all receivables, etc., and 
full inventory value. 

The situation is not hopeless. The com- 
pany has emerged before from heavy, but 
never quite so heavy, burdens. It may do 
se again. But “hopes” apparently make 
up a sizable part of the total assets and 
future outlook for the common stock. 


Getting Back to Normal 


HE severe and unprecedentedly 
rapid decline in commodity prices 
which began in May, 1920, affected 

both the business and investment struc- 


tures in a decided manner. The various 
phenomena which result from acute defla- 
tion were wholly unfamiliar to casual ob- 
servers, as there had been no broad prec- 
edent in the present generation and no 
precise precedent in the history of the 
world. The records of the Civil War were 
of little value as a precedent, as there were 
too many points of divergence between 
that struggle and the World war. People 
did not understand the economic causes of 
inflation and were consequently in no posi- 
tion to foresee the results of deflation. 
Because of this wide-spread lack of un- 
derstanding many of the wisest and most 
conservative business men, investors and 
speculators were caught in the collapse. 
Even the bankers, ordinarily the most 
farsighted element of the financial and 
mercantile world, were hung up with loans 
which could not be liquidated except at a 
loss. 


As was pointed out in the discussion of 
money and credit conditions, the moving 
cause of both inflation and deflation is 
found in the state of credit. The tempta- 
tion to speculate in commodities and the 
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By THOMAS GIBSON 


Article VII 
Commodity Prices 


securities based thereon was irresistible, 
and a great many people in’ every walk of 
life indulged in the practice. The word 
“speculation,” as here employed is used 
in its broadest sense. The small merchant 
who loaded his shelves with goods because 
he believed prices were going higher, or 
the manufacturer who rapidly extended 
his plant capacity because he believed the 
abnormal demand for his products would 
continue unabated was speculating as cer- 
tainly as was the purchaser of widely 
fluctuating industrial stocks. In order to 
carry on this speculation those engaged in 
it stretched their credit as far as they 
could, quite regardless of the high rates 
of interest. These people were ‘apparently 
blind to the warnings conveyed to closer 
observers by the great rise in the volume 
of loans and currency and the inversely 
shrinking ratio of reserves. With the re- 
serve base contracting and the loan and 
currency superstructure expanding the 
proposition was physically comparable to 
an inverted pyramid which constantly grew 
narrower at the bottom and wider and 
higher at the top. 


The bankers of the country are usually 
canny enough when it comes to making 
loans. They require what they consider 
ample collateral and demand a margin 


great enough to insure safety. But in the 
period under review many bankers under- 
estimated the rapidity of the deflationary 
process and, when the crash came, they 
found themselves hung up with collateral 
which could not be liquidated for the full 
face value of the loans. Very few south- 
ern bankers, for example, believed it possi- 
ble that cotton prices would decline from 
forty cents to below fifteen cents a pound 
in a few months. 


These preliminary remarks are essential 
to a clear understanding of what is to 
follow. For, just as credit was the primary 
factor in the process of inflation, so will it 
be the primary factor in the process of re- 
covery. We cannot discuss the probable 
future of commodity prices intelligently 
without giving due attention to credit con- 
ditions and prospects. The two principal 
ingredients of a recovery are credit and 
confidence. And it may be emphatically 
stated in passing, that an overdose of 
either or both these ingredients will prove 
more harmful than beneficial. 


At this writing our credit structure, 
generally speaking, is sound and satis- 
factory, but it would not require much in 
the way of unwise or over-liberal policies 
to undo all that has been accomplished. 
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On the other hand, too niggardly or too 
timid policies will serve to retard business 
progress. 


USE AND ABUSE OF CREDIT 


in the discussion of credit conditions 
per se in a former article, John Stuart 
\ill was quoted as a leading authority on 
the inflationary and deflationary effects of 
credit on prices. This authority also of- 
fered some pertinent and clearly expressed 
vs as to the legitimate functions of 
banking credit. After explaining the 
rious processes by which the savings of 
people were concentrated in banks and 
oaned by bankers to merchants, pro- 
ducers, manufacturers and others, Dr. Mill 
mmented as follows: 






“Such are, in the most general point of 
ew, the uses of credit to the productive 
sources of the world. But these con- 
lerations only apply to the credit given 

the industrious classes—to producers 
nd dealers. Credit given to unproductive 
nsumers is never an addition, but always 

detriment to the sources of public 
It makes over in temporary use, 
not the capital of the unproductive classes 
to the productive, but that of the pro- 
ductive to the unproductive.” 


wealth. 


This is an important point, clearly and 
briefly stated. The extent to which the 
rule is observed during the next few 
months or years will have a great deal to 
do with the course of commodity prices. 
If there is a recrudescence of the specu- 
lative period from which we have recently 
emerged, we will enter a secondary stage 
of rapidly rising prices in commodities 
and stocks. Whether or not this occurs 
will be almost wholly dependent upon the 
supply of credit and the control exercised 
over its distribution. In this regard we 
‘annot safely depend upon the actions of 

usands of individual bankers. The 
banker is human, and it is his business to 
loin his funds at the highest rate of inter- 
est he can secure. That is, if the merchant 

manufacturer wishes to borrow for es- 
sential production or expansion and will 
pay only six per cent., while the speculator 

ill pay six and one-half per cent on 
equally good collateral, the latter is likely 

be favored. The result of this is, of 

urse, the evil mentioned by Dr. Mill: 

e., the making over of the capital of 

ductive to unproductive classes. 

FUTURE OF BOARD 
safeguard against such an unde- 
able distribution of credit as that last 
entioned lies in the existence of the 
leral Reserve System, and there is con- 
division of opinion among 

momists, financiers and politicians as to 

t what the future policy of the Reserve 
Board will be. It is only fair to state 

re that the policy of the board has so 

been eminently sound and scientific. 
iere is no room for doubt on one point, 
ich is that without a central banking 
ntrol we would during the last year have 

n into one of the most frightful panics 

er known. .- With each banker a law 

to himself, with everybody more or 
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less intoxicated by war inflation, and with 
no governor for the engine, the results 
would have been certain and serious. 


FUTURE POLICY OF THE BOARD 


The recent reduction of the rediscount 
rate to 5% per cent. has given birth to 
some criticism of the Reserve Board, in 
spite of the satisfactory record of past 
performances. The principal objection 
urged against this reduction was that the 
new figure of 5% per cent. was below 
interest rates in the open money market. 
It was contended, and quite correctly, that 




















Railroad Situation 


A situation that is widely misun- | 
derstood and misrepresented is the | 
subject of Mr. Gibson’s next contri- 
bution to the “Getting Back to Nor- 
What will be the effect 
of the Transportation Act of 1920 


on the carriers? 


mal” series. 


Seeing through the 
dense smoke screen of Government 
ownership. Seasonal earnings and 
how they vary. The present costs of 
labor and maintenance. The future 
of the stocks and bonds of the rails. 


All in the next issue. 
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the rediscount rate should be atove the 
open market rates if a return to inflation 
was to be prevented. 
that if a banker can loan funds to specula- 
tors at say 6 per cent. or 6% per cent., he 
will find it to his advantage to borrow 
at his reserve bank at 5%4 per cent. That 
is a simple and convincing postulation. 


RESERVE BOARD POLICY 


But let us examine into this proposition 


It is easily realized 


in a little more detail and make an effort 
t6 determine what is behind the apparently 
unwarranted policy of the Reserve Board. 


First—The Governors of the Board may 


have been confident that, while open 
market rates were still above the redis- 
count rate, this condition would not en- 
dure for long. If there was reason to 
assume that the market rates would soon 
decline, no harm could result from antici- 
pating the event. As a matter of fact the 
open market rates have recently dropped 
sharply and are not now much above the 


rediscount figure. 


Second—At the time the rediscount rates 
were reduced sentiment was in a state of 
acute disturbance, and there was danger 
of an increasing and unwarranted col- 
lapse, based largely upon the insidious 
growth of fear. Rumors were flying 
about, stock prices were falling, and all 








the ingredients of panicky conditions 
were present. It is not drawing the long 
bow to suggest that the Reserve Board 
considered it advisable to take action a 
little ahead of time merely as a measure 
of reassurance. The Bank of England has 
for many years adopted this policy in 
times of stress, and the policy has been up- 
held by Bagehot and other notable writers 
on finance. 


Third—It is not impossible that the Re- 
serve Board shares in the belief that a 
moderate degree of inflation,—or call it a 
recovery from deflation, if you like—was 
warranted by conditions. When we come 
to consider the various effects of rising 
commodity prices a little further on, the 
merits of this policy will be more clearly 
seen. 

LIBERAL POLICY 

The following quotation from the New 
York Federal Reserve Bulletin for August 
and the quoted remarks of Governor 
Harding of the Reserve Board are strong- 
ly confirmatory of the suggestions offered 
above. 


The New York Reserve Bank Bulletin 
said, in part, 

“The discretion of the individual banker, 
keeping in mind the serious consequences 
of too strict a program with regard to 
loans already made and still required, will 
no doubt lead him to follow a liberal 
policy wherever present conditions or 
sound expectations warrant.” 

Governor Harding said, in part, 

“The Federal Reserve Bank did not 
create the financial depression. It saw it 
coming and got ready to protect things and 
people ought to be grateful that it did so. 
Now all we need is a cessation of pessim- 
ism, which marks bad times just as fool- 
ish optimism marks good times. We all 
know now that everybody was going crazy 
in the boom during the fall of 1919. 

“This situation is going to work out. 
There is no comparison between condi- 
tions a year ago and conditions to-day. 
* * * All we’ve got to do is to get 
out of this everlasting pessimism and quit 
saying everything is going to the dogs.” 


Governor Harding’s remarks on banking 
and economic conditions are always worthy 
of respectful The 
leveled at the policies of the Reserve 
Board under his regime have apparently 
little weight, as they originate either with 


attention. criticism 


jealous enemies or with disgruntled polli- 
want the banking 
turned into a machine for supporting the 
prices of the particular goods which their 
constitutents produced or have for sale. 


EFFECTS OF RISING PRICES 


The principal effects of an advance in 
commodity prices may be stated in a few 
words. 


ticians who system 


1. A recovery in prices would improve 
the condition of farmers and other pro- 
ducers or owners of goods and permit 
them to liquidate their loans, wholly or in 
part, and would also. increase the general 
purchasing power of individuals and com- 
munities. 
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2. The liquidation would release so 
called “frozen loans” and add to the supply 
of available credit. This does not neces- 
sarily mean that there would be an actual 
addition to the aggregate supply of credit, 
as a higher level of prices would call for 
the use of more new credit, but what was 
released would serve to augment the sup- 
ply and prevent stringency. 


3. Rising prices would check business 
failures, which have been and are running 
large. Not only would rising prices in- 
crease the collateral and actual value of 
stocks on hand, but strangely enough, 
rising prices always stimulate general buy- 
ing. A “buyers strike” does not end until 
prices begin advancing. 


SECURITY VALUES 
4. Rising prices would have much the 
same effect, but would be 
viewed from a somewhat different angle, 
on security values. 


one which 
Most of the large in- 
dustrial corporations carry heavy inven- 
tories, which must, if good accounting 
practice is observed, be written down to 
the market price. An advance in prices 
would rapidly and materially increase in- 
ventory values, and would consequently 
increase the value of the securities of the 
corporations. The increase in volume of 
business, which is a concomitant of rising 
prices, would also be favorable to securi- 
ties. 


in- 
crease the cost of living, and the readjust- 
ment of 


5. Rising prices would, of course, 


wages to a lower level would 


come to an early end. It does not follow, 
however, that there would at once be de- 
mands for higher wages unless the rise in 
Wages 
follow prices up or down, the two do not 
move in unison. 


prices was rapid and extensive. 


There would be no gen- 
eral demand for higher wages until the 
recovery in prices and general business 
had progressed far enough to absorb the 
large number of men who are at present 
unemployed. 

6. Rising prices would 


speculation. 


encourage a 
This influence 
would be felt in the security markets long 


renewal of 


before it became visible in commodities or 
lands The 


discount the appearance of changed con- 


security markets invariably 
} . . 
ditions. 


MODERATED INFLATION 


Checking over the good or evil effects 


scheduled above it-appears that those who 
7 moderate 
able to make out a pretty good case. 


favor a degree of inflation are 
‘The 
trouble is that major price swings in either 
direction are always carried to extremes 
The con- 


trol may take the form of the exhaustion 


unless extraneously controlled. 


of the credit supply, or it may be of an 
artificial character, i. e., the advancing of 
rediscount rates or the supervision and 
The contingency 
first named is, of course, highly inadvis- 


allocation of credits. 
able. Resort to artificial control is exas- 
perating, and it is bound to call forth a 
roar of protest from those who are making 
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money—or who think they are—because of 
inflation. 


Yet this artificial control was 
absolutely necessary last year and, it may 
be necessary again before long. The ma- 
chinery of the Reserve System has for its 
particular function the prevention of 
crises and panic, and we cannot prevent 
crises and panic unless we control the fac- 
tors which produce them. 


dividual supplies, the opinion is now of- 
fered that the next really important move- 
ment in commodity prices will be to a 
higher level. Just when this will begin 
is conjectural, but the movement will 
probably be in evidence in the very near 
future. The advance will not come with 
a rush. Bankers will not at once begin 
making loans freely, as they are not yet 








Purchasing Power of Dollar 


(Applying Averages for three years, 1911-12-13, as par) 


Bradstreet’s 


1911-12-13 
1914 
1915 
1916 
1917 


9.0370 
8.9034 
9.8530 


Dollar 
Value 


1.00 

1.0150 
9172 
7043 
3779 
4830 
4842 
4805 


Dollar 
Value 


1.00 
9737 
9250 
7947 
5343 
A813 
4877 
4661 


Gibson’s 
59.2 
60.8 
64.0 
74.9 

110.8 
122.8 
121.4 
127.0 


’ MONTHS 1920-1921 


Jan., 1920 

Feb., 1920 

Mar., 1920 

Apr., 1920 

May, 1920 

Ce. | Ear eres 
July, 1920 

Aug., 192 

Sept., 1920 

Oct., 1920 

Nov., 1920 

Dec., 1920 

Be 0 PENS 6 s.cig wis «s\00~ toe oes 
Feb. 12.3689 
Mar. 11.8650 
Apr. 11.3749 
May 10.8208 
June 10.6168 
July 1, 10.7284 


20.3638 
20.8690 
20.7950 
20.7124 
20.7341 
19.8752 
19.3528 
18.8272 
17.9746 
16.9094 
15.6750 


Note—The purchasing power of the 
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4438 
4431 
4346 
.4363 
4358 
4547 
.4670 
4800 
5028 
5344 
5765 
.6632 
1136 
.7306 


130.4 
127.3 
33.8 
147.4 
155.4 
154.7 
141.9 
125.8 
118.5 
106.9 
95.7 
86.0 
84.1 
79.2 
78.8 
80.8 
75.1 


73.0 


4540 
4661 
4425 
4028 
3809 
3827 
4172 
4706 
4996 
5538 
6186 
6884 
7039 
.7474 
7513 
7327 
7883 
8110 


69.6 8506 


Dollar is shown above as compiled by 
The “commodity dollar” is arrived 


at by reversing the index numbers, using the average of the pre-war years 


1911-12-13 as a base. 


In May, 1920, prices reached the peak, with the purchas- 


ing power of the general dollar only 43%4 cents, and of the forced dollar only 


38 cents. 
course, to the fall in commodity prices. 


Current figures show a decided rise in purchasing power, due, of 











PROBABLE COURSE OF PRICES 

In view of (1) the rapidity and extent 
of the shrinkage in commodity prices (2) 
the constant increase in our supply of gold 
(3) the release of credit by the fall in 
prices (4) the attitude of the Adminis- 
tration and the Governors of the Reserve 
Board, (5) the extensive liquidation of 
weak business concerns and speculative 
accounts, (6) the shutting down of mines, 
mills and factories, which has reduced the 
surplus supply of goods and (7) the fact 
that ultimate consumers have been wear- 
ing out or otherwise using up their in- 


certain that the present outstanding loans 
will be taken care of at maturity. Confi- 
dence in this and other quarters will re- 
turn gradually, not abruptly. 


If the expected advance in commodity 
prices is confined to reasonable bounds 
and if it takes the form of a recovery from 
too rapid and severe deflation, it 
probably be a good thing for all concerned. 
But, as suggested heretofore, the advance, 
when it appears, will not stop of its own 
accord when it has gone as far as it should 
go. We have at present all the makings of 
a renewal of inflation. Since July, 1920 
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our supply of gold has risen from $1,983,- 
271,000 to $2,508,298,000, an advance of 
over 25 per cent. And the influx of gold 
continues. Europe is off the gold basis 
d has no present use for her supply of 
the metal except to exchange it for goods 
ien she can do so to advantage. It 
uld be going too far to suggest 
Europe, from the’ point’ of 
w of economic advantage, is will- 
pping us. gold freely, but it is certain 
inflation in this country would be to 
advantage. 


So tar as the danger of a recovery in 
ices being transmuted into a renewal of 
jisastrous inflation is concerned, we will 
e to depend on the same machinery we 
ed in 1919 and 1920—the Federal Reserve 
stem. In criticizing the action of the 
Reserve Board for reducing the rediscount 
rate, we should not forget that it has the 
power to increase the rate whenever it 
appears advisable to do so. As yet no 
lid reasons have been given for con- 
mning the policy or wisdom of the 


Governors and it is not the part of justice 
to condemn them in advance. 


EFFECTS ON SECURITY PRICES 


If we are to have a recovery in com- 
modity prices, it is highly probable that 
security prices will begin rising before the 
basic phenomena take visible form. Stock 
would be more definitely and 
forcibly affected than bond prices, but the 
latter should also rise for a time. Many 
bonds are selling below any figure war- 
ranted by the cost of capital or the funda- 
mental status of the individual issues. 
This is due partly to the heavy “distress 
selling” of recent months, which has de- 
pressed quotations; and partly to lack of 
confidence and the consequent absence of 
competitive buying. Bond prices should 
therefore rise until income returns are 
more closely reconciled with the price of 
money. The same statements refer to 
notes, preferred stocks and all other in- 
struments having a fixed or limited rate of 
return. 

But this prophecy should not be given 


prices 


too broad application. Those who imagine 
that in case of advancing commodity 
prices, restored confidence and increased 
volume of business they will be justified in 
buying doubtful stocks, and who expect 
to see a repetition of the wild markets of 
recent years, will be sorely disappointed. 
There was never a time when discrimina- 
tion in the choice of securities was more 
vital than it is at present. The war 
markets are gone, and they probably will 
never-return. During the period of war 
and post-war inflation many corporations 
over-expanded their plants and many more 
indulged in over-capitalization. In the 
ensuing period of deflation many of them 
were so hard hit that it will be a long 
time before they can recover. We are now 
entering upon a regime of the survival of 
the fittest, and an intelligent selection of 
securities will represent precisely the dif- 
ference between success and failure. 


Editors Note: The next article of this 
series will be entitled “The Railroad 


Situation.” 





Two Real Investment Rails 


Union Pacific Common and Chesapeake & Ohio Because of Earnings Position 
and Present Price Seem Attractive 


HE investor who accumulates rail- 
T road stocks while they are quoted 
around the present levels, should 
in a most fortunate position a few 
ionths hence. This is stated as a general 
proposition, although it is to be said tha: 
the assertion must be made with some 
reservations. Not all railroad stocks are 
be considered as offering the same sort 

f opportunity. 

For example, while there may be con- 
siderable speculative attractiveness about 
Kansas City Southern common, or Mis- 

iri Pacific common, one could not pur- 
‘hase them with the same sort of assur- 

e regarding ultimate profit that one 
would have in the purchase, say, of Atchi- 

common. In the case of Kansas City 
must mind the 
that so far as the Interstate Com- 
rece Commission has not placed what 
be accepted as a satisfactory valua- 
on the property investment of the 
pany. And the future earning power 
the junior stock hinges almost en- 
ly upon what will be the final decision 
irding the valuation upon which the 
earnings are to be computed. 
RECOMMEND ACCUMULATION 
hen, in case of Missouri Pacific, there 
the accumulation of dividends on the 
rred to be borne in mind. The spec- 
ive possibilities for the preferred by 
exceed those for the common stock. 

» come directly to the main purpose of 

article, the writer would recommend 

mulation of Chesapeake & Ohio and 

‘nion Pacific common. 


Southern, one keep in 


t is not the intent of the writer to dep- 
ite the attractiveness of other stocks, 
‘ to make the above suggestions for the 
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benefit of the investor who has a limited 
amount of capital and who desires to con- 
fine himself to stocks that combine both 
investment and speculative features with 
a minimum of risk. It is presumed also 
that such an investor would prefer stocks 
which, even under the disadvantages of 
the first half of the current year, have 
given a good account of themselves. 
DEFERRED DIVIDEND 
Chesapeake & Ohio—Although this stock 
at present is not paying a dividend (action 
having been deferred for reasons known 
to the directors, who announced that they 
wished until the 
may re- 
gard the stock as a dividend-payer as the 
company is in 


to conserve resources 


situation had been clarified) we 


a position, should it sec 
fit, to pay the dividend. Regarded in that 
light, the present selling price affords a 
vield on the investment of better than 
cent. The indicated earning 
power may be variously estimated, but 
safely may be put at from 11% to better 
than 12.40%. The Transportation Act 
provides for the earning of six per cent. 
on property valuation. If C, & O. earns 
its full quota, it should be able to show, 
after all charges, and including “other 
income” 12.40% earned for the common 


eight per 


stock, 
Further important reference will be 
made later on the subject of the stock of 


this important “coaler.” 

Union Pacific—At the current price of 
about 119 this company’s common stock 
affords a yield on the investment, the 
dividend now being paid, of better than 
8%. Should the road earn the full six 
per cent. allowed under the terms of the 
Transportation Act, there should be earned 


a surplus available for the common, after 
all deductions, of close to 13%. 


The writer, basing his judgment solely 
upon the brief statements above, would 
therefore say that two important conclu- 
sions appear to be justified. First, in view 
ot the indicated earning power of Chesa- 
peake & Ohio, the present purchaser may 
look forward not alone to the prospect 
of the early declaration of the dividend, 
but also to the possibility, once traffic 
and general conditions have become uni- 
versally normalized, of the present divi- 
dend rate being increased. Second, there 
does not seem to be a shadow of doubt 
about the safety of the present dividend 
of Union Pacific, and, in view of the for- 
mer price record of the common stock, 
there is every reason for believing it cheap 
and therefore an attractive purchase now. 
A stock possessing the many favorable 
features that belong to Union Pacific com- 
mon cannot be regarded in any other light 
than as an investment of the highest rank. 


OPERATING COSTS LOW 
The management of Union Pacific, aided 
by the recent cut in wages and the reduc- 
tion of certain costs of materials, has been 
able so far to make remarkable progress 
in lowering its cost of operation. In 1920, 
the ratio was only 75.07. In March this 
year the company was operating on a ratio 
of a little over 68%. Of course all of this 
saving means greater safety for the divi- 
dends. 

It must not be overlooked that we have 
entered upon that season of the year 
when traffic volume is at its highest. It 
is reasonable to anticipate a sharp gain 
in traffic in the next three months. So 
one can expect the record for the closing 
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four months of this year to be better than 
the showing in the first half. 


In the first five months of the present 
year, Union Pacific was not earning the 
full porportion, or seasonal requirement 
of the six per cent. on property valua- 
tion allowed under the Transportation 
Act. The actual figures follow: 

Jan. Feb. Mch. Apr. May June 

39.34 42.84 97.71 81.81 81.49 108 


The most marked gain in net for Union 
Pacific generally begins to make its ap- 
pearance in July, the figures for which are 
not available at this writing. It will be 
observed that in June there was a note- 
worthy improvement. Another thing 
which makes the stock of Union Pacific 
attractive is the fact that the character of 
traffic is diversified and there is not too 
great dependence upon any particular in- 
dustry. 

The writer would say on general prin- 
ciples that a stock which, during business 
stagnation, can hold its own, is doing 
very well and should not give cause for 
alarm. Union has been doing just that 
and if we allow for only the normal pro- 
portion of improvement in traffic for the 
balance of the year, lessened volume being 
anticipated, and lower wages and higher 
freight rates being taken into considera- 
tion, then the road should be able to earn 
an amount sufficient to provide for all 
fixed charges and preferred dividends and 
leave available for the common _ stock 
enough to provide for the regular dividend 
with a surplus of not less than two per 
cent. 

HIGH PEAKS 

In 1908 Union Pacific earned 16.23% 
for its common stock and that year the 
high price was 184%. 

[he high for Union Pacific common 
since that year was 219 and the low price 
101%. 

Some facts regarding Chesapeake & 
Ohio will prove of interest. When the 
time for action on the dividend came this 
spring, the directors decided that they 
would defer, rather than pay at that 
time. They announced that they wished 
to satisfy themselves that the outlook 
for the railroads had improved. 


Personally, I would designate Chesa- 
peake & Ohio as an investment, notwith- 
standing that, technically speaking, such 
a rating could not be given. The writer 
does not believe that the failure of a road 
to earn its full seasonal requirement for 
the six per cent. on property valuation in 
the early months of this year is to be 
looked upon as a reason for condemning 
the stocks of that road as unsafe. 

Chesapeake & Ohio’s performance in 
the first six months of this year shows 
as follows, taking 100 to represent the 
earning of the full six per cent., the fig- 
ures in each case representing the pro- 
portion earned: 


44.00 def. 49.46 70.83 105.27. 182 


When compared with the majority of 
railroads, the record of Chesapeake & 
Ohio is commendable. Not many earned 
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Tan. Feb. Mch. Apr. May June 


the full monthly requirement each of the 
first six months of this year. Quite a 
number showed deficits in the first three 
or four months. 


The writer would caution investors 
against comparisons with last year’s per- 
formance. It will be best to pay strict 
attention to the gain of each succeeding 
month from now on over the showing for 
the preceding month. It is to be remem- 
bered that this is a year of business de- 
pression. It is all important that the 
roads so reduce their operating expenses 
as to save a continually growing amount 
of gross for net. So, were Chesapeake 
& Ohio to succeed in earning a surplus 
Say equivalent to six per cent. for its 
stock, it would not be necessary in the 





circumstances to lower the investment rat- 


ing. 


In May it will be observed that Chesa- 
peake & Ohio earned a net equal, for the 
month, to 5.27% over the requiremen: 
for that month’s contribution to the fu!) 
six per cent. In June, the showing yw 
82% over the full requirement. 


So, in conclusion, the writer would re- 
peat that, for the business man who is 
able to invest only a limited amount, who 
is anxious to obtain a good return on hi: 
money, with possibility in the way of pric; 
appreciation which means profit, a sa‘, 
and attractive investment would be Ches:- 
peake & Ohio and Union Pacific common 
around current levels or on any slight 
recession during professional profit taking. 


I Suggest Substituting— 


Atlantic Coast Line, L. & N. 4s, ’52....FOR........ Swift & Co., 6% notes 


Gt. Northern Railway, 7s, 1936....... FOR 


Seis Gaara Amer. Power & Light 6% notes 


Beth. Steel, 1st ref. 5s, 1942.......... ee Canadian Northern 5% notes 


Minn. & St. Louis ref. & ext. 5s, ’62....FOR 


eee re Frisco P. L. 5s, 1950 


Frisco, Income 6s, 1960.............. a ke sin's Frisco P. L. 6s, 1928 


Suggestions By BYRON C. HALL 


HE present status of the bond mar- 
ket affords investors an excellent 
opportunity to make whatever 
readjustments of their holdings seem to 
be advisable, either for the purpose of in- 
creasing yield and widening the scope of 
possible price accretion, or for the purpose 
of substituting attractive bonds for issues 
held that either have reached or are about 
to reach their maturity. 


The foregoing suggestions for substi- 
tution are made to satisfy the needs men- 
tioned in the preceding paragraph. The 
first three bonds suggested for purchase 
are to replace issues that have their ma- 
turity this month. All of the bonds are 
high grade and are entitled to a first class 
investment rating. Their advancement 
in price should be steady. The yields, 
while not as high as are to be obtained 
in the other selections offered for con- 
sideration, are satisfactory for the busi- 
ness man who prefers that type of secur- 
ity to others where there is greater chance 
for wide price improvement. Such obli- 
gations, at times when interest rates are 
low, invariably command prices at, near 
or above par. 

it will be seen that I have suggested 
substituting two so-called semi-speculative 
bonds for two of the prior lien issues of 
St. Louis & San Francisco. I do so be- 
cause, in both cases, a higher yield is ob- 
tainable, and a longer maturity. 


The Atlantic Coast Line, L. & N. 4s, are 
rated as very high grade. They are se- 
cured by deposit of 51 per cent. of the 
stock of the Louisville & Nashville Rail- 
road, which is one of the richest roads 
in the country. The bonds are callable 
on any interest date at 105 and interest, 
and they are selling around 69, which 
gives them a yield to maturity of about 
6.25 per cent. The indicated earning 


power of A. C. L. is nearly 12 per cent 
and all interest and other fixed charges 
are amply protected. There possibly may 
be considerable interest in the stocks of 
this road in the near future, which would 
in all probability be refiected in the bonds. 
Such interest also would be noticeable 
in L. & N. which would be another fac- 
tor making for price improvement for 
these bonds. 

The six per cent. notes of American 
Power & Light, which matured early this 
month, could advantageously be replaced 
by the Great Northern 7s, which are due 
in 1936, and are secured in such man- 
ner as to entitle them to a high invest- 
ment rating. The price is around 99 at 
this writing which affords a yield to ma- 
turity of about 7.03 per cent. This is a 
bond which would be suited to the re- 
quirements of a business man who is more 
interested in safety than in possible price 
appreciation. 


The Canadian Northern 5 per cent. 
notes also matured early this month. The 
record of this property under the owner- 
ship and control of the government has 
not been satisfactory. Deficits have been 
the order of the day. Of course the credit 
of the Canadian government stands be- 
hind the obligations of the nationalized 
roads. But that does not add much to th: 
attractiveness of such securities. The 
mere fact that a strong public treasury is 
available to make up what the operation 
of such a utility fails to earn, the writer 
believes is not sufficient. I suggested the 
substitution for this matured obligation 
of Bethlehem Steel first and refvading 5s, 
due in 1942. 


With the exception of a few parcels of 
real estate, these bonds are secured by 
a lien on the entire property of the com- 


(Concluded on page 268) 
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What Becomes of Profits? 


No. 24: Standard Oil Company of New Jersey 
Where Share Prices Do Not Depend on Dividends Nor Available Profits— 


HE world has heard much of the 
marvelous efficiency of the Stand- 
ard Oil organization. 
eatures 


To me two 

stand our pre-emmently, fea- 

tures which are little known to the gen- 
| public, or not known at all. 


One is that with only 1% millions in 
actual cash on hand and in bank, a busi- 
ness near $1,600,000,000 should be done 
in three years by Standard Oil Co. of 
New Jersey, the parent of the Standard 
Oil group. This means over half a bil- 
lion a year, and besides, the company has 
acted as banker to a vast network of sub- 
sidiaries on the one hand, and related 
but independent Standard Oil companies 
on the other hand. To grasp this, Mr. 
Reader, fancy you yourself with only $1500 
actual cash, in proportion, doing half a 
million a year business. and acting as 
banker to your own family and in-laws, 
too. That is some feat in finance! 


HIGH LEVELS 

The second marvel of S. O. of N., J. is 
the extraordinary high price of the shares. 
Only $5 a share a year is and has been 
for ten years the dividend rate on the 
present $25-par shares. Their average 
price has been 155 for six years, since 
mid 1915. At that price the average yield 
is only 3.3% on the investment. No in- 
crease in the dividend was nor is ex- 
pected in the proximate future; there 
has been no stock dividends; nor any 
valuable subscription rights. Paying only 
S5 a year, the stock has never sold below 
116 since early 1915 and sold at 227% 
in 1920. Even in the deadest doldrums 
of 1921 it has sold below 125 only on a 
single occasion. The shares that pay 20% 
a year since 1911 sell higher than when 


they paid 40% a year for over 10 years 
before 1911! 


To support such extraordinarily high 


BRAVE PUMPING STATION—PEOPLES NATURAL GAS COMPANY—A SUBSIDIARY 
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Financial Wizardry 
By “SEELBY” 


prices for a $5-dividend stock has required 
financial wizardry of a super-order. When 
earnings reached record figures, as in 1919- 
20, instead of increasing the dividend, the 
company was compelled to find $196,676,- 
600 new capital to meet the needs of the 
expanding business. Half the amount was 
created and raised on 7% preferred stock 
in 1919, and half in 1920. Thereby nearly 
14 million dollars a year has become an 
added charge ahead of the common. 


EXCHANGE LISTINGS 

The new financing was the first instance 
of a Standard Oil company creating pre- 
ferred stock; the first instance of invit- 
ing or catering to the investing public for 
financial support; and has led in 1920-21 to 
a number of the Standard Oil companies 
listing not only their new preferred stocks, 
but also their long-established common 
stocks, on the Stock Exchange. 


The new financing by 7% preferred 
stock instead of by 20%-dividend common 
stock saves the company in dividend 
charges about $25,568,000 a year, which 


_can be most advantageously used in the 


business. Over. $59,000,000 cash every 
year would have had to be taken out 
of the business to pay 20% dividends had 
the new financing been,.as was the for- 
mer Standard Oil custom, by inviting sub- 
scriptions to common stock at par. Be- 
sides, the large quantity of common stock 
thus created and disseminated might have 
endangered market quotations for the 
shares. 


The fabulous profits of the Standard 
Oil Co. of New Jersey are—well, they are 
“fabulous.” No itemized statement has 
ever been published as to profits or finan- 
ces except the figures for the years be- 
ginning with 1918. The published profits, 
even the paper profits, emphasize that 


some other cause, not either profits or divi- 


dends, influenced such prices for the stock 
as 910 high in 1920 for the $100-par shares 
or over $1,000,000,000 for the issued capi- 
tal. Inside support based on assets, rather 
than based on profits or dividends, ex- 
plains high share prices. 


Book profits yearly are reported by the 
company as follows (not itemized before 
1918): $164,461,409 for 1920; and $77,- 
985,684 for 1919; and $57,918,658 for 1918; 
and $81,415,845 for 1917; and $70,792,059 
in 1916; and $60,777,245 for 1915; and 
$31,457,634 for 1914; and $45,691,869 in 
1913; and $35,107,887 in 1912. The profits 
are net after taxes and depreciation. They 
include not only actual income of the S. 
O. of N. J. but also its production of un- 
divided profits of subsidiaries 


FINANCIAL WIZARDRY 

Turning for a moment from profits to 
finances, 1 have already indicated that 
only $1,500,000 cash on hand and in bank 
is carried year after year by the S. O. of 
N. J. It did over $650,000,000 business in 
1920 on that trivial amount of cash, be- 
sides acting as banker or “angel” for its 
own subsidiaries and for related independ- 
ent companies of the Standard Oil group. 
I believe I do not exaggerate when I as- 
sert that this is the most marvelous finan- 
cial wizardry in the business universe. 


For instance, debts payable of subsid- 
iaries ballooned from 61 to 129 million 
dollars between 1918 and 1920. Presum- 
ably much of the extra payables are pay- 
able to the S. O. of N. J. If so, it repre- 
sents loans to the subsidiaries by the S. 
O. of N. J. out of the proceeds of the 
$196,000,000 it raised those two years. The 
cash and 


receivables of the subsidiaries 


show no such mushroom expansion. Be- 


ginning 1921 one subsidiary at least has 
started its own financing directly. This 
is the Humble Oil & Refining Company of 
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No allowance is made for tax bills for 
for affiliated companies. Deduct these sums 
1919; add these sums to available profits for 
1919. $25,000,000 in short term notes were 


dividends per share are on $25 par stock of 





Standard Oil Company of New Jersey 
(Its finances, sales, book profits and available profits, price of shares, dividends, etc.) 


Finances: Debts, Cash and other Assets, Capital, etc. (Dec. 31) 
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Book or Paper Profits for the Year 
(Based on Sales, less What Bookkeepers Reckon as “Working Costs,’ Depreciation, etc.) 


Available Profits in Realizable Assets 
Gains on Hand, Shown in Balance Sheet, Adding Dividends Paid Out on Common, Ignoring as Available Profit Any Gains in 










































r 1920. slr 1919. . | r 1918 —, 
8S. 0. of N. J. Subsidiaries 8. @. of N. J. Subsidiaries | §S.0.of N.J. Subsidiaries 
$54,805,935 $129,028,378 $40,513,319 $116,491,064 $54,817,121 $61,999,594 
15,250,000 13,651,488 No report No report 27,840, 623 15,990,720 
Gee — ' aewswsee a = (sk aan ee te 8 ie rie 
$70,468,924 $142,679,966 $41,107,669 $116,491,0641 $94,614,972 $77,990,31 4 
$1,473,783 $32,314,545 $1,219,593 $15,599,462 $1,646,274 $11,555,578 
206,414,354 81,744,197 146,714,946 90,181,111 90,400,500 60,919,586 
44,097,216 14,499,805 62,110,282 12,628,418 81,601,334 11,851,036 
2 rr eewes | ane aevem ON ee ae 
$249,983,375 $128,558,547 $209,253,108 $119,408,991 ‘ $173,155,792 $84,327,200 
$179,514,451 —$14,121,319" $168,145,4481 $2,917,927) $78,540,820 $6,336,886 
$165,393,132 $171,063,475" $84,877,706 
$106,851,608 $177,489,353 $69,165 424 $116,584,949 71,619,039 $88,886,242 
$284,340,961 $185,750,373 $160,505,281 
$133,795,378 $250,787,828 $97,293,194 $214,797,936 $67,765,626 $182,062,306 
31,673,637 19,896,453 9,924,002 15,959,281 9,914,034 13,095,417 
eee >. —Siwewseoe ei ccweheiv d= b. Maeneeas: GL + of - Gekeesaia <«  O -etebbens+ 
$437,427,734 $337 ,974,413 $272,837,383 
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ee. - . waewanee _&  ) xa ere 8S | hee ore 
373,082,254 219,064,671 311,908,234 186,384,327 297,773,108 $165,939,302 
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$15 $23% | $5% $11 | $65 $7 
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Plant and Fixed Assets. 


























March, 1921. Further outstanding capital is represented by common stock of S. O. of N. J. offered to employes in Jan., 1921, at 155 
Represents net equity of S. O. of N. J. in book profits of affiliated companies, after dividends and taxes, and depreciation, etc.; not total! 
profits of affiliated companies. ‘Federal taxes in 1919 and 1918 are those actually paid those years, but accruing against previous year; 1920 
tax is reserve set up against 1920 profits, not prior year. ®Par of common stock was changed to $25 Dec., 1920, formerly $100; prices and 


liquidation of debts owing to S. O. of N. J. by former subsidiaries. 


+$9,369,000) —$17,039,000 | +$89,605,0001 — SB SIO DO 1 ne wersess 
+19,667,660 FT Lae oh eee 8 == s—s heheenny $19,667,660 
+37,786,000 + 60,895,000 — 2,454,000 ee AS. ey eer 
+66,823,000 + 43,856,000 +111,727,000 a ee a 
—38,812,000 0 - §8,800,000 ): ee. a ee 
$28,010,000" $13,856,000 $38,018,000: ke ee 
$3 6,502,000 $35,990,000 $29,528,000 ye 8 
21,749,000 3,937,000 10,000 1 | 6S ree 
[ae - 8 8=—s (ds awive walvn 0 DS) Cees eee 
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98 338.300 0 — 98,338,300 2 eae 
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. is — 
Range of Shares: Dividends ($25 par) 5» 
1920 1919 1918 1917 1916 1915 1914 1913 
227% 19914, 16314 200 175% 142% 108% 112 
1421, 1621, 12134 118% 11614 9614 88% 82 
5% 5% 5% 5% 5% 5% 5% 0% 


1919 in these figures, here roughly estimated at $33,000,000 for S. O. of N. J., and $17,000,000 
from net cash outstanding end of 1919 and from net cash gains in available profits for 
1920 which would be increased, of course, by properly revising cash position as of end of 
sold by Humble Oil & Refg. Co., subsidiary to Carter Oil Co., a N. J. Standard subsidiary, in 


which 4 shares equals one old share. *Extra dividend of 40% in cash paid Jan., 1913, from 
awe 
























Texas, which raised $25,000,000 on short- 
term notes. 

Next glance at 206 millions in receiv- 
ables owing to the S. O. of N. J. at the 
end of 1920 versus only 90 millions two 
years before. Part of the increase repre- 
sents more debts owing to the parent by 
subsidiaries, as explained above. Part is 
presumably an increase in receivables due 
from other “independent” S. O, compan- 
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ies with whom the S. O. of N. J. does High share prices for S. O. of N. I. 
business. The company’s own payables have no direct bearing on earnings or divi- 
show no increase at all in two years past. dends. Not even “melon” possibilities en- 
The bulge of 116 million dollars in the ter, because not since 1892 has this com- 
“paper” it has been compelled to carry, ac- pany changed its 983,383 shares common 
counts in large part for the 196 millions stock, par $100, except to divide each share 
of new capital raised the past two years. in Dec. 1920 into four $25-par shares. The 
The next largest single item to require $196,676,600 of 7% cumulative preferred 
financing was the 45-million tanker fleet stock created in 1919 and 1920, and sold 
contract. (Concluded on Page 274) 


The Financial World 





A “Reconstruction” Program 


Which Would Be the Best Stocks to Buy in Anticipation of General Revival 
in Business?-—The Question Answered 


O ONE is looking forward to the 
N early advent of an unannounced 
+ reconstruction boom. But we all 
i us realize that business depression and 


By ALBERT U. COWAN 


Such a question cannot be answered 
with absolute assurance, if one has any 
regard for human limitations. The best 
one can hope to do is to express opinion 


number of years a bellweather, serves our 
purpose. 
The year 1915, it will be recalled, was a 


ee Ra 


rather poor year for the industrials. Earn- 
ings were comparatively small, although 
as the year drew to a close they began to 


conomic readjustment are matters that 
re coming close to the end of their 


as to the kind of stocks which should 


cover the most ground in an advance 
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The natural query 
for the inquiring in- 
-estor who has an eye to the future and 
) sharing in what advantage there may 
e for the holder of stocks when the 
‘eal boom actually is being discounted 
n the market, is, what are the stocks 
that should benefit most. 


What stocks will have the greatest per- 
entage of rise? 


August 15, 1921 


vance of the actual appearance of the 
reconstruction boom. 


And it is well to bear in mind that 
actual present earnings are by no means 
a trustworthy measure of future possi- 
bilities. For example, a reconstruction 
boom of necessity would have to include 
United States Steel. This stock, for a 


gram has been so ar- 

ranged as to suit the 

needs of an investor having $1,000 in sur- 

plus funds; for the owner of $2,500: for 

the owner of a capital of $5,000, and 

for the investor who 
fund of $10,000. 

Each group includes stocks that may 

be considered as semi-speculative, as well 


(Concluded on page 271) 


possesses a free 


251 











Episodes in the Life of the Street 









No. 1.—How An Accidental Thought Added Wealth to the Fortune of a 
Millionaire and Saved Him in the 1907 Panic 


N the late fall of 1900 a well known 
] group of Texans were wondering how 

tiey covld induce some Eastern finan- 
ciers to join them in the development ci 
one of the choicest sections of Spindle Top. 
It was at the fag end of the oil boom, and 
they realized it would be futile to attempt 
to interest the public by a direct appeal, 
for people all over the country had 
sustained heavy losses in the multitude of 
oil flotations that originated with 
the discovery of oil at Beaumont. 


By LANDON C. GATES 


lucky star for taking an interest in this oil 
foundling, which the magic of his name 
brought to his office, for in the panic of 
1907, when the Street thought the Morgan 
house had caught the spectacular operator 
from the West in a bad corner and were 
squeezing him, it was this company, which 
had grown into the Texas Co., that saved 
him his fortune. While his enemies took 
away his Tennessee Coal & Iron as a pun- 


directory of multi-millionaires. Some of 
them have remained directors of the Texas 
Co. to this day. 

Eventually the Producers Oil Co. was 
merged into the Texas Co. The origina! 
stockholders received. some of them, as 
high as $1,000 a share for their holdings, 
As for Gates, when he died the best part 
of his large fortune consisted of the se- 
curities of the Texas Co., which had its 

origin in the humble surroundings 








Of this group Governor Hogg 
was the leader. Together with 
Swayne he had formed a syndicate 
that held the best leases, and :t 
was the residue of the holdings of 
the Hogg-Swayne syndicate upon 
which they centered their efforts 
to finance. Attached to this group 
there was also a banker, Rod 
Oliver, whose bank later drifted 
into difficulty, and it was he who 
suggested that some one approach 
the president of the Port Arthur, 
Texas, First National Bank, and 
the representative in that section 
of John W. Gates. Through him 
probably it might be possible to 
interest this daring figure in the 
financial world. 





It was a happy thought, and 
from it originated the Producers 
Oil Co., a million dollar corpora- 
tion, that took over the develop- 
ment of the remaining property 
of the Hogg-Swayne syndicate. 
The banker was receptive, and, 
once interested, it was arranged 
that several members of the group, 








JOHN W. GATES 
Who Conceived and Built the Texas 


Company 


of the Producers Oil Co., to which 
he was introduced by his Texas 
representative. 

Gates luck was shared in by an- 
other, but in a different way. This 
person was a teller in a private 
bank in Chicago, who was for- 
tunate enough to obtain a few 
shares when it was first offered. 
He was one of the few whose faith 
in the future of the oil industry 
could not be discouraged by the 
temporary set back the business 
had received from the collapse of 
the Baumont oil boom. 

To throw an anchor to the wind- 
ward the Texans before conclud- 
ing their negotiations with Gates 
and his associates had given an op- 
tion on $200,000 of the stock to an- 
other person. Of this block less 
than $40,000 was sold, among 
which was this teller’s shares. 
Less than a year after his purchase 
he was approached with an offer 
to rebuy the stock, but he refused 
to sell holding that if it was good 
enough for Gates and his crowd it 
would be as good to him. 























including Governor Hogg, take a 
trip to Chicago and interview Gates in his 
offices in the Rookery Building. 

I well remember when we arrived in 
Chicago, for the writer was one of the 
party. 
was delegated to get in touch with the 
financier. This J did through his secretary, 
We 
were told to present ourselves at the of- 
fice at eleven o’clock, and Mr. Gates would 


It was a cold January day, and I 


Holmes, a young and affable fellow. 


grant us an audience. When we arrived 
he was busy on the long distance phone 
directing New 


York. Rather brusquely, as was his nature, 


his stock speculations in 


he asked us to relate our mission. This we 
did, and Gates, without bothering himself 
about the details, simply remarked that if 
Craig, his man in Texas, thought well 
enough of the proposition he would see 
what he could do with it. 


In later years Gates often thanked his 
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ishment for securing control of the Louis- 
ville & Nashville, they could not stop the 
Texas Co. producing wealth for. him. 
Gates acted with startling rapidity when- 
ever he became interested in any project. 
Within a few moments, and when barely 
less than fifteen minutes was consumed in 
explaining the purposes of the Producers 
Oil Co., ana the character of its proper- 
ties, he was at the telephone, and in less 
than a half hour, over the telephone, he 
had arranged with friends Mitchell, 
of the Illinois Trust & Savings Bank, Wa- 
terbury of the Manhattan Trust Co. of 
New York, Ryan of the Morton Trust Co., 
and the Merchants Loan & Trust Co., to 
act as registrars and transfer agents for 


= 
nis 


the company. “Now gentlemen,” I can re- 
member Gates saying to Governor Hogg, 
“we must secure a representative board of 
directors for the enterprise.” By the next 
men; a body that 
ooked on the prospectus like a de luxe 


day he secured these 
1 


In the final merger of the Pri 
ducers into the Texas Co. I am told the 
teller received more than $1,000 a share of 
his stock. Most of the others, who did not 
hold the same point of view, however, con- 
sented to sell, much to their regret after- 
wards. 

Another New Yorker, a rich manufac- 
turer, now dead, always ruefully recalled 
how he let slip by an opportunity to get 
hold of the option held by the outsiders 
It was offered to him when it was realized 
it could not be exercised in full on the 
terms of $75 per share for the first 
$100,000 and $85 for the second $100,00 
On the basis on which Producers went 
into the Texas Co., and on the dividends 
in cash and in stock, which have sinc 
been paid it is estimated that the $200,00! 
of stock yielded well over the million. But 
at that time this New Yorker had no co! 
fidence in Gates and through this prejudice 
was restrained from accepting the proposi- 
tion. Prejudices are sometimes costly. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

International Nickel for the second quar- 
ter of 1920 reports net earnings equal to 
2 cents a share on the common against 
75c a share in the second quarter of 
1920.— 

Gulf, Mobile & Northern for the year 
ended December 31 reports corporate and 
federal combined accounts as showing 
a deficit after taxes and charges of 
$815,224 against a deficit of $189,156 in 
1919.— 

Duluth, Missabe & Northern for the year 
ended December 31 reports net earnings 
equal to $112.21 a share on the capital 
stock against $83.78 in 1919.+ 

National Acme for the second quarter of 
1921 reports loss after adjustment of in- 
ventories of $834,362 against a surplus 
of $948,425 after dividends in the cor- 
responding quarter of 1920.— 

American Loco for the first six months in 
1921 reports net earnings equal to $12.10 
a share on the common against $13.83 a 
share in the second half of 1920 and 
$7.61 a share in the first half of 1920.— 

Pacific Oil for the first six months of 1921 
reports net earnings equal to $2.85 a 
share.+ 

Philips-Jones for the year ended June 30 
reports net after taxes and charges of 
$161,729 against $660,424 in the preced- 
ing year.— 

Atlantic, Gulf & West Indies for the year 
ended December 31, reports net earnings 
equal to $1.08 a share on the preferred 
against $40.33 in 1919.— 

Steel & Tube of America for the first six 
months in 1921 reports gross profits of 
$1,555,849 against $6,732,006 in the cor- 
responding period of 1920.— 

Shattuck-Arizona for the second quarter 
of 1921 reports deficit of $64,052 against 
a deficit of $86,112 in the first quarter 
and $27,353 in the second quarter of 
1920.— 

Endicott-Johnson for the first six months 
in 1921 reports net earnings equal to 
$4.28 a share on the common against 
$5.46 in the corresponding period of 
1920.— 

\llis Chalmers for the second quarter of 
1921 reports net earnings equal to $1.34 
a share on the common against $1.88 in 
the first quarter and $2.11 in the second 
quarter of 1920.— 

Utah Securities for the year ended Decem- 
ber 31, reports net income of $49,339 
against $111,674 in 1919.— 

Woolworth sales for July $10,744,282 
against $11,298,443 in July 1920.— 

Cities Service Company wins suit in 
Supreme Court against injunction to 
prevent payment of dividends on pre- 
ferred in scrip instead of cash.+ 

U. S. Steel unfilled orders July 31—4,830,- 
334 tons against 5,117,868 tons June 30 
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Week’s Business Index 


(For the Week Ending Wednesday, 
August 10) 


UNFAVORABLE POINTS—29 
FAVORABLE POINTS+23 
NEUTRAL POINTS=9 


Analysis 

While the turn in business toward 
betterment cannot be spoken of as 
pronounced there are, nevertheless, 
many reassuring indications that a 
more healthful condition is at hand. 
Hopeful expressions are now more 
frequently heard concerning an early 
revival than for many weeks. 


Dominant Factors 


Better signs are seen in the textile 
trades than perhaps in any other, the 
demand, both for domestic and foreign 
accounts, is becoming stronger daily. 
Copper after a quotation at 11.375 
cents, the lowest in seven years, 
rallied to 12 cents where demand re- 
mained firm. The iron and steel in- 
dustry also shows some gain in ac- 
tivities. The Steel Corporation’s re- 
port of unfilled tonnage on July 31 
exceeded expectations. The crop re- 
port issued during the week revealed 
a healthy condition with minor ex- 
ceptions in the cotton belt. Strike 
talk by certain railway organizations 
is not regarded seriously. The Presi- 
dent’s recommendations in connection 
with tax revisions are viewed opti- 
mistically in most quarters. Com- 
modity price indices show a reversal 
in trend and would seem to indicate 


an end of the current downward 
movement. 
Foreign exchange rates. rallied 


sharply during the week, presumably 
due to speculative commitments, but 
lost much of the gain later on. The 
situation over-seas grows better as 
such problems as the Silesian Plebis- 
cite are worked out to the satisfaction 
of the Allies. 


The Federal Reserve gained in the 
ratio of reserves and gold holdings. 
Easier credit is easily the most con- 
structive factor in the readjustment 
process. 


The stock market was one of the 
dullest in years. Sales for the entire 
week scarcely totalled a normal day’s 
business. Price movements were ir- 
regular. Bond market moderately ac- 
tive and steady. Slow improvement 
marked by irregularity seems to be 
the present tendency. 








and 11,118,468 tons July 31, 1920.— 

202 Class 1 Railroads for June report net 
of $51,778,000 against $37,081,000 for 
May and a deficit of $14,612,000 in June 
1920.+- 

Commodities 

Oil—Daily average production for the 
week ended August 6,—1,315,840 barrels 
against 1,134,240 barrels in the preceding 
week.+ Standard of California cuts 
crude oil prices 25c a barrel and gasoline 
2c a gallon.— 

Coal—Production for the week ended 
July 30—Bituminous 7,361,000 tons 
against 7,383,000 tons in the preceding 
week and 9,371,000 tons in the corres- 
ponding week in 1920.— Anthracite, 
1,760,000 tons against 1,837,000 tons in 
the preceding week and 1,912,000 tons in 
the corresponding week of 1920.— 


Cotton—Strong. New York spot for 
middling 13.25 cents against 12.90 cents 
in the preceding week.+ 

Sugar—Dull and steady.+ 

Coffee—Strong.+ 

Provisions—Weak.— 

Cereals—Dull and heavy.— 

Steel—Price for 8 principal products 
$49.63 against $50.39 in the preceding 
week, $53.44 a month ago, $85.03 the 
high in August 1920 and $35.80 in 
August 1913.— July Ingot production— 
803,376 tons against 1,003,406 tons in 
June and 2,802,818 tons in July 1920.— 

Lead—Unchanged at 4.40.= 

Tin—£159 5s against £157 10s in the 
preceding week.-+- 

Copper—Firm at 12 cents.+ 

Spelter—Unchanged 4.25.= 

Pig Iron—Dull and easy.— 


Monetary Metals—Silver domestic un- 
changed at 9914 cents.= Foreign 60c 
against 614% cents a week ago.— Gold 
bars 112s 7d against 115s 2d a week 
ago.— 

Price Index—Bradstreets for 31 articles 
of food products, $3.07 against $3.02 in 
the preceding week and $4.53 in the 
corresponding week of 1920.4 Brad- 
streets index of wholesale prices for 14 
groups of commodities August 1, 119.9 
against 116.2 July 1, 115.2 June 1, 226.5 
February 1, 1920, the high, and 100.0 the 
average for 1913.+ 


Bond Markets 
Bond sales for the week amounted to 
$59,474,000 against $50,457,000 in the 
corresponding week of 1920 an increase 
of $9,017,000.+ 
30nd Market—Moderately active and ir- 
Liberty bonds firm. Municipals 
dull and unchanged. Tractions off. 
Foreign bonds irregular. Rails steady. 
Industrials weak.= 


(Concluded on page 277) 
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Getting Cheap Enough 
wonders hard times 
are affecting the get-rich-quick promoters 
as much as 


whether the 


One 


It would seem 
so, judging by the manner in which they 


it is others. 


are of late reducing the price for which 
with their shell 
is not so plentiful 
extra inducements must be made to coax 
it out. About the cheapest proposition, 
alone in 


the public can gamble 


games. Since money 


but also 
in the nature of it, is one from the Securi- 
ties Holding Co. of Houston, Texas. This 
concern is willing to leases in 


not the cost involved, 


sell oil 
Brewster County for as low as a dollar an 
acre. This price alone throws some light 
on the immense profits other get-rich quick 
promoters must be making who are selling 
Counties for 
This 
concern caters to the greed of the foolish 
by suggesting that, after they have let 
their clients in on the ground floor, it 
proposes to sell the leases to the 
public at five to ten dollars an acre. The 
suggestion is put forth so that the investor 
can figure out for himself his immense 
profits. But as the land is not worth one 
dollar an acre, too much is paid for it 
when this price is asked. It is tarantula 
land. It will sting any one who touches it. 
a. 


Probably the Usual Tip 
What is supposed to be a hot tip comes 
by the Washington. It 
concern 


oil leases in other Texas 


from ten to as high as $25 an acre. 


same 


way of eman- 
in finan- 
cial circles and consequently is as unim- 
portant. The tip consists of advising in- 
experienced traders that the time has come 
to get some profits quickly, and the way 
to get them is to send this concern $25, 
or not more than $100, for certain inside 
information, and for the right to join in 
a certain movement of a certain stock, all 
of which is cloaked in the deepest secrecy. 
When you come to think of it, secrecy is 
essential to make such tips profitable to the 
tipsters. If their operations were con- 
ducted openly fools would be difficult to 
find who could be induced to part with 
their money. It is no wonder that peo- 
ple lose their money when they will send 
it to people they know nothing of, as 
they would be doing in this instance. The 
scheme reminds us of the way other Wall 
Street advertising tipsters used to oper- 
ate. They would tell a certain number 
of their clients to buy a specific stock and 
as many others to sell it. One or the other 
had to be right and the half which were 
gave the tipster an opportunity to refer 
to them regarding the value of his tips. 
It was a great game in which the tipster 
profited most from his tips. 


ates from a unknown 
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In The Land of fairy nance 


By Iconoclast 


Sun Uncovers Unverzagt 

As much as Charles H. Unverzagt prob- 
ably would like to conceal his operations 
from the public such secrecy is denied to 
Only last week the New York Sun, 
upon learning he was againiactive in in- 
veigling trusting investors into his Mines 
Operating Co., threw its searchlight upon 
him in a three column broadside exposure. 
As already pointéd out in previous issues 
of Tue FrnanciaL Worwp, Unverzagt’s 
latest scheme is to sell options on gold, 
which he claims his creek of sand gravel 
in British Coiumbia. contains in almost 
inexhaustible quantity, for $4.50 an ounce, 
and which he agrees to buy back for more 
than three times the amount, when his 
mine produces it. When that important 
date is reached Unverzagt does not clearly 
mention, but if his past record is a re- 
liable guide at all it can be put down 
simultaneously with the advent of another 
miracle, that of seeing an unmelted snow 
ball on a hot stove. The Sun is to be 
commended for its earnestness in show- 
ing up this perennial promoter as it will 
prevent some people who never consult a 
financial publication from falling into his 
trap. Under several aliases Unverzagt has 
for years peddled this gold brick mining 
stock, under the names of the Mines Op- 
erating Co., Lightning Creek Gold Gravels 
and Drainage Co., the Standard Finance 
Co. and under his own name when it was 
less notorious. Of late he has interested 
outside brokers, who care 
less for their good reputation than they 
do for the easy money to be made out of 
the sale of wild cat stocks, to help him 
push his scheme. Any publicity opiate 
that can put him to sleep for a long while 
would prove beneficial to the public. 


him. 


a number of 


* * * 


Caught Some Big Fish 


Last month several of the large news- 
papers were innocently caught by a half- 
witted Washington youth, and their ex- 
perience only serves to illustrate how 
necessary it is always to remain watch- 
ful. This young man set himself up in 
business in Washington, D. C., under the 
name of “Straus & Co., Bankers,” very 
similar to that of the well known bankers, 
who have made such a large success in 
the sale of real estate bonds. He wired, 
at the expense of the newspapers, a large 
advertisement with orders to insert it a 
number of times, and succeeded in fool- 
ing quite a number of them, who were 
under the impression that the announce- 
ment was of the genuine Straus concern, 
until their attention was called to the im- 
position. THe FrnancraL Wortp received 


‘ with conservative bankers. 





one of these telegrams, but as its usual 
rule impels investigation before accepting 
the business it wired to the Capital for in- 
formation as well as getting in touch with 
its correspondents there. This precautio: 
revealed the irresponsibility of the party 
behind the telegram. The young man has 
been arrested since and sent to an asylum 
However, the ease with which he suc- 
ceeded in imposing on the newspapers but 
shows how alert not only must the press 
be to ward off fraud but also how cau- 
tious the investors. 


K ok 3K 
Truly a High Flyer 

For but the sum of $15 investors are 
given a chance to take a flyer in another 
mining flivver. It is the Great Caribou 
Metals Co. Out of this mine it is said 
that the early owners took as much as 
$4,000,000. That they are not doing it 
any more should be accepted as evidencs 
that they thought it was about time to 
give it up. A close-up analysis of the 
whole proposition indicates it is one of 
those high-flyers from which there never 
will be a descent. 


<2 


Greene Hard Pushed 


Charges of conspiracy and fraudulent 
misrepresentation has been brought against 
the H. V. Greene & Co. the fiscal agents 
for the First People’s Trust Co. by the 
Boston Legal Aid Association. Evidentl) 
the activity of this organization is making 
the road of this newly organized banking 
institution a thorny one for the President 
of the company recently gave out an inter- 
view intended to maintain confidence, and 
denying any responsibility for any mis- 
representation by the Greene concern. lle 
stated that the relations between his com- 
pany and its fiscal agents is simply that 
of a broker to principal, and beyond sell- 
ing its stock the Greene outfit has no other 
connection. 


But it was the Greene concern that is 
wholly responsible for the creation of th¢ 
First People’s Trust Co. To say differently 
is like the child denying its parent. Such 
stock selling methods as are employed by 
Greene & Co. and their agents are not of 
such a character as is usually associated 
Long before 
Massachusetts began to look upon the con- 
cern quizzically, the alert Superintendent of 
Banking for Maine refused them a license 
to operate in the State. The evidence in 
his possession convinced him that Maine 
people would be much safer off without 
Greene trying to make their capital earn 
more for them. 


The Financial World 











































e Marke 























that investment holdings are large and 
that dribbling liquidation may have a 
tendency to “whittle down” quotations 
owly but surely over an extended period, 
unless dividends are resumed. 


] is in stocks like Sears Roebuck 


Most investors of the type who have 
held a security for years because it has 
paid them handsome dividends will sus- 
tain the first shock of reducing or passing 
the dividends with stubbornness. But as 
time goes on and the dividend is not re- 
sumed, such people begin to sell. 


Are we going to witness such liquidation 
in Sears Roebuck, or in other words, what 
are the chances of resuming dividends? 


SEVERE LOSSES TAKEN 
It is realized now that the company has 
had to take severe losses on its enormous 
inventory account, and that it is not 
through taking these losses yet. 


On December 31, 1920, the company had 
$105,000,000 tied up in unsold inventories. 
This was more than double any previous 
record amount, comparing with $42,685°)00 
in 1919 and $47,531,000 in 1918, $36,873,000 
in 1917, $25,375,000 in 1916 and $14,837,000 

1 1915. 


Not only was the company in the difficult 
position of having enormous stocks of 
high-priced goods, at the time the buyers’ 
strike struck the country in the Fall of 
1920: but it was extended on accounts 
receivable. It had advanced credit to its 
ustomers to the extent of $47,797,000 as 

December 31, 1920, compared with the 

evious high record of $19,883,544 reached 
by accounts receivable at the end of 1919. 


Thus, with a huge amount of money, 
ore than $150,000,000, tied up in unsold 
merchandise and unpaid accounts, it is no 
vonder that the company had to stop 
paying cash dividends on its 105,000,000 
f common stock in December, 1920, when 

was announced that in lieu of the regu- 
ar quarterly payment of $2 a share, in- 
terest bearing scrip would be paid. In the 
following quarter, however, all ideas of 
paying any dividends at all, even in scrip, 
vas abandoned. 


DIFFICULT TO UNDERSTAND 


It is difficult to understand why the 
company abandoned paying scrip dividends 
so shortly after inaugurating them, ex- 
‘ept on the theory that the directors de- 
‘ided that things were worse than they 

id anticipated at the time the first scrip 
payment was made. For the payment of 
scrip dividends was making no immediate 
demands on the company’s cash resources. 
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When Will Sears Roebuck Dividends Be Resumed? 


The scrip was to be redeemed on August 
15, 1922, however, and it seems reasonable 
now, to take the view that the directors 
were influenced by a decision not to com- 
mit the company further to an obligation 
which it might not be able to meet with- 
out embarrassment. 


If that view is correct, the action of the 
directors in discontinuing scrip dividend 
payments, was tantamount to notifying 
the stockholders that they could not look 
for a resumption of dividends before the 
end of the year at least. 

CUTTING INVENTORIES 

The company has been bending its ef- 
forts with a will to the problem of cutting 
down its inventories. And judging by 
recent reports, it is meeting with fair suc- 
cess. Of course, the generally depressed 
business conditions have placed obstacles 
in the way. Fortunately, the company was 
not heavily committed on contracts at the 
outset of the year, and it, therefore, had 
little fresh goods coming in. The in- 
ference is that it has bought as little as 
possible to add to the stocks already on 
hand. 


All in all, it appears that the ultimate 
losses on the $105,000,000 inventories car- 
ried over at the end of last year will be 
heavy. Not only will losses come from 
price reductions, but they will come from 
depreciation on unsold goods, particularly 
certain kinds of merchandise which either 
go out of season or out of fashion. The 
company’s new catalogue lists reductions 
of all the way from 10% to 50% compared 
with last year’s prices, which gives some 
indication of the losses that it is proposed 
to take. 


HEAVY BANK LOANS 


Meanwhile the company has another 
problem, namely, the payment of its heavy 
bank loans and funded debts, which is in 
the form of $50,000,000 7% notes, due as 
follows: $16,500,000 on October 15, 1921; 
$16,500,000 on October 15, 1922, and the 
balance $17,000,000 on October 15, 1923. 


The company’s bank loans at the end of 
1920 footed up to $44,000,000 and of this 
amount $20,000,000 has already been 
liquidated, according to recent official re- 
ports. That means presumably, that the 
company is applying the proceeds of the 
sale of its inventories as fast as possible to 
the payment of its debts. 


3ut it cannot liquidate its inventories 
altogether. It must carry a certain amount 
of goods to do business. In 1916 the in- 








ventory account stood at $25,000,000. For 
the purpose of argument, we may assume 
that such an amount of inventories was 
required to transact the volume of business 
which the company was doing in 1916. 


The subsequent enormous expansion in 
sales was not of substantial character as 
since proved, but some part of that in- 
crease was certainly permanent, and it 
would probably be fair to assume that 
under average conditions over the next 
few years the company will require an 
inventory account of between $40,000,000 
and $50,000,000 to take care of the business 
it will be called upon to handle. There- 
fore, when the inventory account gets 
down to around $45,000,000 or $60,000,000 
below what it was at the end of 1920, the 
end of the forced liquidating process 
should be in sight, and the company should 
then begin to lay its plans for new buy- 
ing and new business, accordingly. 


On the assumption that $60,060,000 of 
the inventories, as they stood on Decem- 
ber 31, last, are liquidated, and the pro- 
ceeds applied to the payment of bank 
loans, and the payment of the first sink- 
ing fund installment on the notes, by the 
end of this year, and assuming further 
that the company is in a reasonably well 
liquidated condition by that time, what- 
other problems will it face? 


INSTALLMENT PAYMENTS 


It will still have to take care of, the 
1922 and 1923 installment payments on its 
7J%o notes. 


care of these 
payments out of earnings in 1922 and 1923, 
we see little to encourage the hope that 
the company will be in a position to re- 
sume dividends on its common stock, be- 
fore 1924. 


If it is proposed to take 


In the most prosperous year of its his- 
tory, 1919, the net income, 
ferred dividends (which would be equiva- 


before pre- 
lent to the net income before interest on 
the notes and sinking fund charges on the 
present basis), was only $20,082,000. It 
would be unreasonable to expect the re- 
turn of such large earnings for a few 
years, at least, even under the most favor- 
able conditions. The next highest earn- 
ings were those of 1916 when the balance 
for preferred dividends was $16,488,000. 
That would fall short of meeting the full 
interest and sinking fund requirements on 
the present notes. 


THE ALTERNATIVE 
As the indenture of the notes does not 
permit the company to place any mortgage 
(Concluded on page 272) 
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Industrials 


Allis Chalmers— 


understood that earnings in the 
first half of this year for Allis Chalmers 
were more than sufficient to meet divi- 
dend requirements. The company only 
pays at the rate of 4 per cent. on the com- 
mon stock and this dividend does not 
seem to be in any way endangered, gen- 
eral business depression notwithstanding 
The report for the actual earnings for the 


It is 


period ending June 30, 1921, is expected 
to be made public within a very short 
time. The stocks have been holding very 


irm in anticipation of a favorable state- 
ment 


American Locomotive— 


fhe publication of the half-year state- 
ment of American Loco’s business was 
favorable attention. The 
showing of more than $12 earned for the 


period 


received with 


more than met expectations and 
confirmed the belief previously expressed 
this department as to the strength of 
this company which bids fair to share well 


in the 


in 


prosperity that is looked for once 


the railroads are able to come back into 
the market in any decided fashion. The 
stock acted well on the publication of the 
report, and held its place satisfactorily 


even when professionals took hold of the 
general list. 


After acting very well in leadership in 
the equipment group American Loco- 
motive seemed disposed around mid-week 
to disregard The bright 
feature of the recent report which showed 

reduction in 


good news. 


inventories from over 15 
million dollars to $6,555,000 should have 
resulted in continued strength. As 
the price toward the week end was ir- 
regular. 


it was 


American Sugar— 

Most of us were well prepared for the 
action of the directors of American Sugar 
when they passed their dividend on the 
common stock last week. It was a logical 
thing for them to do, considering the in- 
ventory losses the company has been forced 
to sustain, and the 


unsatisfactory condition 


of earnings this year. At the same time, 
it is a question whether or not it would be 
foolish 


fidence in 


to allow the fact to destroy con- 


general. There are too many 


neouraging factors to be observed to 


allow the logical and financially sound ac- 
of the 


compan) 
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American Tobacco— 

The news from Washington of Secre- 
tary of the Treasury Mellon’s advocacy 
of an increased tobacco tax for the re- 
plenishment of the public revenues was 
used as a bear argument and there was 
rather heavy selling of tobacco stocks as 
a result. While American tobacco did 
not yield drastically, it did not show any 
great power of resistance. 


Atlantic Gulf— 


Another bad report by Atlantic Gulf 
brought fresh and heavy selling into last 
week’s market which not alone unsettled 
the shipping company’s stocks but affected 
others that are disposed to follow the ac- 
tion of AGWI. When the losses which 
must be absorbed this year by the com- 
pany are taken there does 
not seem to be a great deal in the way of 
encouragement. Occasional dips such as 
the stocks of this company registered last 
week are not surprising when the factors 
are weighed. 


into account, 


Baldwin— 


Special weakness was developed in this 
stock last week when traders construed 
the political developments in Washington 
as bearish. It does not take a great deal 
to furnish unfavorable argument for the 
sort of operators that are doing most of 
the buying and selling these days. Those 
who look forward 
than to keep their eyes on the ground are 
certain to find sufficient promise to justify 
their maintaining an unswerving position. 


are more inclined to 


Central Leather— 


Following the publication of a poor 
statement for the June quarter, the shares 
of Central Leather notably weak. 
Last week, however, there was some slight 
tendency to strengthen up. The price for 
the stocks is low, but there is no telling 
what might happen were another quarter 
to be reported like that ending June 30, 
last. 


were 


Endicott Johnson Favorable 


The shoe industry has the worst of its 
troubles behind it, according to the vice- 
president of Endicott Johnson, and the 
stock market seems to agree, if the recent 
action of the shares is a criterion. The 
company reports a very satisfactory half- 
year, with the outlook for the balance of 
the year very favorable. With good man- 
agement such as this concern enjoys, there 
is something to be looked for. 











Famous Players 

The last week of divi- 
dend action by kamous Players was not 
considered by traders to be a bear argu- 
ment, the stock holding firm but occa 
sionally slightly irregular. The company 
explained the delay by the fact that the 
audited quarterly report had not been 
completed and this usually is published 
coincident with the dividend declaration 


postponement 


General Electric 

Continued heaviness observed in 
General Electric in the first half of the 
past week notwithstanding the fact that 
there was nothing official to account for 
the selling. 


was 


We are at a loss to under- 
stand just why-this stock should be sold 
unless it might be that the selling is on 
behalf of business men who need the cash 
for their own personal purpose. There is 
nothing in the statistics which appears to 
justify abandonment of this security. 


Haskell & Barker — 


Early last week the comeback of the 
equipment shares resulted in a feature 
performance by Haskell & Barker which 
advanced for a substantial gain. The gen- 
eral improvement in the outlook for such 
companies continues to be a factor in en- 
couraging an optimistic attitude toward 
such shares. 


International Paper— 

International Paper continues to please 
its friends and the stock has held firmly 
although on limited trading, The com 
pany is steadily adding to its production 
and making up for losses occasioned by 
the strike. It would be foolish to ex- 
pect earnings comparable to those of last 
year, but there is reason to believe that a 
substantial surplus will be shown at the 
conclusion of 1921. 


National Conduit— 

There have been rumors recently to the 
effect that the receivers of National Con- 
duit & Cable had discontinued operations 
of the company’s plants. The stock has 
been dull a little above a dollar for some 
little time, too cheap to bother anyone 
very much. The receiver issued a formal 
circular last week making denial of t! 
rumors. 


Western Union 

The weakness in Western Union last 
week was occasioned by professional an 
ticipation of an unfavorable earnings stats 
ment which is about to be issued. But, as 
is true of a great many other cases, it ! 
unwise to allow current flickerings of 
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cossip and loss of confidence on the part 
f a professional contingent to effect one’s 
view of the securities which are well- 
hacked by promise of betterment. After 
the market closed, sale of $15,000,000 notes 
to local bankers was announced, which 
probably was the real influence behind the 
action of the stock. 


Oils 
(,eneral Asphalt— 


A new low was made for General 
\sphalt last week when the oil group came 
under pressure and it is noticed that there 
has not been much show of resistance on 
the part of the stock. There is an ab- 
sence of anything statistical or otherwise 
vhich would seem to justify a determined 
lisplay of strength. 

The earnings statement for the first 
half of the current year was anything but 
favorable, and such material provides the 
basis for operations on the short side. 
Speculators who, earlier in the year, 
staged a heavy buying campaign, used as 
their ammunition the rumor that Royal 
Dutch was buying the stock. This rumor 
was one of the main bolsters for the ad- 
vance in the price of the stock early this 
year. The stock on Thursday went some 
34 points below the high for the year. 
Pacific Oil— 

About mid-week Pacific Oil was in- 
clined to be soft, probably as a result of 
reflection of weakness in other big oil 
issues. Last week the company reported 
a surplus for the half year after all de- 
ductions equal to $2.85 a share on the 
stock or at the annual rate of $5.80. Such 
trading as there was did not pay very 
much attention to this showing in the 
fore part of the week. 








Sinclair Oil— 

Holders with a great deal of money are 
supposed to have become tired of hold- 
ing Sinclair Oil, which is the explanation 
offered for the heaviness in the stock in 
the fore part of last week when it was 
me of the few active ones on the list. 


Union Oil— 

This stock quite surprisingly came in for 
activity toward the close of last week when 
there was a deluge of selling orders that 
carried the price down for a fairly substan- 
tial loss. The selling was supposed to have 
been for the account of individuals who 
were forced to dispose of their holdings be- 
ause of other involvements. However, the 
price of crude oil may have been a factor. 
Then there were the high prices which the 
company paid for interest in other proper- 
ties when the price of oil was high. It is 
thought that the situation in this regard is 
anything but pleasing. 


Motors and Accessories 








lsosch Magneto— 

\lthough the stock has not been active 
ecently some comment upon American 
sosch Magneto will be timely. In April 
st there was a substantial recovery in 
he business of the company, but the 
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showing for the half year ended June 30 
was a loss of upwards of $50,000. This 
was dissappointing but at the same time it 
was not any worse than might have been 
expected as the first quarter showed a total 
loss of some $25,000. Any improvement 
that there has been in automobile sales 
and production has not been sufficient to 
make a marked impression in that branch 
of industry in which: this company is 
particularly concerned. The financial 
position of Bosch Magneto is rather good 
as a result of the sale of the 15-year 8% 
notes a short time ago. Quick assets are 
estimated at nearly $6,000,000 which com- 
pares with about $400,000 current indebted- 
ness. 


General Motors— 

There is a considerable number of peo- 
ple evidently favorably disposed toward 
General Motors, judging by the present 
list of 66 thousand of all classes which 
compares with 50 thousand three months 
ago and only 31 thousand a year ago. 
Holders of the common stock have shown 
the greatest increase. 


Kelly Springfield— 

This is one of the rubber companies 
which is supposed to be doing very good 
business, each month since March being 
an improvement on the preceding one, It 
is estimated that sales for July total close 
to three million dollars. The jump in 
sales was made possible by the opening of 
the new plant of the company in Cumber- 
land, Md. The market for the stock re- 
cently has been reflection of the supposed 
improved financial position of the com- 
pany. 


Studebaker— 

A main attack on Studebaker was staged 
following the recent sale of the stock ex- 
dividend. The speculative element has 
been waiting for the opportunity and made 
the most of it when it came. It was the 
technical position of the stock which made 
possible the recession in price, rather than 
the earnings position. 


Rails 





Atlantic Coast Line— 

Although not particularly active last 
week, the stock of Atlantic Coast Line 
manages to maintain its equilibrium. The 
showing of earnings for the first half of 
the year was encouraging, it being more 
than a million dollars over the net for 
the corresponding period of last year. 
There does not seem to be any question as 
to the ability of the company to continue 
present dividend payments. For a stock 
that is paying seven per cent., and has 
such a favorable current and prospective 
slate, the present price does not seem to be 
too high. 





Great Northern— 

When the rails were enjoying a some- 
what spirited activity at mid week, leader- 
ship was assumed by Great Northern pre- 
ferred which rose to a high of 75 in the 
movement. Northern Pacific also acted 


well and kept pace with its blood relative, 
the dther Hill line. 


New York Central— 

Judging by the earnings for the first 
half of the current year, New York Cen- 
tral should, allowing for only seasonal im- 
provement in traffic in the last half of 
this year, earn no less than 8% for its 
5% stock. This prospect should entitle the 
stock to a better price than that prevailing 
at this writing. Any substantial improve- 
ment in the market might well be ex- 
pected to result in the marking up of the 
stock to a yield basis more in line with 
the current performance and outlook for 
earnings. 

Pennsylvania— 

The Pennsylvania is supposed to be con- 
templating entering the market soon with 
an issue of long term bonds to cover cur- 
rent financing needs, as well as to provide 
for future requirements. However, this 
does not appeal to us as possible, for the 
present at least. It is scarcely likely that 
the company will do anything definite until 
at least it has settled with the Government 
and has been able to arrive at a more def- 
inite idea of what the future needs may 


be. 
Rock Island— 


The performance of this road during the 
first half of the current year has been such 
as to inspire confidence in the prospect for 
the balance of the year. At midweek the 
common was put under pressure when the 
winter wheat estimate was shaded in an 
unexpected manner. The savings made 
possible by reason of reductions in operat- 
ing costs, and seasonal betterment of traffic 
will make the story of the closing months 
of this year appreciably better than the 
first half, 


Southern Railway— 


Last week’s dividend meeting of South- 
ern Railway resulted in a postponement, 
and it was said that there was little chance 
of there being consideration of the divi- 
dend until October. Officials let it be 
known that they are very confident of the 
company’s ability to earn its fixed charges 
this year, and substantial gains during the 
closing six months are expected. The 
pubtication of the annual report is being 
delayed pending developments in Wash- 
ington anent the proposed funding plan. 
Operations in the first half of 1921 have 
been satisfactory, considering the many 
difficulties that had to be contended with. 
Texas & Pacific 

The activity of Texas & Pacific stock of 
late seems largely predicated upon a gen- 
eral feeling that the entire situation for 
this property is favorable. Of course earn- 
ings have no little to do with the liking 
for the security. June net operating in- 
come this year was a decided improvement 
over all previous months of the period 
and better than any month in the first 


half of last year, and the first five months ‘ 


of 1921 showed net income as against 
monthly deficits for the corresponding 
period in 1920. 
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The Foreign Field « 


Reviewed by EDSON READE 
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GERMANY’S BALANCES 


There is considerable interest in the 
astime of attempting to estimate just how 
much actual cash Germany has to her 


credit in New York. These approximations 
range from $10,000,000 to $50,000,000. It 
is understood that the amount available 
s] One international banker 
informs your correspondent that the Ger- 
much larger than 


lifts frequently. 


man balances here are 


1 


s generally believed, and in fact are larger 


than those held here for any other foreign 
country. 
x * * 
CANADA’S TRADE 
outstanding 


The 


summary 


feature of the monthly 
of Canadian trade issued by the 
‘Department of Customs was found in the 
that the balance of trade is shown to 
turned in Canada’s favor to the ex- 
tent of $932,641. Otherwise there 

ittle apparent change in the general trend 


fact 
nave 
was 
of trade for the period under review. A 
further contraction of both imports and 
exports is noted. 

Canada for 
amounted to 


Merchandise entering 
sumption during 


643,658, or a 


con- 
June $57,- 
decrease of over 57 per cent. 
as compared with the figures of a year 
ago. Total exports amounted to $58,576,- 
299, a decrease of 45 per cent. The cor- 

May of this year 
39 per cent. in 


responding figures for 
im- 
for 


showed decrease of 


ports and a decrease of 23 per cent. 


exports. 
Among the 
the favorable of trade were agri- 
cultural products. Imports amounted to 
$11,217,561 while exports totalled $24,905,- 


421. excess of agricultural exports 


items that helped to turn 


balance 


The 
over imports for the month amounted to 
$13,688,860 as compared with about $9,000,- 
000 in the May. 
animals and their products amounted to 
$10,892,581, an 


month of Exports of 


excess over imports of 
$8,319,681 as compared with May’s excess 


over imports of about $6,000,000. 


Wood and the products again assisted 
of trade 
Exports for the 
month amounted to $13,279,906, as against 
imports of $3,211,922. There 
ever, a slight falling off in these exports as 
compared with May, the amount being a 
matter of half 


materially in turning the balance 


in the country’s favor. 


was, how- 


a million dollars. 


In those lines of trade in which the 


imports exceeded the exports, the balance 
non-metallic 


against us was greatest in 
minerals and their products. The excess 
of imports over exports in this line 


amounted to $10,485,775 as against $10,- 
330,061 for the preceding month. 


The 
5g 


imports of textiles amounted to 


y) 





$9,070,548 as against $11,374,296 for May. 
Exports totalled $246,404 as compared 
with $410,197. The balance of imports 
was $8,824,144 as compared with a balance 
the same way a month ago of $10,964,099. 








Gove romain Issues 


Argen. Rese. 4s, 1896.. $218.00 per £100 


Be gi in Prem 5s, 1920. 74.50 per 1000 franc s 
Belgian Rest. 5s....... a 
Brazilian 4s, 1889...... 182.50 per £100 
British Fund 4s....... 266.00 “ 

British Nat. 5s, 1922.. 376.00 “ . 

sritish Victory 4s..... a 

Brit. War L. 5s, 1929-47. 327.00 “ “ 

i BOR ik Eee 264.00 * and 
French 5s, 1920......... 72.00 per 1000 france 8 
French Int. 4s, 1917.... 50.50 . 

French 6s, 1920......... —. #: 
German Govt 4s........ 11.50 per r 1000 marks 
German Govt 5s........ 11.25 

Italian Con War L 5Bs.. y 50 per 1000 lire’ 
Italian Treas Notes 25. 43.50 “ 

Japanese Ist 4%s ..... 433.00 per £100 
Japanese 4s, 1905 ..... 361.00 *“ 

Mex. Con. Sil. 5s, '94.. 137.00 “ + “ 


Mex. Est Ster 5s, ’99.. 


455.00 per £100 
Paris-Orleans Ry. 6s 


68.50 per 1000 franes 


Peruvian 54s, 1909 420.C8 per £100 
Uruguay Con. 3\%s .... 248.00 per £100 
Venezuela 3s, 1905 295.00 “ = 


German Municipal and Industrial 


Issues Der 
1,000 marks 
eee ee eet re ee 14% 
ORE. Ciscoe cack eoees ow eeu sa 15 
ES oa ehh ib 6b oc cae) Riese wee a 11%; 
EIR MN 5 i ta. sao wii Ain (NS be ww Recs 13 
IEE a ial an oi ina db 6 Sie 14%, 
SEE nA es ho lee we tela a ae 14 
SE PEE ad aloician 6 044.669 8a wine ewe Re 131% 
SR ho. . i opbee nine wie eo eo 1314 
CR Gi EI. 6 ag Gp gtis aie 14, 
German Gen Blec 44s ............... 16 
See RUN cian 6 ab eee Oo uve g we 11% 
he RS ee ee ee ee 12%, 
er eee 12% 
Hamburg-Amer. Line 44s ........... 18 
ee a ee ree 16 
Leipzig 4s ..... ae Pee 14 
SA PEERS. wisn ke sqhlsk Jeake same 141, 
REMI oc os te a’ Soom nen Winters dine ee 14 
i ee Sa cere eee 15% 











Imports of iron and steel fell off for 


the month by $4,381,813, totalling $9,862,- 





$34,415. The excess of imports over ex- 
ports totalled $872,662 as against that for 
May of $1,181,817. 
kok + 
A FAVORABLE START 

The painful process of deflation, with its 
attendant depression in business, has 
caused the managements of a great many 


industries no little worry, and to stock- 
holders in numerous instances it has 
brought the necessity of foregoing divi- 


dends. 


In Canada, as in the United States, 
business depression has necessitated con- 
servation of resources. But the falling off 
in earnings and the high cost of obtaining 
new money with which to finance current 
operations has not meant the 
to all companies. Some, 


conservative policy in 


same thing 
by reason of a 
the handling of 
finances prior to the slump, were able to 
begin the present period of strain with 


working capital in substantial position. 
Such companies were fortunate. 
During 1918 and 1919, when business 


was being done on a rather large scale, 
working capital had to be large. Since 
that time, or from the fall of 1920 to the 
present, business has been on such a 
small scale that it has cost relatively 
do business. So the companies 
balance sheets show a substantial 
excess of current assets over current 
as of January 1, 1921, may be 
upon as being in a much more 
favorable position for withstanding the 
strain of the current business depression 
than the other 


less to 


whose 
liabilities 


relied 


companies whose working 
capital is low. 








FOREIGN EXCHANGE 
Closing Rates 








Currency Cable ( ‘heque 
RR een rr eee et ee $3.75 $3.6614 $ Sterling 
PRN hob ire sa keane biano a av ee , 8.00 7.83 Francs 
RNIN Gene Se Ce ae hy ote 7.90 7.60 Francs 
LO ee oe 4.50 4.39 Lire 
foo) ree: eee nr 1.30 1.25 Marks 
NEE "GGcx sss debs avout enes 17.50 16.92 Francs 
RES SS eee Oe ee ee 13.75 12.97 Pesetas 
So), ES reer pe ee 6.25 5.57 Drachms 
eT een re yee ee 1.40 1.31 Lei 
fe ee eee ere 1.35 1.28 Kronen 
Jugo-Slav. Pee ee Tere ntew 62 Kronen 
RR ass ceca nd epakiownu sy. cae 1314 13 Kronen 
Ls Ee Se eee aay eee 53) 28 Kronen 
PUREE OR in eek ay eee ea we A 614 Marks 
RE Se Ae er ree ee eee 20 Rubles 
201. Exports showed a decline for the In an accompanying table the working 


month of $1,242,791. June’s balance of 
imports over exports amounted to $8,075,- 
910 as compared with a similar balance in 
May of $8,292,587. 


Imports and their products showed a 
decline for the month of $343,570, 
the exports were than 


while 


less in-May by 


tal position of a number of leading 
Canadian corporations 
years is set forth. 
to give this table 


over a period of 
I would advise readers 
careful examination. It 
is to be noted that many of the companies 
at the beginning of this year were in a 
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HERE is supposed to have been a 


mysterious meeting, carefully 
guarded against possibility of “out- 

ide” knowledge of what took place behind 
e closed doors of an executive or cabinet 
ssion, that, were the facts known, would 

t tongues wagging. This gathering, so 
say the purveyors of gossip, was held at 
idweek last to adjust some serious 
vanking troubles.” And tongues are 
igging just the same. One _ hears 
hispers here and there; sees knowing 
dding of heads. And that class of per- 
ms, whose gender has been variously 
lescribed, which loves nothing better than 
the opportunity of passing along some 
weighty innuendo, is making the most of 
the business. One newspaper writer, 
ijoubtless newly returned to the Street 
after a prolonged separation, finds that 


the Street has been filled with ominous - 


and portentous rumors for something like 
two weeks. One examines the rumors and 
recalls the perennial query—how old is 
\nn! Tue SAuUNTERER recalls having 
heard the same rumors, calling into ques- 
tion the same financial institutions, fully 
six months ago. It is not necessary to re- 
eat the names of the houses. But it can 
e said with considerable positiveness that 
vhatever “troubles” the institutions men- 
ioned may have had early in the year, 
ive been solved long since. His Satanic 


’ 


Majesty, or some blood relation, does 
seem to find many things for idle hands 
ind tongues to give attention to, when 
stock markets are in the doldrums and 
ittempts to guess the gyrations of Mex 
Pete have lost their fascination. 

x * * 

Where are the stars of yester’ year? 
\Vill they ever reappear among the con- 
stellations? Their light was intense, while 

lasted. I recall the tense summer of 
1919, when certain daring operators were 
attracting to their banners the whimsical, 
tful satellites of the Street. There was 
. feverish light in the eves of the habitues 

f the brokerage customers’ rooms. Men 
were singing of the stars of RYAN, and 
\ViELAN, ReEpLoGLE and a half dozen 
whose personalities seemed to radiate a 
spirit of confident optimism. The bub- 
bling enthusiasts were intoxicated with 
thoughts of the rise that could not end. 
\las, the change. The songs have passed 
nto the limbo: of the forgotten, along 
vith the paper profits of the erstwhile 
satellites. 

* * * 

Such a dulness! A day’s anxious search 
of the Street results in ennui. The post- 
ponement of J. P. Morcan’s trip abroad, 
while it occasioned a momentary flurry, 
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by the Saunterer 





stirred littlke more than a ripple. ‘“Some- 
thing’s hanging over the market,” the less 
blasé opined. But the Street shrugged its 
shoulders and turned its attention to dis- 
cussion of the possibility that Congress 
will dismiss without completing measures 
for railroad financial relief. “If Mr. 
MorGAN chooses to postpone his trip, that 
is his privilege,” was the assertion. “If it 
had been his father who suddenly decided 
he would remain behind at a time when 
the market is dull as ditch-water, there 
would be reason for excitement.” The 
Street however was interested in the news 
that Henry P. Davison is to undergo an 
operation. The financial district has 
missed the personality of the Morgan 
Lieutenant for some months and frequent- 
ly speculated as to the reason. It was 
realized that his activities during and im- 
mediately following the Great War were 
strenuous and that the banker needed a 
rest. But it never has been able to account 
for the duration of the suspension. There 
are none who do not wish him the best 
luck in the world. 
i  . 


In the shipping industry there is about 
as much cheerfulness as there is among 
the professional bears on the floor of the 
Stock Exchange. The current earnings of 
International Mercantile Marine are not 
the sort which make for good spirits. 
Talking about I. M. M. I recall a para- 
graph that appeared in a local financial 
journal about two years ago. The writer 
is one of the most interesting gatherers 
of personality stuff in the financial dis- 
trict here or anywhere else. But in the 
paragraph in question either his typewriter 
slipped or he was late with his “copy.” 
He was speaking of P. S. A. FRANKLIN, 
president of I. M. M. in glowing praise of 
his abilities as a director of shipping ac- 
tivities. What he said ran something like 
this: “One of the biggest men in the 
shipping world is said to be P. S. A. 
Franklin. He stands over six feet two in 
his stocking feet.” What was intended as 
a compliment, read like a punch, that was 
the more amusing because it was not in- 
tended as such. Mr. Franklin happens to 
be big physically and in ability. 

x * x 

If you think that credit is everything, 
according to Francis H. Sisson, vice- 
president of the Guaranty Trust Company, 
you are mistaken. It is a mighty big 
factor, but there is something else equally 
important. “What use is plenty of credit 
if people refuse to buy?” he inquires. Mr. 
Sisson is credited with believing that the 
one great obstacle now is the lack of an 
adequate demand for goods. He agrees 


hat Wall Street 
sand lalks Abou 


go 


= 


that the credit situation is better now 
than it has been for a long time. But 
people have not as yet gotten over their 
disinclination to buy. We may not agree 
with him altogether, but there is some 
logic in the position he takes. 

* o* ‘ 

Business may be dull for those who 
center their attention upon the stock market, 
but bankers aver that there is no dearth 
of demand for good bonds. In fact, there 
is as pressing a call for gilt-edged secur- 
ities now as there has been at any time 
in the year. There is every indication that, 
even though the public is chary about put- 
ting its money into the speculative markets, 
it is ready and anxious to accept whatever 
the financial district may have to offer in 
the form of well-secured obligations of all 
sorts. And, speaking of the stock market, 
as a friend who makes a study of markets 
suggests, anyone who keeps an eye on the 
fluctuations of the industrial stocks, and 
allows himself to be influenced thereby, is 
likely to go far astray. Industrial stocks 
are quite likely to be pressed lower before 
there is a determined upward drive. The 
fact is, the market is nearing the period 
when the rails should cross the industrial 
line. THE SAUNTERER repeats what was 
stated recently in a special article in this 
publication, that the spread between the 
average prices for industrials and rails is 
becoming narrower every week. Before 
the war, the rails generally averaged higher. 
Then the relative position was reversed. 
Prices steadily are working back to the 
normal relation. Judged from their tech- 
nical position alone, one shrewd observer 
remarks, the rails, coppers and public util- 
ities seem to be most advantageously sit- 
uated. 

a 

E. C. McDovuaat, Buffalo banker, in an 
address to State bankers the other day, im- 
‘pressed a number of truths which the bank- 
ers are aware of, but which it is well to 
emphasize. For a business revival, he said, 
we must have more capital. This comes 
mainly from three sources—the savings 
of labor, of business, and of investors— 
and as far as the saving of labor are con- 
cerned, only a small part is contributed, be- 
cause we are a nation of spenders. The 
reliance must be upon business and in- 
He says: “High 
taxes drive out of business, men who have 
accumulated capital, make them idle non- 
producers and non-employers of labor, drive 
their capital into tax-free bonds, and dis- 
courage fresh capital. Without the hope 
of substantial gain, men will not risk their 
capital. The present heavy taxation gives 
no such hope.” 


vestors’ accumulations. 
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By THE OBSERVER 


Under the fire of a Congressional in- 
vestigation the Governors of the New 
York Federal Reserve bank are stoutly 
defending their course during the past 
several years. The evidence they so 
far have given in denial of the charge that they had 
discriminated against the farmer in favor of. Wail 
Street has carried the ring of truth. The former 
Comptroller of the Currency WILL1aMs, whose distaste 
for anything carrying the flavor of Wall Street is too 
well known to warrant dilating upon it, has alleged 
that in certain instances the New York Federal Reserve 
3ank has charged as high as over 200% for money. 


Defends 
Reserve 
Banks 


When it becomes necessary to employ the brakes to 
stop the credit machine from falling over an embank- 
ment and smash itself into a destructive panic, this 
sudden check is going to disconcert people, and the 
majority of them, not understanding the reason and 
that it could not be avoided, are prone to insinuate a sel- 
fish motive dictated the action. 


More sensible people realize that had not the emer- 
gency brakes been put on when they were, we would 
today be financially and industrially in a deplorable 
condition. If there is any ground for criticism, it is 
not of discrimination, as it is of the delay, and the 
bank’s policy, in compliance with the Treasury’s wishes, 
of pegging the prices for Liberty bonds, thus aiding the 
Government in its financing. 


GOVERNOR STRONG admits in his testimony that his 
first warning of the coming of a bad break was the 
collapse of the silk market. It was the first gust to 
indicate the end of the orgy of wild speculation. Yet 
this was but the direct reflex of the disease. Before it 
appeared there were many symptoms to indicate what 
would inevitably happen, and there are any number of 
bankers who already had reefed sail long before the 
Federal Reserve Bank did. Probably the Governors 
thought so also, but held off as long as possible before 
they jammed down on business their safety valve. 


Certain rules of conduct enforced by 
the Governors of the New York Stock 
Is Exchange are admittedly a bar to en- 


Forbes 
Right terprising members to approach the 
public in an effort to enlist their inter- 
est in legitimate securities. For this reason they can- 
not successfully compete with the fly-by-night members 
of the stock brokerage fraternity, who are not under 
such restraint. 


In the opinion of B. C. Forses, these rules are ante- 
diluvian. We are inclined to agree with him. If the 
New York Stock Exchange does not believe in allow- 
ing its members to make their advertising interesting, 
which can only be accomplished by putting into it the 
touch of human interest, it might as well not permit 


advertising at all. ForBes mentioned certain instance: 
where the Committee of the Exchange on ethics for- 
bade the use of ornamental pictures, and borders, con- 
sidering such illustration as unethical. 


There is a certain instance within our own knowledge, 
where in an advertisement in connection with high class 
railroad bonds a picture of an engine pulling a train 
of passenger coaches was frowned upon and ordered 
eliminated though the illustration, and nothing in the 
announcement, could be construed as bordering upon 
exaggeration. 


A more liberal policy should be adopted by the Ex- 
change whose services could be employed to a most 
useful degree in correcting the get-rich-quick evil pro- 
vided their value could be brought closer to the public. 
3ut there is but one feasible method by which this can 
be done and that is by good and entertaining advertis- 
ing. But the old regime cannot see it; it still prefers 
to cling to the ethics of a decadent age when it wa; 
thought that a brass plate on the door bearing the name 
of the firm and stating the character of its business was 
as far as dignified financial advertising could properly 


o 
go. 


It is time to wake up and embrace the methods of 
a new era. 


Indiana also has a Blue Sky Law. 

A Out there they believe in the literal 

Good application of its provisions. This de- 

Joke voted adherence to the principle of 

Blue Sky-ism brings the law into ridi- 

cule, for it has even banned a communistic measure of 

the Government to help the farmers out of their tem- 
porary financial distress. 


All this happened in the following manner. The 
U.S. Grain Growers’ Association had organized a sep- 
arate corporation to operate in the Hoosier State, which 
it was expected would be financed by subscription from 
Indiana farmers to the stock of the local company. 


sut here is where it ran afoul of the Blue Sky law. 
It holds that no company can sell its securities in the 
State, that has twice as much preferred stock as it has 
common stock, as if such a situation can have much 
bearing on the integrity or value of a security. 

But we may expect such silly provisions in laws that 
are framed by people inexperienced in such legislation 
Here is an instance where Uncle Sam wants to do som« 
good and is denied the opportunity because of a sill) 
provision in a law. 

So far as the Indiana farmers are concerned the 
U. S. Grain Growers’ Association can find a way around 
the law which will enable it to come to their assistance. 
But, nothwithstanding that this can be done, the inter- 
ference of the law with our own Government financing 
assumes the appearance of a good joke. 











An ambitious private effort to edu- 


Thrift cate thrifty people in the science of 
Plan intelligent and conservative invest- 
Fails ing has gone a glimmering, It is 


too bad, for its failure is likely to 
discourage others from making a similar experiment 
in a work so much needed for public good, and out of 
which real and lasting benefits could emerge. 


Several years ago a number of prominent New York 
financiers organized the National Thrift Bond Cor- 
poration. Its purpose was to enable people of limited 
means, and with a cultivated desire to save, to invest 
their money, at a more favorable rate of interest than 
a savings bank can allow, in the better grade of bonds 
by paying for them on the installment plan. 


This purpose the organization carried out by issu- 
ing its own thrift bonds, properly safeguarded, in as 
small denominations as ten dollar units, applying the 
proceeds, less a certain deduction for operating costs, 
and a fair profit to its stockholders, in the purchase 
of securities considered applicable for the investment 
of savings bank funds. 


But the cost of operation has been in excess of the 
earnings and hente it has become necessary for the 
organization to ask the Superintendent of State Bank- 
ing to take care of its affairs. Whatever loss has been 
incurred fortunately will not fall upon the owners of 
the corporation’s thrift bonds but upon the stockhold- 
ers. Provisions had been made to safeguard the small 
investors. 

Unfortunately the experiment was launched in a 
period when the whole public was affected with a 
gambling craze. When in this state of mind it is 
difficult to preach with good effect the wisdom of care- 
ful saving. This lesson is only imbibed in the hard 
school of experience, after people have had it driven 
into them by hard knocks which in this instance was 
severe loss. Such experiences teach that the small 
saver of capital is eventually better off when his 
money is safely stowed away in sound securities. 

Because of this one failure such effort should not 
be abandoned, since the investment soil has been well 
fertilized by the financial misadventures of the peo- 
ple in the last few years that it will likely bear good 
yield for another private experiment in the same field. 


Considerable useless discussion about 


When Blue Sky laws has been indulged in, 
States and much of it has been capitalized by 
Offend those very evil forces they have aimed 


to control. Now there are as many such 
statutes as there are brands of pickles and condiments 
made famous by a Pittsburgh advertiser. 


Notwithstanding all these corrective measures, our 
records and experience have shown they have not re- 
duced to any perceptible extent the loss sustained by 
the American people in worthless and fraudulent se- 
curities. After such a test the evidence must be con- 
clusive of the presence of a structural defect in such 
lecislation, and it is about time some other expedient 
to curb this economic abuse was adopted. 


Any permnent reform of questionable financing is 


hardly to be expected when certain states are them- 
selves the greatest offenders. This they are when they 
make it possible for the incorporation of companies 
without any checks or balances. 


With the investment of but a few dollars in a charter 
of Delaware and of North Dakota, a scheming promoter 
can incorporate a company with millions of dollars of 
capital, and there are no questions asked. Thus forti- 
fied with the right from any one of these states to 
operate a company, a printing press can be started to 
grind out securities as long as suckers can be found 
to absorb them. 


Certainly the legislatures of these offending states 
are intelligent enough to realize what the purpose is of 
the numerous applications for incorporation papers in 
their states. It is their duty to so reform their incor- 
poration laws that their commonwealths cannot be made 
particeps criminis in so many get-rich-quick swindles. 


On its face our war debt assumes an 


Where imposing figure. To some it looks 
We as if it was one of the main ob- 
Stand stacles to our speedy recovery to 


prosperity. But, as should every 
obligation, it should be considered in the light of the 
ability to meet it without involving a breaking strain. 


On this question Thomas Gibson, one of our keen- 
est and most profound students of economics, throws 
an illuminating light in his interesting chapter in his 
articles on “Getting Back to Normal,” now appearing 
in THE FINANCIAL Wor tp, on Taxation and Disarma- 
ment. He accompanied his article with a table citing 
the “Public Debt of the Principal Entente Countries” 
in which our debt is partitioned per capita and com- 
pared to that of our principal allies. 


This table brings out the fact that if the public 
debt were distributed ratably among our population it 
would amount to only $224.81 per person. This is by 
no means a heavy burden, especially if business were 
half-way normal. Our per capita wealth is estimated 
around $1,800 per person. In considering our public 
debt it is well to remember that about $10,000,000,000 
is not of our own creating but it is for money loaned 
to our allies for which we expect eventually to be paid, 
so that our real debt per person is even smaller than 
the figure quoted. 


To take care of the interest on the public debt takes 
but slightly over $8 per annum from every person, 
rather nominal considering that the Englishman must 
pay over $36, the Frenchman over $47, the Belgian 
over $38, the Italian $21. Our financial strength and 
solvency can be no better emphasized than by these 
significant figures. 


As we grow older and our resources increasingly 
developed it stands to reason that our obligations will 
grow more imposing in volume but the increased fig- 
ures will be purely relative, for after all they keep 
pace with our expansion. 


Fundamentally, the country could not be in much 
stronger position that it is now. 
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Foreign Commerce Declines 


America’s foreign commerce continues 
to decline at a rapid rate, according to 
export and import figures for July, made 
public by the Department of Commerce. 

Exports for the month totaled $33,000,- 
000, compared with $651,136,478 a year 
ago. Imports totaled $178,000,000, as 
against $537,118,971 in July, 1920. 

The favorable trade balance for last 
month was $144,000,000 as compared with 
$114,017,507 in the year previous. 

For.the seven months ended in July, 
American exports were valued at $2,856,- 
205,463, as against $4,897,120,902 for the 
same period in 1920. Imports for the same 
period totaled $1,498,466,414, as compared 
to $3,381,617,445 in 1920. 

The favorable trade balance for the 
seven months’ period remained practically 
stationary, the excess of exports totaling 
$1,357,799,049 this year, and $1,415,503,457 
a year ago. 

a cea 
Bank Enters Norway 

Indications that the International As- 
ceptance Bank is preparing to enter the 
financial field in the Scandinavian coun- 
tries is to be seen in the announcement 
that the institution has formed an al- 
liance with Den Norske Credit Bank of 
Christiania. The Norwegian Bank has 
purchased a small block of stock in the 
New York institution and will act as its 
agent in the Scandinavian countries. Den 
Norske Credit Bank of Christiania was 
established in 1857, has total assets of 
375,000,000 kronen and is one of the firmly 
established institutions of the country. 

James P. Warburg, son of Paul War- 
burg of the International Acceptance 
Bank, has been made Secretary of that 
institution and plans to sail on Aug. 25 
for Norway and Sweden for a general 
survey of the financial situation in the 


Scandinavian countries. 








Our 
August List 


of investment sugges- 
tions contains over 150 
bond issues selected to 
meet the individual 
requirements of con- 
servative investors and 


institutions, yielding 
4.70% to 8.75% 
Ask for circular S-111. 


Harris, Forbes & Co 
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HILE the current week-in munici- 


pal bonds was quiet compared to 

those of the last two months, there 
was, however, a sufficient amount of new 
securities to lend encouragement to the be- 
lief that no protracted dull period is im- 
minent. Demand continues firm and unless 
an increase in the volume of offerings 
takes place a rally in prices is expected. 


Just at this time there are few issues of 
importance in preparation for immediate 
sale. Several of the States have soldiers’ 
bonus bonds under consideration, but these 
will not be available for public subscrip 
tion for some little time. In the mean- 
while dealers wil! no doubt have to be con- 
tent with the offerings of cities and coun- 
ties of moderate size. 





INVESTMENT SUGGESTIONS 


Long Term 


Issue Yield 
City of Boston 4s 1933*............. 4.75% 
City of Cleveland 5%4s 1957*........5.30% 
City of Columbus 5%s 1941.........5.35% 
Miami Cons District 5%4s 1939...... 5.30% 


Town of West Springfield 4s 1930. .5.60% 


Short Term 


Town of Hempstead 534s 1927*....5.35% 
Town of Islip 534s 1929*...........5.35% 
City of Minneapolis 4s 1922*....... 6.00% 
mae Smee Ce Fe IGE... neds cues 6.00% 


Secaucus, N J, 6s 1926... 


*Legal Investment in New York State. 


‘aeetagn 6.00% 








In connection with the payment of 
bonuses to soldiers it is interesting to note 
just what progress has been made up to 
the present time. The Bank of America 
has conducted a survey of the situation 
and reports that cash bonuses totalling 


$184,000,000 have been paid to World. 


War veterans in fourteen States and that 
$191,500,000 will be distributed in eight 
other States as the result of legislation 
already enacted. Every State in the Union 
with the exception of Alabama, Georgia 
and Mississippi has passed legislation giv- 
ing or authorizing aid for war veterans. 


Some additional foreign financing made 
its appearance during the week, when the 
Republic of Uruguay borrowed $7,500,000 
at 8.20 per cent. The bonds possess a non- 
callable feature, which is effective for the 
first ten years of their life. From 1931 to 
maturity in 1946 the issue is redeemable at 
105. It is reported that a group of bankers 
is. negotiating for the underwriting of a 


$50,000,000 loan to Argentina. The pro-. 


posed bonds are of short maturity and will 
be paid within two years. In view of the 
high grade nature of the security it is 
thought that less than 7 per cent. will be 
offered. 


The Argentina loan has been under con- 
sideration for four months, but because 
of the congested nature of the bond mar- 


ket in New York and the size of the issue 
little progress up to the present time 
been made toward consumating the dea 

Some of the important issues of rece: 
date were: 

URUGUAY 8s 

The Republic of Uruguay has sold $7 
500,000 external twenty-five-year 8 per 
cent. sinking fund gold bonds, due Augus 
1, 1946, at a price to yield 8.20 per cent. t 
maturity. These bonds are a direct ob! 
gation of the Republic of Uruguay, which 
agrees that, if in the future any revenu 
of the State shall be pledged as security 
for any loan, this loan shall have priorit, 
over such as to the security pledged. The 
total wealth of Uruguay is estimated 
$2,670,000,000, or approximately fifteen 
times the national debt. No bond can be 
called for redemption before August 1, 
1931. Bonds may*be redeemed on August 
1, 1931, or on any interest date thereafte: 
at 105, either as a whole, at the option of 
the Government, or by lot, through the 
operation of the sinking fund. A sinking 
fund of $300,000 annually is to be paid the 
American agents during the first ten years 
and sums sufficient to retire each year 
during the remaining fifteen years, at least 
one-fifteenth of the bonds outstanding 
August 1, 1931. 


SAN FRANCISCO 4%s 

The City and County of San Francisco 
has sold $13,306,000 gold 4% per cent. 
water bonds, due serially from July 1, 
1945, to July 1, 1964, at prices to yield 
about 5.40 per cent. San Francisco, with 
a population of 506,766, is the twelfth larg- 
est city in the United States. Assessed 
valuation of property $864,881,977. The 
net bonded debt is $33,079,600 or less thai 
4 per cent. of assessed valuation. These 
bonds are a direct obligation of the City 
and County of San Francisco and both 
principal and interest are payable from 
taxes levied against all the taxable prop- 
erty therein. Legal investment for savings 
banks and trust funds in New York, Mas- 
sachusetts, Connecticut, California and 
other States. 

HUNTINGTON 5%s 

The Town of Huntington, New York, 
has sold $500,000 514 per cent. road im- 
provement bonds, due serially from 1925 
to 1950, at prices to yield from 5.50 per 
cent. to 5.20 per cent. Assessed valuation 
of property 1920, $229,068,984. Total bond- 
ed debt $575,900. The Town of Hunting- 
ton is situated on Long Island, in Suffolk 
County, about 37 miles from the Pennsyl- 
vania Terminal in New York City. It has 
an area of approximately 100 square miles 
and is almost entirely residential in char- 
acter. Legal investment in New York 
State. Validity to be approved by the 
Supreme Court of New York State. 
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“Better Feeling” Everywhere Save in Market 


HE signs and authorities indicate a much 


in the stock market. 
ing regularity, 


“better feeling” almost everywhere save 


Certainly there are evidences now appearing with increas- 
of progress in readjustment. 


Two important factors afford reassurance, although the financial district does not 


eem to have digested them. 
Occasionally the Street is impervious. 

These are the constructive 
ituation ; 


factors: 


In Mr. Thomas Gibson’s article in this 
issue he gives commodity price figures that 
reveal the first real upturn since May 1920. 


What does that mean? 


In our opinion it means that it now be- 
omes possible to rid the financial and in- 
lustrial sea of the 


“frozen credit’ ice- 


For that matter it is doubtful if it has even 


(1) Certain evidence of a 
(2) An upturn in Commodity prices. 











ACTIVE STOCKS 


Aug. Aug. | 

4 11 
FS ee eee 84 83 
NE ee ee T% 72% 
GC ce knee ones 119%, 118% 
Ee GN AN giscarkwe pe cavern 61 5S 3a 
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SR Svc bac cesctaas s 75 74 
eae 7644 [2% 
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bergs that have been so hampering the 
hip of business in the past few months. 
Such being the case we are more than 
that the country is in 
better shape than it has been for many a 


lay. 


ever convinced 


Such factors, fundamental influences in 
the final analysis, should be constructively 
interpreted by those who have been waiting 
or just such 


the financial firmament. 


reassurances to appear in 


Yet there are those who become dis- 
uuraged because a big sugar company 
mits its dividend payment. 

We are reminded of the man who be- 
ime greatly alarmed by the crashing of a 
‘\vorite tree in his garden. A 
torm had been raging for days. 


furious 
The wind 
re through the trees with the force of a 
zale. But, finally, 
pent its force, 


when the storm had 
and the sun appeared in 
promise of fair 
shaken 


lowing weather, this 


ne tree, and tossed beyond its 
ower of resistance, crashed to the ground. 
hose which had been able to resist, 


rect, firm and strong. 


\ugust 15, 1921 


stood 


Sé@en them. 


favorable money 


The process of deflation has been spar- 
ing of none. It has been strenuous. It 
has shaken many industries to their 
foundations. Some fell during the gale. 
Others, sadly battered, were forced to call 
upon every resource, to 
atom of energy, 
water. 


conserve every 
to keep their heads above 


The passing of this or that dividend, the 
failure of this or that enterprise; 
incidents. 


these are 
They are not more than that. 
They must not be greeted as more. 


The signs that deflation has run its 
course, the upswing in commodity prices, 
the promise of better money 
that has become very real, these are the 
factors which the farsighted investor will 
heed. 


They 
watch. 


conditions 


are the factors investors should 


e purchase of sound securities cz 
The purchase of und urit an 


be undertaken now with assurance. 


Throughout the nation debts are being 
paid and reserves of the banks are rising. 
That is what economists have been on the 
lookout for. 


As for the daily movements of stock 
market prices, it must be remembered that 
the public has not been 
And it is the 
markets. 


taking a part. 


“public” which makes 


a 
Cleveland Electric 7s 

Cleveland Electric Illuminating 
Company has sold $5,000,000 20-year 7 
per cent. Sinking Fund Gald Debentures, 
due August 1, 1941, at a price to net about 
7% per cent. The company operates in 
Cleveland and adjacent territory, serving 
with electric light and power a population 
estimated at over 1,200,000. Net earnings 
for the year ended June 30, 1921, amounted 
to $4,589,240, equal to 3.60 times interest 
requirements. The company has paid 


dividends of 8 per cent. on the common 
stock since 1904. 


The 








Swift & Co. 


Yo Ten Year Gold Notes 
Due August 15, 1931 
One of the larg st ant ] 
most successtu n 

rns in the world en- 
gaged im the produc- 
tion and sale of meats 
their by-products. 





ty represented by 
hirty-five year divi- 
lend record. 





Price 97% and int. 
Yielding about 734% 


Ask for Circular F-28 
Robert C. Mayer & Co. 
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A. Housman & Co. 


New York Stock Exch. 
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New York Produce Exch 
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Our August Investment Suggestions 
will be sent to you on request for 


W-410 


A timely list of high-grade BONDS 
yielding from 4.10% to 9.22% 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 




















But George Won't Do It! 


NOTHER periodic discussion has 
A cropped up among bankers about 
4 several additional Blue Sky Meas- 
ures which have been drawn up, and as 
usual there is a division of opinion as to 
their desirability. By counting noses it 
appears that the bill drawn by Represen- 
tative Volstead is more in favor than is 
another measure for which Representative 
Denison is responsible. 


Volstead proposes to curb the sale of 
fraudulent securities through agencies ap- 
pointed by the various Federal Reserve 
Banks in their districts, whose duty it will 
be to notify the Federal Department of 
Justice of such violations so it could start 
in motion the legal machinery for the 
stoppage of the fraud. This authority is 
already vested by Congressional authority 
in the Post Office Department which can 
move as freely and as effectively and with 
abritrary power to exclude such objec- 
tional methods from employing the mails. 


Despite this protection of public wel- 
fare fraud continues unchecked, and this 
is not because of any lack of vigilance on 
the part of the postal inspectors force. It 
is entirely due to the inability of a small 
force to cope with an evil of large pro- 
portion. The same difficulty will nullify 
the usefulness of the proposed Volstead 
National Blue Sky law. Another great 
objection to it lies in putting the deter- 
mination of what is fraud in possession of 
a group whose mind would be completely 
obsessed by a certain class of securities. 
It could not be an impartial tribunal as 
it properly should be. 


New York already has a law similar to 
the Volstead _measure, the Martin law, 
recently enacted by the State Legislature. 
It was acclaimed in the newspapers as a 
law that would put the financial faker out 
of business. For a few weeks the bucket- 
ers trembled and every stern visaged per- 
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son happening in their offices was looked 
upon with suspicion.. But all this appre- 
hension has passed. Fraud today flaunts 
itself with brazen impudence in New 
York simply because the Attorney General 
cannot neglect the important duties of his 
office to hunt it down, especially since the 
State provided no additional force for this 
purpose, and the bankers, though they 
were heartily in favor of the law, just as 
soon as it was passed, adopted their usual 
spirit of letting George do the militant 
work while they looked upon approving- 
ly. 

As for the Denison law the Investment 
Bankers Association as a body is opposed 
to it on the ground that before any security 
of country-wide reputation could be of- 
fered for sale it would be necessary to 
have it approved in practically every one 
of the thirty-eight states having Blue Sky 
laws in force. That, it must be conceded, 
defect, which could ma- 
terially interfere with the free functioning 
of the investment business. 


is a structural 


Still the Denison bill has one strong 
point of merit in that it would also control 
the telegraph, telephone, and the express 
companies, in addition to the mails, making 
it more difficult for the get-rich-quick 
to approach the public. Any 
Federal Blue Sky law that did not embrace 
these agencies of communication would 
prove impotent. It could only growl, but 
not bite, like a bull dog without teeth. 


operator 


Originally the Investment Bankers Asso- 
ciation of America was organized by 
George Caldwell and other investment 
bankers with the purpose of enhancing 
for the public their business, which could 
only be attained in its largest measure by 
throwing the weight of ‘their influence 
against their financial 
But what has it really done to 
lessen this evil? It can be said, but little, 


common enemy, 


chicanery. 


in view of the increase in fraud in finance. 

Thirty-eight states have Blue Sky laws 
on their books. But they too have in- 
terfered little with the illicit traffic 
Now what has been the fault? If Tue 
FINANCIAL WorLp is permitted to give a 
reason the failure is due to the lack of 
vision on the part of investment bankers. 
They have not seized upon their oppor- 
tunity. They were heartily in favor of all 
constructive legislation, but after that their 
interest ceased. They thought that after 
certain machinery was perfected it could 
be left to do its work, but how can it 
without a competent head to operate it. 
They have not exercised the same measure 
of militantism that has been displayed by 
the Association of Advertising Clubs of 
the World or the moving picture people. 
They have left it to George to finance and 
do it for them, which George won’t do 
unless he receives active and full-hearted 
co-operation. 


——O-———- 


Refuses To Enjoin 


Judge Knox in an opinion filed in 
the Federal District Court, refused to 
enjoin the Cities Service Company from 
paying dividends in scrip instead of in 
cash. 


The injunction was asked for by former 
Captain Robert Rosenbluth, as holder of 
three shares of the company’s stock on 
the ground that the issuance of the scrip 
violated the pledge on the certificates 
which provided for a cash dividend. 


The Cities Service Company, on June 
21, last, for the expressed reason of con- 
serving its cash resources, through the 
board of directors by a circular letter 
advised all stockholders that “all dividends 
now paid in cash and stock on all the 
stocks of the company, beginning with the 
dividend payable July 1, be continued, but 
paid in “scrip.” 

Judge Knox, in the opinion in part, said: 


“It is true that the three shares of pre- 
ferred stock held by plaintiff have a par 
value of only $300. The complaint, how- 
ever, seeks to enjoin certain actions which, 
it is claimed if carried out, will be ultra 
vires, and is filed not alone upon behalf of 
plaintiff, but also on behalf of all othe: 
similarly situated stockholders of the 
Cities Service Company.” 


“Tt is admitted that the face value oi 
the scrip dividends, the issuance of which 
plaintiff seeks to restrain, amounts month 
ly to more than $500,000. 


“The mere circumstance that a corpora 
tion has a large amount of surplus or net 
profits does not entitle the stockholders to 
the payment of dividends, as would appear 
to be suggested by that portion of plain- 
tiff’s bill which reads, ‘that the defendant 

is in possession of sufficient sur- 
plus or net profits to pay cash dividends.’ 


“The fact is, that in declaring a scrip, 
instead of a cash dividend, the directors 
were acting within the limits of their 
discretion.” 
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Midweek Bond Losses Unimportant 


HERE was some falling off in prices at midweek when the bond market came in 
for sympathetic attention coincident with the weakness of the railroad stocks. 
The latter was the result of a throwing up of hands on the part of the easily 


swayed speculative fraternity. 


Talk of adjournment of Congress without acting on the rail financial relief measures, 
was seized upon as good and sufficient reason for a flood of selling in the railroad 


stock list. 
tensively. 


And the bonds naturally came in for pressure, although not quite as ex- 


But the losses recorded in the midweek session was unimportant as any evidence of 


definite price trend. 
opinion. 

Some foreign issues were inclined to ir- 
regularity during the week, and this was 
true of nearly all government obligations, 
with the exception of the Japanese bonds 
which held firmly to their high level for 


the year. 
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The losses sustained in the railroad 


group were not extensive. It was noted 
that there was more of a tendency to re- 
sist on the part of the bonds than in the 


stocks. 


The recent sharp rise in Hudson & Man- 


hattan incomes was cut down considerably | 


by midweek profit-taking, and Denver & 
Rio Grande refunding 5s, suffered losses 
influenced by the announcement com- 
mented on later in this review. 


In the industrial list, new opportunities 
were opened up by losses sustained by 
Chile Copper 6s and Westinghouse 7s. 
The former are selling on a basis to yield 
handsomely and have reached a very at- 
tractive bargain counter level. 


Committee on readjustment of Allied 
Packers, Inc., announced that up to July 
27, the time fixed for deposit of debentures 
under the plan and agreement dated April 
3U, as modified July 1, there were de- 
posited with the committee about $9,000,000 
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It rather was an evidence of the instability of human outlook, or 


of the $16,000,000 debenture bonds. The 
amount deposited, however, fell short of 
the amount required to justify the com- 
mittee in attempting to consummate the 
plan. Committee has, therefore, decided to 
extend the time for deposits to September 
15. If, by this time, there is not deposited 
sufficient additional debentures, committee 
will abandon its efforts to go ahead with 
the plan. 


It has been announced that the semi- 
annual interest of $350,000 on Denver & 
Rio Grande Adjustment 7s, due October 
1, will not be paid. It is explained that 
the Pueblo Flood in June, which resulted 
in damage of about one and a half mil- 
lion dollars, was largely responsible for 
preventing the payment. It is also added 
that a quorum of the old Denver Board is 
no longer available, six of the original 11 
having resigned and such a quorum would 
have been necessary to have made possible 
the payment out of earnings. 


The company is still a live concern, by 
court agreement, even though there is 
not a quorum of board members, for the 
court decree ordering transfer of title to 
the Denver & Rio Grande Western held 
that the old board must join with the new 
in negotiating the transfer. As yet there 
has been no order dissolving the old board. 


Alvin W. Krech, President of the 
Equitable Trust Company, and Chairman 
of the board of the Western Pacific, has 
been elected Chairman of the new Denver. 
This puts the Western Pacific Railroad, 
the Western Pacific Holding Company and 
the new Denver all under his direction. 
James H. Young, formerly president of 
the Norfolk & Western, is the new presi- 
dent, and F. W. M. Cutcheon, attorney 
for the Western Pacific interests, has been 
named vice chairman. 
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Government Bonds 


Since the signing of the Armistice, investors in the United + 
States have purchased Dollar Bonds of foreign countries under- 
i Written by American bankers, totaling over $700,000,000. The 
i successful underwriting of these issues in this country is indica- I 
tive of the faith that the American investor has in the recovery 
i and reconstruction of foreign countries. 


ii The American investor has also been a large purchaser of for- 
\ eign government bonds issued in other than Dollar currencies. 
He has been attracted to these securities, not only because they 
combine the principal elements of investments, that is, security 
of principal, advantageous income and marketability, but also 
| because they have a fourth feature which is particularly attrac- 
| tive at this time, and that is speculative possibilities, due to the 
present depreciation of exchanges. 


We shall be glad to furnish particulars regarding foreign 
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What is Status of Coal Stocks r 


Being An Attempt to Summarize Factors in the Situation and 
Arrive at Conclusions Regarding Position. 


By HUGH E. 


HE stock market, as even the most 
casual trader must realize, is filled 
pitfalls. pockets 


that none but the most careful student can 
hope to miss. And to even the most care- 


There are air 


ful, there are difficulties in the way of 
locating the pitfalls and the air-pockets. 


About the most absorbing occupation 
at the present time is that of endeavoring 
to find just where the prospects for re- 
vival are most reassuring. And among the 
questions put recently is—what is the 
status of the coa! company stocks. 


Without preliminary, I would answer .~ 
that there does not appear to be any par- 
ticular reason for picking up such stocks 
at the present timer They can be bought 
later just as cheap, comparatively, as they 
can be purchased today. And there are 
so many other stocks that have a much 
better outlook that it seems almost a waste 
of time and dollars to devote attention to 
the laggard while the progressives are 
overlooked. 

Nevertheless for the benefit of those 
who are holders of such stocks, as well as 
for the benefit of those who might have 
been considering them as possible pur- 
chases, it will be wise to review the in- 
dustry. 


Bituminous coal production is about as 
inactive as any form of industry. There 
is some improvement under way, but the 
demand is not such as to make it necessary 
to stimulate production. Consumption of 
soft coal is under normal, and the produc- 
tion therefore is laggard. 


The improvement in railroad traffic now 
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under way, partly as a result of seasonal 
betterment, and partly as a result of re- 
vival in business, may have the effect, by 
the end of the year, of bringing bituminous 
back to near normal. The public utilities, 
which are heavy users of this coal, are not 
doing as large a business in gross as usual, 
although their earnings are improved as to 
net because of wage reductions and other 
causes. 

But, inasmuch as the progress of the 
bituminous industry is likely to be relative- 
ly slow, it is to be expected that the price 
for coal company stocks may move for- 
ward slowly. As has been stated, there 
are sO many industries which promise 
quicker growth and betterment, that at- 
tention may be devoted to the latter securi- 
ties for the time being and investors will 
not suffer in consequence. 


At the same time, there may intervene 
such a thing as an apparent shortage. The 
buying of coal has been falling and lagging 
for some months, just as production has 
been low. In April of this year the stock 
of commercal bituminous coal on hand was 
estimated as some eight million tons be- 
low the supply on hand as of January 1, 
immediately preceding. 


A rapid, stimulated demand for this coal 
would reveal an apparent shortage, which 
obviously might occasion some reflection 
in the price of coal company stocks. This 
will be a phase which it would be well to 
watch. 


The export of coal at present is a neg- 
ligible quantity. Bituminous exports are 
falling, according to the U. S. Geological 


Survey, and anthracite exports are slightly 
increasing. 

Production costs are somewhat higher, 
because of wage 
Washington. 


increases ordered by 
According to authoritative 
estimate, the increases in production costs 
have offset reduction in material and other 
expenses. These costs relate to produc 
tion at the mines and, of course, must be 
paid by the ultimate consumer. 


The production of soft coal in 1918 was 
579,386,000 tons. In 1920 it was 556,516,000 
tons, and in 1921, according to a tentative 
estimate, production may be placed 
about 427,300,000 tons. The profits per 
ton in 1918 were 107.2 cents. In 1921, the 
profits may be estimated tentatively as 
about 65.5 cents. 


It was not the intent of the writer t 
discuss the stocks of the different coal 
companies, but rather to present a sum 
mary of the conditions upon which may 
be based judgment as to the outlook. The 
writer would not therefore recommend 
the purchase at present of soft coal stocks. 
The anthracite industry is likely to show 
better results. 

——o 
Mexico’s Debt 

According to advices from the Mexican 
capital, President Obregon has announced 
that revenues derived from the petroleum 
export tax during July have been ordered 
deposited with the Banco Nacional de 
Mexico to be used for the payment of 
Mexican bonds outstanding in other coun- 
tries. The total is said to be approximate- 
ly 2,000,000 pesos. The report, at this 
writing, has not been confirmed officially. 
New York bankers were inclined to doubt 
its authenticity. 





The wires have carried 
numerous assurances of somewhat similar 
nature so often that we have about come 
to the conclusion that truth remains to be 
substantiated by activities. Seeing is be- 
lieving. 
ee 
Rail Earnings Gain 

Railroads of the country earned $51,- 
778,000 net in June, which was a gain of 
$14,697,346 over net earnings for May, ac- 
cording to reports filed with the Inter- 
state Commerce Commission by the car- 
riers. 


The earnings for June, the association 
said, represented a 3.1 per cent. annual 
return on railroad investment, as com 
pared with a 2.4 per cent. return for May, 
based upon the tentative valuation of rail 
roads fixed by the Interstate Commerc: 
Commission. 

teeta: 
All Hands at the Oars 

J. Ogden Armour in a statement before 
the annual convention of the Institute of 
American Meat Packers, as chairman of 
the finance committee, said: 


“Your committee is among those who 
are optimisitc . We see improvement in the 
past few months and believe firmly that 
the tide of business has turned. Never- 
theless, it is desirable to keep all hands at 
the oars.” 
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Important New Financing 


HERE was not a great deal of interest displayed in public utility securities dur- 
ing the week just closed. The market was extremely quiet, with a small turn- 
over and little fluctuation in prices. Inertia on the part of investors is more the 


explanation of the dulness than lack of encouraging reports as to the progress of the 
utilities themselves. 














The improvement in earnings which has been shown in the statements of the 
majority of the electric light and power companies and other forms of public service 
concerns during the last three months has done much to restore confidence in the 
stability of the industry, especially in the minds of the managements. Up to now, 
however, the investing public has been apparently so engrossed in watching the gyra- 
tions of industrial stocks that they have had no time to grasp the fact that the turn 
for the better has come in the affairs of the utility corporations and they have negiected 
to take advantage of the many bargains in this field. 


With the return in earning power and the indication that it will be maintained, 
that is that demand and consequently gross income is not likely to show anything but 
gains in the future while the peak of operating costs has been passed and should 
diminish in relation to gross, the managements of the utilities are beginning to come 
into the money market for funds in quantities in order to carry out long delayed ex- 


pansion programs. 


The need of greater facilities in all 
forms of public service is urgent in nearly 
every community. The war made the pur- 
chase of new equipment almost out of the 
question but now the cost of equipment is 
less, money is cheaper and the credit of 
the utility companies improved through 
better earnings so that the requirements of 
the customers can be met. 


The last month or two has witnessed 
many notable offerings of new utility se- 
curities. Only those possessing the best 
borrowing power have ventured into the 
market and the terms offered to attract 
new capital are indeed generous. It is not 
often that the investor can command from 
7 per cent. to over 8 per cent. for high- 
grade, first mortgage bonds, as be can 
now do. Following is a partial list and 
short description of recent public utility 
issues of unusual merit: 


Detroit Edison first and refunding 6s 
1940. Junior securities possess market 
alue in excess of $40,000,000 over and 
ibove mortgage debt. Interest charges be- 
ng earned twice over. Price to yield 
about 7.15 per cent. 


Cincinnati Gas & Electric convertible 8s 
lecember 1, 1922. Issue for $6,000,000 se- 
ured by pledge of $7,500,000 Prior Lien 
7; of Company. Interest charges being 
arned over 3 1/3 times. Price 993%. 


Cleveland Electric Illuminating 20-year 
lebenture 7s 1941. Dividends of 8 per 
ent. paid on common stock since 1904. 
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Earnings for last five years have averaged 
over 4 times annual interest charges. 
Price to yield about 7.50 per cent. 


Rochester Gas & Electric general mort- 
gage 25-year Series “B” 7s 1946. Com- 
pany has increased its gross revenue 164 
per cent. since 1909 and capital liabilities 
but 72 per cent. Net earnings over last 
twelve years have averaged over twice an- 
nual interest charges. Price to yield 7.35 
per cent. 


Central Maine Power first and general 
mortgage 7s 1941. Company serves elec- 
tric power to population of 270,000. De- 
veloped horse power 27,900, undeveloped 
105,000. Interest charges being earned 1.8 
times. Price to net about 7.45 per cent. 


Detroit United Railways first mortgage 
collateral 8s 1941, Issue of $4,000,000 se- 
cured by pledge of $4,155,000 first mort- 
gage bonds covering property valued at 
$11,304,485 after depreciation. Net earn- 
ings over last six years averaged more 
than 2.3 times annual interest charges. 
Prices to yield about 8.10 per cent. 


East Bay Water unifying and refunding 
mortgage 15-year 7%4s 1936. Company con- 
trols production, distribution and sale of 
water for domestic and industrial pur- 
poses in the communities adjacent to San 
Francisco, serving a population of 350,000. 
Bonds are direct obligation of company 
and secured by mortgage upon all its prop- 
erties. Interest charges being earned over 
1.5 times. Price 100 and interest. 








The Price of Money 


and its effect on 


The Price of Bonds 


Comparatively few people realize 
that the trend of bond prices is 
controlled in great measure by the 
prevailing rate for money. 

Our circular No. 1589 discusses this in- 
teresting subject and offers sugges- 
tions that should help investors to 
take advantage of the present oppor- 
tunities in the bond market. 
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Investors’ Service 


Our information and ad- 
vice on investment matters 
is given without obligation. 
If it is not convenient to call 
at our offices, our service is 
effectively extended to you 


BY MAIL 


How to Test 
Public Utility Bonds 


VEN experienced investors will be interested in the 
outline for judging the merits of Utility Bonds suggested 

in our pamphlet, “Ten Tests of a Sound Public Utility Bond.” 
The beginning investor will find it full of helpful information. 


cA copy will be sent upon request. For convenience mail the coupon 
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0 Booklet, “Ten Tests of a Sound Public 
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Suggest Substituting 
(Concluded from page 248) 
pany now owned or hereafter acquired, 
subject to the Pur. Money 6s, and the first 
extension 5s. Principal and interest is 
guaranteed by the Bethlehem Steel Cor- 
poration. At this writing the price for 
these bonds is in the neighborhood of 9414, 
which means that the yield to maturity is 
about 7.63 per cent. The bonds, now 
rated as a good investment, are steadily 
improving in character. 
sound 


Here again is a 
investment, for 
which there always can be found a ready 
market. 


business man’s 


Readers may wonder that I should rec- 
ommend the substitution of the semi- 
speculative Minneapolis & St. Louis re- 
funding and extension 5s, due 1962, for 
the Prior Lien 5s, Series “B” of the St. 
Louis & San Railroad. <A 
glance at the present or recent price quo- 
tations illuminate. The 
Prior Liens recently were quoted at about 
75, which gives a yield to maturity of 
7.03 per cent. The M. & St. L. 5s, re- 
cently were quoted at about 62, which af- 
fords a yield to maturity of approximately 
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Francisco 


may serve to 


10.05 per cent. These two bonds carry 
the same interest rate, but there of course 
is a marked difference so far as invest- 
ment rating is concerned. 

One realizes that there is some consid- 


erable difference in the current earnings . 


of these two roads, the ’Frisco being con- 
siderably advanced. Still the investor who 
is prepared to assume a certain, shall I call 
it risk, can find satisfaction for his need 
in such a substitution as that recom- 
mended. 

My next suggested exchange is from 
the ’Frisco P. L. 6s, to the income 6s. We 
must bear in mind that the income bonds 
virtually are a stock, the only difference 
being the fact that they have a maturity. 
Unless the interest is earned, it cannot be 
paid. The payment of interest may be 
passed, and there can be no “come back.” 

My reason number 1, for the suggested 
substitution, is the difference in price and 
yield to maturity. The prior liens are 
selling at about 93, which affords a yield 
of approximately 6.80 per cent. The in- 
comes are quoted at this writing at 59, 
which affords a yield to maturity of 10.31 
per cent. The advantage in point of yield 
on the investment is apparent. 


The interest payment on the Income 
bonds is due in October. So far there 
does not seem to be a possibility of the 
payment being passed. Basing the esti- 
mate upon the performance of the com- 
pany to the present, there should be a 
surplus of well over a million dollars for 
these bonds, unless there should come an 
entirely unforeseen and apparently im- 
probable demoralization in traffic 
earnings. — 


and 


As the time for the payment of the in- 
terest draws near there probably will be 
some speculative activity. All in all, there 
is a splendid speculative opportunity in 
the income bonds which should amply re- 
pay the investor from making the switch 
as suggested. 


In conclusion I would offer the thought 
that, weighing the past and the present, 
together with the prospects, I would pre- 
fer the Minneapolis & St. Louis refund- 
ing bonds of both maturities to the Sea- 
board Air Line issues. 

ieee 
Swift 7s 

Swift and Company has sold $25,000,000 
7 per cent. ten-year gold notes, due August 
15, 1931, at a price to yield about 7.375 
per cent. The notes are a direct obligation 
of Swift and Company, one of the largest 
concerns in the world engaged in the pro- 
duction and sale of meats and their by- 
products. The Company has paid cash 
dividends on its capital stock for the last 
thirty years without interruption. Aver- 
age annual net earnings after taxes over 
the last five years have been $28,157,564. 
The average annual interest charges dur- 
ing this period were approximately $9.- 
094,996. Total sales of the Comapany’s 
products have increased from $250,000,000 
in 1909 to over $1,100,000,000 in 1920. As 
of October 30, 1920, net tangible assets, 
after giving effect to this financing, were 
$336,877,841 applicable to the total funded 
debt, including this issue, of $94,591,000. 
The proceeds of this issue will be used 
in retiring $25,000,000 6 per cent. Gol‘ 
Notes, due August 15, 1921. The Com- 
pany’s funded debt, therefore, is not in- 
creased by this financing. 

—_—o—— 
Tidal Osage Oil 7s 

The Tidal Osage Oil Company has so!d 
$3,500,000 10-year 7 per cent. guaranteed 
sinking fund gold bonds, due August 1], 
1931, at a price to yield approximately 
7.25 per cent. The Tide Water Oil Com- 
pany guarantees principal, interest and 
sinking fund by endorsement. The Tide 
‘Water Oil Company, incorporated in 1898, 
constitutes with its subsidiaries a complete 
and self-contained unit in the petroleum 
industry owning oil producing properties 
pipe lines, refineries and distribution fa- 
cilities. The consolidated annual net earn 
ings of the Tide Water Oil Company and 
its subsidiaries available for bond interest 
before federal taxes, for the year ended 
December 31, 1920, were $11,291,079, and 
for the last five years averaged $10,801,389 
being more than ten times annual interest 
charges of $1,025,000 on the present tota! 
funded debt, including these bonds. 
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Rail Earnings Vastly Improved 


HE obstinate skeptics have been answered. ’ 
Daniel Willard, president of the Baltimore & Ohio Railroad, made a public 


More than two months ago 


statement acknowledging that the railroads had turned their corner and pre- 
dicted that, from that time on, they would be able to show progress. 


Periodically, certain skeptics have declined to admit that the horizon had cleared. 


If it was not one thing it was another. 


They have all but made the flat assertion that 


those who professed to be encouraged regarding the general outlook were seeking to 


advance some deep laid and ulterior scheme. 


Reports of railroad earnings for June and July indicate that the net income for 


those months will be fully fifty per cent. ahead of the net income for May. 


And 


railway officials are reported to have admitted that wage cuts and seasonal gain in 
traffic will improve conditions still more as the weeks go by. 


The barometer which can be relied upon 
for the basis of accurate judgment, car 
loadings, is being given wide attention. 
The last car loadings statement available, 
as of July 23, shows loadings at the peak 
for the year, and only about 15 per cent. 
below the high point of last year, which 
was the banner year for railroad car load- 
ing. 

Later incomplete reports regarding load- 
ings indicate still greater progress. Offi- 
cials are optimistic. 


Treasury officials express the belief that 
the funding of the debt of the carriers to 
the government and the payment by the 
government of sums due the roads will be 
completed soon. It is believed that a sum 
totaling approximately $250,000,000_ will 
be made available so soon as such an 
agreement can be reached. Additional ap- 
propriations which it is expected Congress 
will make would double that total. 


Once this money is made available to 
the carriers the financial affairs of the 
railroads will be in first class shape. There 
is considerable maintenance work to be 
done, equipment added, and repair work 
projected. There may be a little delay, but 
the aid seems assured. 

The firmness in railroad shares market- 
wise that noted in these columns 
in the previous issue, continued last week. 


was 


There is a very small short interest in 
the railroad group, thereby presenting 
quite a contrast with the industrial list. 
There has been some public interest in 
the stocks, but it has been comparatively 
negligible. At the same time the outstand- 
ing feature is the limited available supply 
f stock. Once the public does become 
sufficiently interested to come in and bid 
for ‘its favorites, it is certain that there 
will be rapid gains in prices. But until 
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the public does feel disposed to bid, one 
cannot expect much in the way of buoy- 
ancy or active and pronounced upward 
trend. 

One of the noteworthy showings for 
net earnings is that of Illinois Central. In 
the first half of this year the road only 
once failed of earning the full seasonal 
requirement at 5%4 per cent., and that was 
in May when the ratio of actual earnings 
to the monthly proportion was 53 per cent. 
In January the company earned its monthly 
requirement nearly twice over, which 
would offset the shortage in May. In 
June, the company earned 23 per cent. 
over the requirement for that month. 


The Louisville & Nashville Railroad 
Company has asked for the authority 
of the Interstate Commerce Commission 
to issue $53,000,000 capital stock to be dis- 
tributed as stock dividends. It also asked 
for authority to execute a first mortgage, 
one series of the bonds of which, amount- 
ing to $28,615,000, is to be issued and $12,- 
753,000 to be sold to J. P. Morgan & Co. 
at not less than 94% net. 

The application said that in view of 
the stnallness of the existing capital stock 
of the company in comparison with the 
value and importance of the company’s 
property, “and the fact that the company’s 
surplus far exceeds the amount of the 


proposed stock dividend, it is believed that 


the proposed stock increase is in 
way proper.” It also says: 


every 


“Fifty-three million dollars was deter- 
mined upon as the amount of the increase 
because it was decided that the total au- 
thorized capital stock of the company 
should be not less than $125,000,000 and 
the company’s investment of earnings in 
property has been far in excess of the pro- 
posed issue.” 
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The public is usually a poor guesser. 
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New England Review 
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BOSTON.—New England is marking 
time. Some departments of industry are 
showing marked improvement, but this is 
all being taken casually. The better show- 
ing that is being made by American Wool- 
en and Endicott-Johnson is accepted more 
as a matter of course than as a reason to 
become generally optimistic But such is 
the peculiarity of New Englanders that one 
does not wonder. 

The week started with marked sagging 
in copper stocks in the Boston Exchange 
as a reflection of weakness in the metal 
market. The average price per share for 
the coppers is now within three points 
of the lowest record of last year and is 
about 4 points down from the high price 
of May last. 

Atlantic Gulf’s recent showing of 
strength reflected a better feeling regard- 
ing the prospects for the successful solu- 
tion of the troubles of this company. The 
steamship lines of the corporation are 
supposed to be about breaking even. 

Reverting to the coppers, we have the 
old story of impatience resulting in a sur- 
render of hope. The local Street is dis- 
couraged because it thinks that the foreign 
and domestic demand for red metal has 
not revived as quickly as it expected it 
to. Nevertheless farsighted investors have 
been steadily accuniulating copper shares, 
recognizing the fact that they are at such 
low levels as to preclude the possibility 
of a further drastic decline. As one au- 
thority puts it at present quotations, “the 
purchase of most copper stocks is buying 
the metal in the ground and on hand at 
a very low price and is getting as a bonus 
plants, business organizations, and good 
will.” 

The average price of 20 representative 
copper stocks is around 24. 

Wm. A. Paine, of Boston, who has been 
on a visit to the Lake Superior copper 
district, comes back with this message: 

“One must not lose his faith in copper. 
It alwavs has been a necessity in industry 
be. Copper must and 
will come back stronger than ever.” 


and will continue to 


Copper consumption, according to Mr. 
Paine, depends upon the return to general 
prosperity. 

He would not venture an opinion as to 
whether or not there will be general re- 
sumption of operations this year. June 
was the first month in which the effective 
shut-down in industry was noticeable to 
any extent, but it will take about three 
months for the mines to resume fully and 
to bring refinery production up to normal. 
With the general improvement in business 
situation and the possibility of a some- 
what spirited revival in the next 60 or 90 
days, Mr. Paine believes there is apt to 
be a considerable betterment in the outlook 


for the whole copper industry and conse- 
quently for the shares. 

New Haven in June showed a smal! 
operating deficit, which was explained b) 
the management as being the result of in- 
creased maintenance of way and equip 
ment charges. Had it not been for this in- 
crease the road would have shown an 
operating profit in June. It is to be noted 
that gross earnings were largest since 
December. However, it is important to 
take into account the heavy operating de- 
ficit for the first six months of this year, 
which reaches a total of $4,736,742. It 
would seem, therefore, that the New 
Haven has a fairly large handicap to over- 
come if it can hope to as much as break 
even for the full 1921 period. There will 
have to be quite a brisk revival in traffic 
and considerable help from increased rate 
divisions to put the road on its feet with 
a surplus over fixed charges. 


Regarding the Interstate Commerce 
Commission’s rate division decision, Presi- 
dent Pearson of New Haven says: 

“The decision, of course, is exceedingly 
disappointing. We were and still are con- 
fident of the merit of our case and the 
invitation of the Commission to the effect 
that joint committees should take the 
matter. in hand further, is having our 
prompt attention. We will do all that we 
can to that end in cooperaiiu:s in the en 
deavor tc reach some conclusion that 
seems fair and proper and which will af- 
ford us a relief which we so badly need.” 
re) 

Tax Bank Clearing 

T. A. Darby, a former Florida Senator, 
known in the South as the man who or- 
ganized the orange growers, has a new 
plan for solving the tax problems vexing 
Congress. He would substitute for all 
objectionable taxes under consideration a 
1 per cent, tax on bank clearings. Mr. 
Darby is confident that his plan would 
provide revenues necessary to run the 
Government. 








Mr. Darby thinks so well of his plan 
he has suggested it to President Hardin: 
He argues that his plan would simplify 
tax collections because his bank tax would 
be the only tax that would have to be co!- 
lected. 

He holds that, although the Governmen' 
would be collecting the taxes from t! 
banks, the banks would not of themselve: 
pay this tax, for, fundamentally, wag 
earners and consumers are the taxpayers 
of any Government, and ultimately it wou! 
come from them in an indirect way. 

He says it would be an easy and eco 
nomical way to collect taxes, because no- 
body could escape paying his or her share 
This, he thinks, would enable the Gov- 
ernment to reduce taxes. 


The Financial World 














Money, Banking 
and Commodities 











BANK RESOURCES DROP 


The Superintendent of Banks gave out 
the compilation of figures submitted by 
banks and trust companies pursuant to 
the quarterly call of June 30. The follow- 
ing affords a comparison of June 30 with 
February 28: 


June 30. February 28. 
Resources .. $4,704,544,201 $4,821,028,425 
Deposits 3,806,614,183 3,769,558,789 
Rediscounts 140,636,084 272,748,138 


Bills payable and rediscounts show a 
decrease of more than $132,000,000. Dur- 
ing the same period the deposits of the 
institutions show an increase of $37,000,- 
000. 


* * * 
RESERVES RISE TO 65% 

Aggregate reductions of $16,000,000 in 
Federal Reserve note circulation and of 
$42,600,000 in deposit liabilities, accom- 
panied by a gain of $17,000,000 in cash re- 
serves, are indicated in the Federal Reserve 
Board’s weekly bank statement issued as at 
close of business on August 10, 1921. The 
banks’ reserve ratio shows a further rise 
for the week from 63.7 to 65 per cent. 

———OI 
“Reconstruction” Program 
(Concluded from page 251) 

as stocks which are considered invest- 
ments. In some instances no dividend is 
being paid at present. But this need not 
be looked upon as a black mark against 
a particular stock. There are some in- 
stances of the temporary abandonment 


of dividend payments being somewhat 
misleading. 


Consider the case of International 
Nickel. This is a merchandizing enter- 
prise. Ore either in the ground or on 
top of it is as good as cash. The com- 
pany may not now be earning satisfac- 
torily. Dividend suspension is conserva- 
tion while the price for the company’s 
product is ruling below what the com- 
pany feels is a profitable level. Falling 
commodity prices must ultimately make 
for marked improvement in earnings for 
this company. 


The same sort of reasoning applies to 
the copper stocks. The present price 
level is representative of thorough liquida- 
tion. Dulness of these stocks has been 
occasioned largely by an almost complete 
stagnation in the red metal market. But 
present holders of copper securities well 
can afford to bide their time. Reconstruc- 
tion is certain to bring a revival in this 
industry, and, as in the case of other lines, 
the stocks are not likely to wait the ac- 
tual appearance of quickening in the metal 
market but will advance before the earn- 
ings have reached a point of reflection of 
real improvement in earnings. 
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Another line of industry that is certain 
to benefit by the occurrence of a recon- 
struction boom is that of electrical manu- 
facturing. 


Naturally, anticipation of a general re- 
vival of the sort discussed would be bene- 
ficial to lines indirectly associated. Some 
benefits will be direct, and others con- 
tributed in a round about way. For this 
reason there has been included in the pro- 
gram herewith a list of suggestions cover- 
ing that class of securities. 


At this writing there has occurred a 
stiffening in the equipment list, following 
a period in which there was some ten- 
dency to yield. Logically, businéss revival, 
or reconstruction activity, must have its 
effect upon the earnings of the railroads. 
This in turn, coupled with the improved 
financial position of the carriers due to 
developments in Washington, will con- 
tribute a measure of betterment in the 
railroad equipment group. In the past 
these stocks have advanced well ahead of 
the actual appearance of great improve- 
ment in earnings. The writer believes 
that equipment stocks are particularly well 
situated. 


It is to be observed that, while many 
corporations have found it either necessary 
or the part of sound and conservative 
financial policy to reduce or temporarily 
suspend the payment of their dividends, 
it does not follow that the present finan- 
cial position of all of such companies is 
such as to give rise to a lack of confidence 
on the part of present holders of their 
securities or of those who otherwise might 
become stockholders. On the contrary, the 
point for note is that the ability of the 
companies to pass through the period of 
depression without being compelled to call 
upon stockholders for financial assistance 
is a favorable sign. 


It would be useless, and dangerous, for 
the writer to presume to fix any definite 
time for the completion of the process 
which will unfold into a pre-reconstruc- 
tion advance of the stock market. It 
would be just as foolish for him to at- 
tempt to set a time limit for its life. Once 
it does get under way it is reasonable to 
expect the, advance, interspersed with 
technical reactions, to extend over a 
considerable period. So long as earnings, 
resultant from reconstruction activities, 
are being reported in satisfactory volume, 
just so long will the stock market continue 
buoyant. Demand for goods and services 
in such an era will most likely continue 
so long as capital continues in large liquid 
volume. The suspension of demand will 
come with the exhaustion of the capital 
supply or the tightening of money. 


But upon at least one conclusion all 
students can came to agreement, and that 
is that there could be no more favorable 
time for the purchase of stocks that can 
be expected to benefit by reconstruction 
activity than at the fag end of a major 
decline, when price levels are at or near 
bottom and dulness is the rule of the stock 
market. 
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$1,100 Returns $110 Yearly 
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The future outlook and 
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“Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities, 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 


7 

















Huge Surpluses 


And low inventories, with big 
stock values, mean very attrac- 
tive investments. 


Our Investment Survey No. 17, 
covering the equipment issues, 
sent free upon request. 

Increase your income by buy- 
ing gilt-edge securities approved 
by banks. ~ 

Booklet S-7 tells you how. 
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HE combined average price of forty 
high-grade bonds is now nearly five 
points up from the average of a 

year ago. In the past month, there has 
been quite a substantial rise in prices, 


particularly in the so-called lower-priced 
issues. 


There is some reason for the improve- 
ment in price in the bond list recently. 
When a man can borrow money at around 
5%, and can purchase good bonds that af- 
ford him a yield of around ten per cent., 
the natural thing for him to do, provided 
he is far-sighted, is to borrow and buy. 
And buying has a tendency to produce a 
strengthening in prices, even though there 
may not be any pronounced competition in 
bidding. 


A price that will afford a yield of 10% 
and better, if the bond be perfectly safe, 
cannot be considered anything than an 
abnormally low price. And an abnormally 
low purchasing level is what makes bar- 
gains. 


* * * 


DIVERSIFICATION 


There are a great many people who 
could invest a few hundred dollars without 
ever missing it, but who daily overlook 
opportunities that not so very many 
months from now will not be available. 


When investors know that there are in 
the market perfectly sound bonds selling 
at prices to yield from 10% to, in some 
instances, better than 12%, and do not se- 
cure some of them and Jock them away, 
they are doing themselves an mjury and 
an injustice. 


For example, the American Writing 
Paper 7s, due 1939, are selling at a price 
that affords a yield of about 11%. The 
bonds are safe enough, and they usually 
could be considered as possessing a ready 
market. They are now selling about 
seven points below their high for this 
year. 


To such a purchase, it would be well to 
add two rail bargains to diversify the 
holdings. 


a ae 


M. & ST. L. REF. 4s., 49 


The recent selling price of the refunding 
4% bonds of the Minneapolis & St. Louis 
Railroad was about 40, which means that 
the yield to maturity is 10.80%. The 
bonds are secured by a first lien on 277 
miles of very productive trackage, and 
are a third lien on 109 miles of track. 
They also are secured by deposit of se- 


American Writing Paper 7s, 1939 
M. & St. L. Ref. 4s, 1949 
Des Moines & Ft. Dodge 4s, 1935 











curities aggregating $306,500. The reader 
may object—“why recommend the bonds 
of a road that isn’t earning anything this 
year?” Shortsighted! If the road were 
this far showing good earnings in all 
probability the bonds could not be bought 
for $40, when one considers the security 
that is back of them. Then, again, it is 
not the past that counts. It is the future. 
The saving to this road from the 12% 
wage reduction will mean that in the con 
cluding six months of the current year the 
company will be able to save enough 
money in operation to more than pay the 
interest on all its bonds. That is why 
the refunding fours, leaving aside the 
fact that the selling price is so low, are at- 
tractive. 


* * x 


DES MOINES & FT. DODGE 4s, 735 


At this writing these bonds, which in 
1917 sold at a high of 60, can be bought 
at a price to yield in the neighborhood of 
11.95% to maturity. They are secured by 
a first lien on 138 miles of track that are 
in good producing territory. The bonds 
are assumed by the Minneapolis & St. 
Louis Railroad. There are only $3,072,000 
outstanding. Assumed as they are by a 
road which, although it may not so far 
this year have been able to make a satis- 
factory showing, is in good position to 
do much better, and whose fixed charges 
are reasonably safe, a bond of this sort, 
obtainable on such a high yield basis, can 
be considered an attractive speculation. 


———)--—— 


Market Maze 
(Concluded from page 255) 


or other lien on its assets, except pur- 
chase money mortgages, while the notes 
are outstanding, the only practical alter- 
native to the redemption of the notes out 
of the profits of the business, would be 
the retirement of the notes by a refund- 
ing operation. That would prove more or 
less expensive, and it is a fair guess, that 
the conservative Sears Roebuck manage- 
ment will endeavor to avoid it. 


In the long run, it would be the best 
thing for the common stockholders, for 
the company to pay off its debts out oi 
earnings, and thereby put itself once more 
in the enviable position of having ne 
funded debt, a position which it occupied 
for many years, prior to the time when it 
was caught in the trap sprung by the now 
famous buyers’ strike of the Autumn of 


1920. 
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fortunate position indeed. Of course the 
ast several months have made quite a 
evere draft upon resources. But the 
ympanies that were able to make the start 

n a fairly comfortable position will stand 
very good chance of weathering the 
orm without any serious losses. 





The Foreign Field 


(Concluded from page 258) 


ITALIAN AUTOMOBILE INDUSTRY 

A certain proof of the rapid growth of 
the Italian automobile industry is seen in 
statistics of annual exports of cars ac- 
cording to the New York office of the 


Banco di Roma, as follows: 
Jan. 1919 Feb. 28, 1920 1921 























*Current liabilities exceed current assets. 


ae tae aia Belgium ...... 100 89 180 
Denmark ..... _- 18 1 
B. C. GOLD POMNOS. ...2.-. 138 41 95 
The gold production of British Colum- England ...... — 211 454 
ia for the current year will exceed that Greece ....... 10 19 6 
of 1920. The Rossland Mines, which Norway ...... - 39 17 
ielded gold to the value of about $600,000 Holland ...... — 23 31 
last year, will have an output this year of Portugal ...... 21 16 13 
bout $1,500,000. The next largest pro- Spain ......... 13 137 239 
iucer will be the Buff Inlet Mine, on Switzerland 2 116 300 
Princess Royal Island, with a production Turkey ....... _ 6 a 
f about $1,000,000. A large body of India ......... — 81 176 
strontium sulphate and strontium car- Australia ..... 2 3 105 
onate, respectively celestite and stron- Algeria ....... - 202 8 
tinite, have been found at Tidewater, 200 Egypt ........ 3 22 53 
miles north of Vancouver. It is said that Argentine ..... — 7 83 
the deposit is fifty acres in extent. Brazil ........ - 25 39 
Strontium is used in the refining of beet United States.. — 7 64 
sugar, and it is also thought it may be Elsewhere 33 181 421 
found suitable to use in white lead in —- - — 
place of barium. (i. See 342 1193 2289 
Working Capital Canadian Companies 
Steel Companies 
1914 1918 1919 1920 
Dom. Steel Corporation.............. $4,533,481 $14,625,648 $13,036,714 $10,448,013 
Steel Company of Canada........... 5,110,595 12,233,595 11,952,841 11,440,744 
oo ek: 154,833 10,065,079 7,671,558 6,445,856 
Textile Companies 
1914 1918 1919 1920 
Camelia NSO 5 iid sodas wees $564,426 $2,001,380 $2,182,479 $2,801,055 
EN, TIE o cksicwntana ak awee 729,735 6,779,463 6,002,415 6,398,471 
Montreal Coons. ..... 0.6.0 ores su con 2,259,020 2,690,975 3,003,949 3,557,232 
Equipments Companies 
1914 1918 1919 1920 
Canadian Car & Foundry............. $4,325,561 $9,019,963 $10,363,976 $8,500,582 
Canadian General Electric ........... 6,792,397 7,875,659 8,044,348 7,343,599 
Canadian Foundries & Forgings....... 245,977 1,112,080 1,089,047 704,191 
Public Utilities 
1914 1918 1919 1920 
OE NE Fein wc deeuaeanaden sce $2,912,063 $1,207,539 $1,154,649 $1,704,144 
OR teu den i dewra vhs dees gos 3,526,113 3,177,153 9,126,305 11,078,718 
COME SSORRMORNIDE: 5.5 So .0k sss deca s 212,222 - 2,836,251 929,299 469,694 
Canadian Pacific Railway ............ 46,695,583 *50,234,757 60,728,122 45,511,795 
ES IPR eee ree *1,334,310  *1,330,399 *1,154,907 *1,511,988 
TU lg Onin cunt oe he Sk keusun e's *65,919 1,705,588 655,102 2,001,750 
Waineiper Blectric .... 6.5 o does eae *2,329,526  *2,499,035  *3,047,041 *3,073,657 
Paper Companies 
1914 1918 1919 1920 
AES eR pees Se $1,460,915 $700,725 $1,593,459 $1,251,372 
SAAMI 8 ec hr che ot ce dec, apie) ev elas 1,813,795 1,818,083 2,181,354 
PARE IIT 6c oa sc aco dc.ccnck. 0M teemriad 75,226 461,271 1,543,360 
LI Eh SUR cae Sa ebiee bs 1,473,205 4,717,901 5,382,046 8,498,230 
Xn ESATA er ores tee 556,521 2,764,123 4,091,076 3,814,960 
REE eae snr ae Grae ets Ae 578,054 353,704 *304,733  *2,262,801 
SCIEN NOE oo ala soon ide's ey wes 341,539 3,904,409 5,793,884 6,611,068 
pS "ia SS i NA ace 92,100 1,221,000 1,996,072 2,217,799 
Miscellaneous 
1914 1918 1919 1920 
(hE RC Se a i Seema ACT Te. Ls Te $656,974 $1,252,089 $3,799,841 
eg re erie ee 1,931,547 3,359,077 2,421,292 2,576,334 
De a 438,164 1,333,209 855,710 790,379 
Be. ee re 1,707,997 1,863,232 2,028,720 2,117,238 


FOREIGN ISSUE RATES 
International banking circles in New 
York are of the opinion that the day is 
fast approaching when this center will 
have to compete most actively with Lon- 
don for future issues of banking securi- 
ties. It is believed by authorities that with 
the exception of a few issues 744% and 
8% coupons will be relegated to history 
as far as future underwritings are con- 
cerned. Foreign governments are not wiil- 
ing to pay the high rates that they ac- 
cepted previously because they had no 
alternative. London of late has been 
showing a desire to obtain some of the 
business which of course means competi- 
tion, and governments which want to bor- 
row are thought now to be in a position 

to afford to wait for the best bid. 


If this be true then it would seem that 
the foreign bonds that are now selling on 
such a high yield basis afford the investor 
very attractive speculative opportunity. It 
is conceivable that there may be a con- 
siderable advance in price the moment 
issues begin to appear bearing a lower 
interest rate than has prevailed in the 
recent past. 


There is said in banking circles to have 
been very sharp competition for the new 
Argentine loan which is interpreted as 
one of the best arguments in favor of the 
belief that a change has come to the 
money market. Borrowers are not beg- 
ging as they used to. The _ bankers 
are out for business. The Argentine loan 
at this writing is being held up it is be- 
lieved for better offers. 


According to latest news from the capital 
of Argentina the Congress of that Re- 
public is considering the permission of 
within 50% of circulation. 
The present gold reserve is 81%. 


gold export 








. a A 
Europe S Currency 
The condition of Europe’s cur- 
rency is one of the greatest inter- 
national problems which is occupying 
the attention of the world’s leading 


economists. 


The next issue of THE FINANCIAL 
Wortp will contain an unusually in- 
teresting discussion of the merits of 
a daring suggestion that has been 
made for the readjustment of 


Europe’s monetary position. 


The Editors. 
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Standard Oil of N. J. 
(Concluded from page 250) 
has created heavy new obligations 
What is the magic 
that keeps the bears 


ymmon. 


the share 


he fact 


selling so 
that the stock 
was never “distributed” to the public. It 
held in few hands and held tightly. 
a busy day when 10 shares, par $25, 
hange hands. No floating supply exists 
for the “loan” crowd 


Therefore bears 


cannot sell it short freely like other stocks 
Standard Oil 


Exchange 


In fact no stock 


the Stock 


was on 
1920, and 
Thev 
Curb. On the 
cannot be sold 


prior to 


most of them are not, even now. 


were (and are) on the 
Curb stocks short, as a 
id especially in this (selling 

rot 1 


be confused with brokers 


case 
stock, i. e., bucketing 
rders to buy) 

short has 
On ttie 


and, sharp advances, due to bear 


stock 


prevented heavy declines. 


Inability to sell the 
thereby 
other |] 


covering, 


have been scarce, too, though aot 
nknown, as in 1912 and 1920, conspicu- 


MONEY MAKERS 
not br« lly 


i IAG 


held by the general 


public, little or no liquidation by weak- 


holders fas ever caused any dump- 


On the contrary, the big 


shareholders have been extraordinarily 


successful in almost all lines of business 


which they embarked. The names of 
Baker, 


ire names to con- 


Harkness, 


have made money from 


touched. 


have Even when 
their magic touch 
fruit 


efellers, for 


a lemon, 
Twenty years 
instance, made 
t in northwest lead mines 
posed a smelter to retriev: 
he Guggenheims bought them 
The Gug 
heims did not want them competing i1 


id them a big 
ting business! 
shareholders of Standard Oj] 

liverse industries that 

and their names 

whether in oil, cop 
king, Florida 

ise the cap 


> industries, an 


SHARES FOR COLLATERAL 








interest. 


experience without loss. 


Home Office: 





Diversify Your Investments 


During the perilous days of our readjustment period, the 
experienced investor does noi carry all his eggs in one basket. 

A fair supply of well seasoned non-fluctuating farm mort- 
gages will safeguard your estate. 

Your July investments cannot be better placed than in our 


6% Collateral Trust Bonds 6% 


obtainable in amounts of $50, $100, $200 and $500, semi-annual 
Short time maturities. 


Sold on part payment plan if preferred. 
Write for Booklets. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 


Oklahoma 


Based on 37 years’ 


City, Oklahoma 





< at current prices is manifest- 


1 


for the lay investor who must 


not one 
lenend on its income vield. The average 
aepend on its mcome yield. e average 
price of 155 for six years since mid-1915 
vields but 3.3% a year 
with the $5 yearly dividend (20%). 
6.4% 
from 


Oe a 


on the investment 
About 
was the average yield for 11 years 
1901-1911 

year, and average price $630 a 
share (par $100). Yet the stock 


10w a substantial profit to buyers with 


when the dividend was 


may 


speculative spirit who bank on perhaps 


of “melon” cutting to lift prices, 

their hopes on the “support” 

vhich future as it 
the influ- 


may be given in the 
has been 


ential 


given in the past by 


shareholders. 
——-O—-— 
The Causes 
In the weekly report of August 11], E 
W. Wagner & Co. say: 

Because of the lull in business all over 
the country, business men and others who 
are usually active in the security markets 
ire taking vacations preparatory to making 
extra efforts this fall to stimulate business. 
lherefore, the stock market is left at the 


of professionals. 


Naturally in 


mercy 


times like these business 


nien are unfavorable 


easily influenced by 


y 
lisclosures No doubt one of the most 


listurbing factors is the loss of foreign 


trade. The Department of Commerce came 
recently information that 


and German concerns are capturing 


possession of 
Be lgian 


South American trade with resultant em- 


harrassment to American exporters. It is 
cported that South American piers and 
cks are now loaded with rejected Ameri- 
n goods which 


must either be brought 
salvaged or all 
dly the worst phase of our 

» 4S 1 v fairly before 

rts were $322.000,000, whicl 


unt is 50 per cent. below exports for 
corresponding month a year ago. July 


- 


ports totaled $178,000,000 as compared 


that there has 


owed to go to 


i 
TRUST COMPANY 
o 


OMAHA.US.A. 


SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co. 


Founded 1883— 
1, Surplus and Undi- 
vided Profits, $225,000.08. 
OMAHA, NEBRASKA 


with $537,000,000 last year. 





It is here seen 
been a greater slump in im- 
While the outlook 
for the future is not by any means all that 


1,-] } 
iid D 


ports than in exports. 

1 e desired, it is unquestionably much 
better than it was three months ago and 
three months ago it was better than it was 
ninety days prior to that time. We see en- 
couraging signs in respect to tax legisla- 
tion which is undoubtedly the all-important 
factor. A properly constructed tax law 
31] 1 


997 
wiG 


ubtedly encourage business. 
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Llow Loans Are Made 
By C. M. HARGER 


AST. changes have taken place 
in the farm mortgage field 
during the past half decade, 
ging this security into a_ vastly 
erent relation to the investing public 
ipared with that sustained in its earlier 
tory. The original farm mortgage was 
gely a transfer of credit among neigh- 
The richer farmer helped his ad- 
ining farmer to finance his land pur- 
ase by taking a claim on his land. Fre- 
ntly it was considered something of 
disgrace to have borrowed on the home- 
ad and the transaction was kept as 
et as possible The rich loaner grew 
her and perhaps opened a private bank 
loan office and had mortgages on many 
rms. He was considered a grasping in- 
idual and was the original of the stage 
sion of the heard-hearted creditor who 
rew families into the roads through 
eclosure on the farm. The stage per- 
petuated this idea for many years and 
has been responsible for much of the 
isunderstanding of the function of the 
rm mortgage in the scheme of land 
lancing. Generations passed with that 
idea uppermost in their minds, believing 
that the mortgagee was necessarily an 
pressor. But the development of the 
ountry demanded capital tor the hnancing 
oi the farms; tens of thousands et men 
went into the new states and took up land. 
ey had little money, but plenty of grit 
ability. They borrowed money to 
lp pay for the land and to assist in 
ipping their farms. Eastern investors 
mn saw that this was a sound security, 
fertile farm tilled by a family that 
d to make a 


loans acted as a medium through 


permanent home. Brok- 


the investor was able to buy the 
tegages and rapidly this grew into 2 
it business. The early character of 
money loaner—which had never actual 
existed—passed away, except in drama 
| in novels. 


the beginning some of this new bus:- 
was carelessly conducted. Firms 
d that the more loans the mor 
mission and recommended loans that 
beyond the ability of the land to 
with the result that when the pa: 
days of the nineties came the loans 
iulted by the thousands and for a 
the investor lost faith. Then came 
mplete readjustment of the method 
speculative firms were driven out 
iness, the old loans were foreclosed 
1 titles perfected. Many of the borrow 
deserted their lands in the far plains 
moved to newer pastures to begin 


over again. The life insurance ec 


ugust 15, 1921 


panies established their loan business on 
a practical basis and rapidly developed it. 
Other investing concerns followed their 
footsteps and the entire business took 
on a sound aspect with the revival of good 
times and a better understanding of the 
conditions under which the newer states 
must be developed. The character of the 
borrowers changed as well. The early 
settlers had no capital; their followers 
were men who had sold out farther east 
and began on new land with money enough 
to make a fair start. The investors es- 

blished a limit usually of 40 per cent. 
of the appraised value, above which loans 
could not go. 


t 


Gradually foreclosures 
ceased and the loan field came into its 
own. The demand for money did not 
cease. More capital was needed than 
ever, and the steady increase in value of 
the farming lands, ranging from $5 to $10 
an acre a year, added to the sums needed 
when new farms were opened. The aver- 
age size of loans increased, but back of 
them was always the sound security of 
land that was being improved and worth 
a steadily increasing price in the open 
market, making the loan more substantial. 

Among the developments that have made 
the modern farm loan so satisfactory a 
security has been the change in the meth- 
ods of appraisement of land. The real 
foundation of a loan’s strength is the 
fairness with which is made the estimate 


( 


f the value of the land against which 
it is a lien. The valuation may be too 


high, in which case there is a chance 
that the owner will in time of depression 


et the loan go by default and the investor 


must foreclose, perhaps not being able to 


realize his principal. In the early days of 
loan making in the new states this fault 
Appraisers were paid on 
the amount of loans they made, and the 
temptation was to make the value high 


vas frequent. 


The result was that many a farm was 
practically sold to the investor and the 
farmer took his money and moved awa\y 
The readjustment of the system came 
when the insurance companies, with their 
demand for equity, decided to send ou 
appraisers on a salary instead of on 4 
commission and paid them by the day 
with expenses. Men of age and experi 
ence were secured and they made con- 


servative appraisements, taking into con 


the character of the soil’ and the value 
of the improvements itemizing the varior 
factors that fixed a value on the propert: 
This method has generally been adopt 

by all leading brokers and dealer 


farm loans. 


“Frozen Credit 
“Frozen credits all over the country are 
being s ly thawed out,” say Jules S 
Bache & Pe, in their ils financial re- 
view, “and liquidation, as a result of over- 
credit in the past, is being accomplished in 
an orderly manner. The administration, 
under the leadership of President Hard- 
ing, is solving problems as they come 


m1 117T) 


up, 
in a business-like, sensible way.” 








| Scientific Methods of 
Investing and Trading 
in Stocks 


A free 10U-page booklet, written by an | 
eminent financial authority, eontain- 
ing among other subjects 


| Investment and Market Conditions 
Investing for Income 
Investing for Profit 
Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result ef many yearsef | 
scientific study, and it has helped thousands of | 
investors and traders to ase correct methods 
in their operations. The booklet will be sent 

| to anyone free of charge, including oar bF 
weekly financial publication 


“Income Building” 
Ask for M-5 


ROGERS & SULLIVAN 











46 Cedar Street, New York 


- 




















Absolutely Sound 7% and 8% MORTGAGES 

N making an investment, your first consideration 
I should be safety; next, rate of interest Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarant titles The legal 
rate of “inter rest in Georgia is 
8%. <A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 


unquestionable security 6% 
paid on time rtificates, 5° 
on demand certificates Write 





for complete information 

Member of Farm Mortgage Bankers Ass'n of America 
SESSIONS LOAN & TRUST COMPANY 

Mortgage Bankers Drawer 361 Marietta, Georgia 








Higher Interest Rates 


Owing to a general advance in *aterest 
cates, we shall for a short time at least, 
be able to get Seven Per Cent fer eur 
customers on First Mortgage Leans. 
We suggest that you take advantage ef 
this and arrange to take some ef these 
loans at the higher rate. Geed loans 
ure offering. Write for Loan List Ne. 77. 


Perkins & Co., Lawrence, Kansas 














ARMs 
INVESTMENTS 
This Is Bargain 

Day in Investments 
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(ESTABLISHED 1665) 


105 W. Monroe St. Chicago, ill. 
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The Shadow Behind Steinmetz 
While the writer holds the very greatest 
respect for the mental achievements in 
the electrical world of Dr. Charles P. 
Steinmetz cannot feel equally so as- 
of ultimate success of the 
truck company which bears his name and 
for 


he 
sured the 


which just now an extensive stock 
selling campaign is under way under the 
careful 


Powers of 
Story & Co. of New York City. 

E. J. Powers is none other than E. L. 
Rosenfeld, who 


supervision of E. J. 


ior years operated in 


Chicago as a promoter, but who has since 


removed to New York and has resumed 
his activities under this new name. Rosen- 
teld will be best remembered as one of 


the principals in the boosting and manipu- 
lation of the stock of the Smith Motor 

witl Andrews & Co. 
identified Millions of dollars of 
stock 


ded high and 


Truck which 
yere 
this mushroom 


motor company’s 


were sold and the public lan 
lry with it. 

Its than that of 
other projects launched under Rosenfeld, 
now 


end was no different 
Previous to his 
taking a hand in the promotion of Smith 
Motor conducting 
in Chicago the Fiduciary Co., which floated 
the stock 
panies, all of which quickly fell by the 


the pseudo Powers 


Truck Rosenfeld was 


of a number of mining com- 


wayside. 
At the tim 


Co., one of the Chicago newspapers delved 


f the collapse of the Smith 


into the past history of this promoter, and 


learned he once faced indictments in 
Colorado in connection with — several 
chemes he was then operating. Some of 


the other companies with which he was 
identified were the Augaunico Mines 
Development Co. the Green Mountain 


lining Co., and the Happy Jack Copper 
Mining and Development Co. : 

the prospects, 
which he contends lie before the Steinmetz 
Co., 


In dilating upon good 


formerly Rosenfeld, 


Powers, says, 


“immense profits have long been awaiting 


the inventor and manufacturer of the 
Ideal electric truck, hence investors can 
share in them also if they but employ 


vision and action, 


plus some money and 
But, it is rea- 


come 


into the company.” 
sonable to ask, confronted with the record 
of this promoter, if his very connection 
with the enterprise will not from the very 


start stifle this opportunity? Such is the 


thought that is running through the mind 
of the vriter 
© 
The Foremost 
Just a few words regarding THE 
FrnaNcIAL Wortp. I believe from the 
financial papers I have read, that THE 


FINANCIAL Wor~p is the foremost publica- 
tion of its kind, in that it covers the financial 
situation for the investor, in as thorough 
a manner as it is possible and then being 
supplemented by the Inquiry and Advice 
Department. The department “Jn The 
Land of Fairy Finance” is quite unique 
in that those about whom the statements 
are made are unable to refute them. 
Wishing continued 


Edward D. O'Neil. 


you 


success, 
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EAVINESS in oils on the big board was 


where Carib Syndicate shares sold 


troleum down to near $10, and Mexico Oil down to 60c. 


Continental oils were also soft. 


in the week, enlivening a dull mining list. 
made their debut at 99% to 994. 


7 


Copper Export Association 8% 


also reflected in the outside market 
$4 last week, with International Pe- 
Wyoming and Mid- 


below 


United Eastern gold shares enjoyed a sharp flurry late 


Western Union 644% debentures due 1936 


It is the first financing of the company since 1907 
notes were in fair demand at slightly above par. 


Hollinger Consolidated Gold Mines, Ltd. 


Cameo Analysis: By 


par 
Controll 


Authorized capital, 5,000,000 shares; 
no preferred stock nor funded debt. 
ported in Ontario, Canada, June, 1916, to 
Hollinger Gold Mines, Ltd. (1910); one old 

Business: When at capacity, as since May 
(first is Crown Mines, Ltd., South Africa). 
northern Ontario, Canada. Cyanide mill can 
sary power for full capacity available only 
values in ore in 1920. Labor shortage serious 

Production: $46,159,621, including miscella 


1912. Production to date, about 5,000,000 tons, 
1920 
aE EG RORRROE 5 cca es ck ieee de ne 650,205 
OR RR TN 8 fe ewe sous eae aed $9.93 
Gold bullion recovered ............ $6,209,956 
Total income includ. miscellaneous. $7,162,611 
All costs, including plant and taxes.. $3,685,000 


Total costs a ton 
Available profit, 


$5.67 
$3,477,000 


PG vane d deees « 


Available profit per share ........ .70 
Share prices 
Per Share 1921 1919 
fligh $7.45 $7.65 
Low > > 5.00 6.15 
Dividend eer R333) BD 





'Total income includes interest, also premi 
and converting U.S. dollars into Canada funds 
1919: an important item in 1921, too. 2Book 


‘xceptional development expense added over $1.25 a ton to normal costs 1917. 
1916 and previous years; one share equal to four present shares. 

Dividend rate 5¢e every four weeks, requir ing $3,198,000 a year. 
since 


to stock of record June 30. Total, $15,072,000 
over $5,489,000 cash and working assets to start 
ever, surplus, not in cash form, over $4,009,000 
over half a million in materials. 


Ore Reserves: By important change in’ 
serves. Revised reserves 3,294,005 tons as of 
596,000); all is above 800-level, except 308,920 
was 4,148,000 tons, average assay $9.09 a ton, 
er-than-$5 material (unprofitable rock), hence 
Note lower grade ore reported below 800-level. 


About $33,000,000, or $634 a share over 
a period of 11 years is in sight from net 
quick assets on hand, from proved ore, and 
from reasonably assured further ore. This 
of reasonably probable still 
further ore, and other possibilities, one of 
which is continuation of depreciated Ca- 


is exclusive 


nadian exchange. This would add to 
profits 
Considering that $46,000,000 has been 


procuced to date from above the 800-level, 
and a further $34,000,000 proved above this 
level to date (all in 8,000,000 tons), there is 
reasonably assured a further 5,000,000 tons 
to average $8 (or better) above and below 
the 800-level. A further unknown tonnage 
of lower grade ore is reasonably probable. 


The . $33,000,000 profit includes proved 
and reasonably assured ore, and estimates 
$5.50 costs a ton, and 96% mill recov- 


eries. It includes $5,000,000 net quick 
assets to start 1921. No allowance is 


made for dilution of ore, or difference be- 
tween assay of ore as sampled in the vein 
in the ground, and lower assay of ore 
mined and milled; nor is allowance made 
for lower, amortized “present worth” of 
future profits. On the other hand, no 
allowance is made for $2,500,000 interest ; 


“Horace Scope” 


$5; issued, 4,920,000 shares, all common stock; 


ed by Noah Timmins group, Montreal. Incor- 
succeed as of Jan. 1, 1916, and enlarge, old 
share equal to four present shares. 

1, 1921, is second ranking gold mine in world 
Mines and mill at Timmins or Porcupine, 
treat 3,200 tons a day of $9 to $10 ore. Neces- 
few months in year. Mill recovered 96.2% of 
1916-19, not now; employs 1,450 men. 

neous income to end of 1920; mill started June 
all above 800-level. Figures show: 


1919 1918 1917 1916 
711,882 578,755 508,130 601,854 
$9.73 $10.24 $8.67 $8.84 


6,690,797 
7.063099 
3,965,000 


5,752,371 
5,908,328 
3,069,000 


4,261,939 
4,271,260 
3,252,000 


5,073,401 
5,102,948 
2.428, 0002 


5.56 5.30 6.408 4.042 

3,098,000 2,839,000 1,917,000 2,674,000 

63 58 = 4 

1918 1917 19164 1915 1910 

$6.35 $7.10 $30.50 $29.50 $4.85 

4.50 3.50 25.25 22 FO 3.80 
25 15 3.20 2.60 


um on exchange through selling gold in U. 8. 
at premium of $720,000 in 1920, and $31,000 in 
costs and book profits. *Exceptional plant and 
4Old stock 
1921, 7 months. 

Latest payment July 15 
initial payment 1912. Finances good; 
1921; only $447,783 current payables. How- 
in town, province and Dominion bonds, and 


1920, eliminated. poorer-than-$5 ore frem re- 
Dec. 31, 1920, average assay $11.11 a ton ($36,- 
tons, assay $7.92 a ton. Proved ore Dec., 1919, 
from which was eliminated large tonnage poor- 
smaller tonnage, richer average assay, 1920. 
Diamond drills show ore to 2,600 ft. depth. 


$8,000,000 premium on exchange if pres- 
ent depreciation continues for Canadian 
funds; and no allowance is made for 
probable reduction in costs, especially if 
tonnage be increased through new power 
cities. Nor is allowance made for fur- 
ther low-grade ore possibilities, nor sal- 
vage value of plant. 


Assuming ore grade in large tonnages 
as handled to average no better than $9.25 
per ton in assay, nearly 900,000 tons a year 
at $5.50 costs would have to be handled 
tc fully earn the dividend. This is im- 
possible with existing power (chiefly hy- 
dro-electric), which usually does not per- 
mit full capacity except in spring and 
summer months. However, huge surplus 
may be drawn upon. 


It is the experience of many years that 
the stock goes above $7 a share on in- 
crease in tonnage handled, or new im- 
portant development, and drops back ¢o 
around $6 or less, when tonnage output 
drops, or other adverse factors. It may 
be sold on bulges and bought back on 
declines, which will add materially to the 
investor’s dividends over a period of years. 
Several bulges and declines are reasonably 
assured in the next few years. 


The Financial World 
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EUROPE IMPROVES 

Leonard Replogle, chairman of the 
Replogle Steel Company and president 
of the Vanadium Corporation of Amer- 
ica, who has just returned from an ex- 
tensive European trip, the second in about 
a year, reports material improvement’ in 
conditions on the Continent as compared 
with the beginning of the preceding twelve 
months, and he states that he was particu- 
larly impressed with the progress achieved 
in Czecho-Slovakia. 


“Germany is coming back strong,” said 
he. “A year ago she had few industries 
operating, largely on account of coal short- 
age. Now she appears to have plenty of 
coal. I found good crops through the 
countries I visited, although materially in- 
jured by the long continued drought. 

* * * 
DECISION ON BONDS 

As stockholders of the Middle States 
Oil Corporation and the \Imperial Oil 
Corporation of Delaware will not receive 
notification from the United Oil Producers 
Corporation until after August 15 of the 
amount of bonds they are to receive on 
account of their holdings the Curb Ex- 
change Committee on Listing and Securi- 
ties has ruled that Thursday, August 18, 
shall be the date of delivery of definitive 
bonds in settlement of, when, as and if 
issued contracts. 

* * * 
LOWER FREIGHT RATES 

Freight rates between United States 
and Canada and labor costs must come 
down before there will be any “great re- 
vival of business and a return to nor- 
malcy,” J. Bruce Walker, Commissioner of 
Immigration of Canada, said at a luncheon 
of the Chicago Association of Commerce 
end the Chicago World Trade Club. 


Mr. Walker also spoke for greater 
reciprocity in tariff arrangements between 
the two countries. He declared that if 
Congress puts thirty per cent tariff on 
Canadian wheat, and Canada is made to 
bear it, the 42,000,000 bushels of wheat 
for which the United States paid $65,000,- 
000 last year would seek other markets. 

* * £ 
STEEL TONNAGE LOW 

For the twelfth consecutive month, un- 
filed orders of the United States Steel 
Corporation have decreased, the amount 
on the books for July 31 last being 4,830,- 
324 tons, a decrease of 287,544 tons from 
June. This is the lowest since April, 1919, 
when orders totaled 4,800,685 tons. 


The decrease, however, was, smaller 
than in the preceding month. The June 
30 figure was 5,117,868; on May 31 the 

mpany had 5,482,487 tons of unfilled 
orders, and on April 30, 5,845,223 tons. 


Production during the month averaged 


bout 26 per cent of capacity, or under | 
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350,000 tons, but toward the end of the 


month orders picked up somewhat. The 
smaller decrease in unfilled tonnage is 
regarded as foreshadowing the end of the 
falling off in orders since July 31, 1920, 
when the total was 11,118,468 tons. 


* * * 
PENN. GETS MORE TIME 


The Railroad Labor Board announced 
the Pennsylvania Railroad had been given 
fifteen days more to arrange conferences 
with representatives of the workers. 


Dispatches from other cities seem to 
indicate the men are willing to wait before 
new wage agreements are drawn and some 
scheme is worked out for new committees 
to represent the workers in negotiations 
with the roads. 

* * * 


THIRD LOAN TRANSFERS 


In order to prepare for the payment 
of interest the transfer books of regis- 
tered 4% per cent. bonds of the third 
Liberty loan will close at the Treasury 
Department, Washington, at the close of 
Business on August 15, 1921, one month 
before the interest payment date, and will 
reopen on September 16, 1921. 


* * * 


TO BUY STOCK 

Official announcement was made by the 
United Retail Candy Stores that it would 
buy 100,000 shares of its stock at $5 a 
share. For that purpose it is proposed to 
call a special meeting of the stockholders 
to authorize the reduction of the Class A 
common stock and to authorize the direc- 
tors to acquire the stock from time to 
time and retire it. 


The Board of directors of the United 
Retail Candy Stores, Inc., has decided that 
the cash position of the company justifies 
the acquisition of this stock in the open 
market, if such a block can be obtained 
for $5 a share. The money which the 
company will use for this purpose is now 
being loaned on call, and it has been de- 
cided that in light of present conditions 
the money can be used more advantageous- 
ly to purchase the stock than in opening 
new stores. The stock was issued at $10 
a share and is carried on the books at that 
figure. If the 100,000 shares were pur- 
chased at $5 a share the company would 
make up a loss of $500,000. . 


* * * 


WHITE OIL NEW WELL 


White Oil Corporation announces the 
completion of its Home No. 1 well in the 
West Columbia field, Texas, flowing 1,000 
barrels of pipe line oil. This well is on a 
12%4-acre tract owned by the White Oil 
Corporation, and the new well represents 
a northeastern extension of the famous 
West Columbia field. 


Kernels 
(Concluded from page 253) 


Important bond offerings of the week— 


Otis Steel $5,000,000. Great Western 
Power $500,000. Republic of Uruguay 
$7,500,000. City and County of San 
Francisco $13,308,000. Western Union 
$15,000,000. United Fuel Gas $2,000,- 
000.= 


Stock Market 


Stock sales for the week amounted to 
1,904,500 shares against 4,521,900 shares 
in the corresponding week of 1920, a 
decrease of 2,581,400 shares.— 

Stock Market—Dull and easy.— 

Public Utilities—Irregular.= 

Outside Market—Heavy.— 

Other Markets—Paris & London dull and ~ 
steady. Philadelphia, Chicago and Bos- 
ton irregular.= 

Average price of 20 rails ranges from 
72.02 to 73.97 against 72.95 to 74.03 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranges 
from 66.71 to 69.50 against 83.20 to 84.83 
in the corresponding week of 1920.— 

Stock Dividends—Stern’ Brothers 334% 
and 8% preferred or 7% preferred.= 

Dividends Decreased—Manati Sugar 
passes quarterly dividend on common. 
American Sugar Refining passes quar- 
terly dividend on common.— 


Foreign Exchange 


Foreign Exchange—Higher.+ 

Demand Sterling ranges from $3.58% to 
$3.6934 against $3.62%4 to $3.67% in the 
corresponding week of 1920.+ 

Canadian dollar ranges from 89.25 cents 
to 89.93 cents against 89 cents to 89.31 
cents in the preceding week.+ German 
marks, French and Belgium francs and 
Italian Lire higher.+ 

Bank of England rate 514% unchanged.= 

Ratio of Reserve—14.50% against 15.21% 
in the preceding week and 10.25% 
in the corresponding week of 1920.— 


Money and Banking 


Call money ranges from 5%% to 6% 
against 7% in the corresponding week 
of 1920.+ 

Time money ranges from 53%4% to 6% 
against 9% to 914% in the correspond- 
ing week of 1920.+ 

Commercial paper ranges from 6% to 
614% against 744% to 8% in the corres- 
ponding week in 1920.+ 

Bank clearings for the week—$06,948,- 
308,839 against $6,206,570,542 in the pre- 
ceding week and $8,255,124,326 in the 
corresponding week in 1920.+- 

Federal Reserve—Ratio of reserves to 
liabilities 63.70% against 63.4% in the 
preceding week and 44.0% in the cor- 
responding week of 1920.+ 


Trade 


Dun’s Failures for the Week—329 against 
342 in the preceding week and 152 in the 
corresponding week in 1920.+ 

July Building—7% below June, but 4% 
over July 1920.— 
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$15,000,000 


The Western Union Telegraph Company 
Fifteen-Year 614% Gold Bonds 


Due August 1, 1936 
INTEREST PAYABLE SEMI-ANNUALLY ON FEBRUARY 1, AND AUGUST 1 


Coupon Bonds in denominations of $1,000 and $500 each with privilege of registration as to principal and exchangeable for 
bonds registered as to both principal and interest which in turn may be exchanged for coupon bonds. 


Newcomb Carlton, Esq., President of the Western Union Telegraph Company, in a letter dated 
August 10, 1921, copies of which may be obtained from the undersigned, writes in part as follows: 


“The purpose of this issue is to reimburse the treasury of this Company for expenditures 
made on account of extensions, additions and improvements to its plant and equipment (out- 
side of the State of New York) and to provide funds for further extensions, additions and 
improvements (outside of that State). 





“The Western Union Telegraph Company has outstanding $99,786,727 par value of 
stock, having a present market value of approximately $80,000,000. The Company has paid 
dividends on its stock uninterruptedly since 1874, and since 1917 at the rate of 7% per 
annum. 





“The funded debt of The Western Union Telegraph Company and of its subsidiary 
Companies outstanding, including this issue of bonds, will amount to $46,994,000, this being 
_ the first issue of capital securities made by the Company since 1907. 


“The net income of the Company, after charging taxes and before payment of interest 
on Western Union bonds, for the year ended December 31, 1920, amounted to $14,634,972, 
cr about eleven times such interest for the same period, which amounted to $1,331,850. For 
the six months ended June 30, 1921, the net income applicable to bond interest, notwithstand- 
ing the prevailing business depression, amounted to $4,867,543, while the bond interest for 
the same period amounted to only $665,925. The net income of the Company, applicable 
to interest charges, for the five years ended December 31, 1920, averaged $14,252,238, or 
more than ten and one-half times the interest charges during the same period. 


“The Fifteen-Year 614% Gold Bonds are to be issued under an indenture to be made 
by the Company to the Chase National Bank of New York as Trustee, which, among other 
things, will provide that, while any of the bonds of this issue are outstanding, the Com- 
pany shall not create any new mortgage (other than purchase money mortgages) or 
charge upon all or any part of its real estate or telegraph plants, or upon the securities of 
subsidiary Companies held by it, unless the bonds of the present isstie shall be secured by 
such mortgage or charge rateably with any other indebtedness secured thereby, and that 
any such mortgage or charge shall expressly so provide. The bonds will not be redeemable 
before maturity.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
THE ISSUE OF WHICH IS SUBJECT TO THE APPROVAL OF THE COM- 
PANY’S STOCKHOLDERS, AT 99%, AND ACCRUED INTEREST PAY- 
ABLE AGAINST DELIVERY OF TEMPORARY BONDS DELIVER- 

ABLE IF, WHEN AND AS ISSUED AND RECEIVED BY THEM. 

AT THIS PRICE THE BONDS YIELD OVER 6.607 ON 
THE INVESTMENT IF HELD TO MATURITY. 


Kuhn, Loeb & Co. 


New York, August 11, 1921. 


All the above bonds having been sold this advertisement appears as a matter of record only. 
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100 Years of Commercial Bankin 


CTAAN CHATHAM & PHENIX 
pueN’ NATIONAL BANK 
Capital & Surplus $12,000,006 
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Southwestern Power & Light Company 
Preferred Stock Dividend 35 
egular quarterly dividend of one and _ three CES 
per cent. (1%%) on the Preferred Stock of 
Sout stern Power & Light Company has been de- 
payable September 1, 1921, to stockholders of 
t the close of business August 13, 1921. 


WILLIAM REISER, Treasurer. FOREWORD 


STANDARD OIL ISSUES 





Intelligent and successful investing is based upon a thorough knowledge 
r] H. Pforzheimer & Co., 25 Broad Street, of security values. 
New York City. Te Such knowledge is best acquired by reading constructive financial litera- 
1d. ASKeU, 








* ture, prepared by individuals who are authorities on their subjects. 

inglo-Amer Oil Co, Ltd...... 15 15% i ; 

\tlintie Refining Co ........ 900 950 Every week we list many instructive booklets, circulars and periodicals 
antic Refining C P 05 8 See é E : : eas ! ; 
; r te Se ee wie od 360) on investment and other subjects, published by reputable investment 
Buckeye Pipe tine: ..... a ae 81 83 bankers, which we believe will be of interest and benefit to our subscribers. 
Chesebrough Mfg Co Cons.... 160 180 : he 5 tas bi oe é 
Ch meceicin— Mfg Co Cons pfd 95 98 Below is a list of literature now available. 

‘ontinental Oil Company .... 106 110 ‘ dah 0. fs ‘ : 
Creacent Pipe Hine Co.......... 26 28 = To_ obtain any ot the booklets write to the issuing houses and mention 
Cumberland Pipe Line Co.... 115 120 THE FINANCIAL Wor_p and the date in which the literature you desire was 
Eureka Pipe Line Co.......... 75 79 listed. ’ 
Galena-Signal Oil Co pfd-new. 8&7 90 
Galena-Signal Oil Co pfd-old.. 90 94 
Galena-Signal Oil Co com..... 33 » 
Illinois Pipe Line Co.......... 150 15: - a 
Indiana Pipe Line Co.......... ID 79 ON BONDS 
Int Pet Co Utd .....scecoee 10%, ar 
National Transit Co .......... 221% 23h, ss ‘ - 
New York Transit Co .......... 140 145 The Price of Money and Its Effect on the Price of Bonds.—Circular 
Northern Pipe Line Co ........ 87 90 discussing this interesting subject, together with suggestions 
ave Be toe that should help investors. Spencer Trask & Co. 25 Broad 
ST. LOUIS QUOTATIONS Street, New York. 


Mark C. Steinberg & Co., Mezzanine, Boat- 
men’s Bank Bldg., St. Louis, Mo. 
Members N. Y. Stock Exchange. 


Investment Securities—Booklet containing list of bonds owned by 
National City Company, New York. 





Stocks. 3id. Offered. Manila Suburban Company’s 6% Sinking Fund Gold Bonds.—Circu- 
\merican Bakery com .......... 30 34 lar describing this bond. Lynch & McDermott, 7 Pine Street. 
American BEOVO lO. cc sccccsscscs 114 117 . New York. | 
Central Coal & Coke pfd........ %2 78, 
Certain-teed Prod Corp ist pfd.. 65 66 
Certain-teed Prod Corp 2d pfd.. 56 = 
Chicago Railway Equip Co...... -- 112 T J 
Consolidated Goad Co ...0..saes> y 4 78 ON STOCKS | 
Falton Iron WOEKE Pid........2. 97 = 
Fulton Iron Works com.......... 40 4 ‘ . i ; 
Hamilton Brown Shoe Co........ 120-127 Standard Oil of Indiana.—Booklet describing this company—the 
Hydraulic Press Lor pfd...... 29 "7 largest producer of gasoline. Ask for booklet S-15. C. C. Kerr 
Hydraulic Press Brick com...... 38 , 5 é “tly Se ae 
Laclede Steel com ........... Se 98 & Co., 2 Rector Street, New York. 
Missouri Portland Cement ...... 60 65 i . E —_— ; 
National Candy Co com.......... 56 60 American Locomotive’s History and Outlook.—Discussed in Financial 
National Candy Co 1st pfd...... 96 101 Review of Thos. H. Cowley & Co., 115 Broadway, New York. 
National Candy Co 2d pfd...... 88 91 . : 
Rice Stix DD. G Co Com. .......0. 225 275 

Stix 2 G Co ist pfd...... 98 100 

Rice Stix D G Co 2d pfd........ 91 931%, 


: . MISCELLANEOUS 


OUT OF TOWN EXCHANGES 
Morton Lachenbruch & Co., 42 Broad Street, 


Scuee ant eae Bonds, Notes and Preferred Stocks of Conservative Oil Companies. 
ew 10 ae ie —Booklet containing list of such issues and tables for figuring 
Continental Motors ..........s«. 5% 5% bond interest and dividend yields. Carl H. Pforzheimer & Co., 
Standard Gas & Electric ...... 1% 8, 25 Broad Street, New York. 
Commonwealth Edison .......... 95 105 ° 
Spain oz he a 5 fo Is “How to Make Your Money Make More Money.”—Booklet issued 
Stewar REE fies 80 te case eS ys ) oe ne Ws . ° Tt 5 e D ica: 
Dj motel Match eee dee ta | 4 96 by The American Institute of Finance, 15 Beacon Street, Boston, 
BNE co te seer Mw cin Se ae: hein 96% 97 Mass. 
| t COPIES .iscsc cca: ies ae 461, 
coon ae Pg etc pal = 4 The Railroads.—Arguments on the negative side answered categori- 
Goodyear Tire & Rubber pfd.... 3 32 ESS AE laws > , “er aS 22 xT, aha 
Firestone Tire & Rubber pfd.... 70 “5 cally in a special circular. E. W. Wagner & Co., 33 New Street, 
Fisher Body of Ohio com........ 18 19 New York. 
Fisher Body of Ohio pfd........ 61 63 - . 
Peerless Truck Motor .......... 29) 30 Northern Pacific.—History, earnings and dividends discussed in 
Ih SEE HONE er siscas pe eres 416 -6:6. 6% 14 17 


Weekly Financial Review. Thos. W. Cowley & Co., 115 Broad- 
way, New York. 


FOR CHICAGO 


on & Co., 111 Broadway, New York Securities and the Oil Situation.—Discussed in the Investment 




















Bid. Asked. Bulletin issued by Henry L. Doherty & Co., 60 Wall Street. 
Kio de Jan Tram, L & P 5s. 65 65%, New York. 
N Be ae See ee 67 681, 
( lidated Cities L P & T 5s. 49 51 ’ T ‘ s 
! al Gas & Elee 6s, 1929 69 7 Germany’s Comeback Through Her Industries and Exports.—A cir 
Public Service 6s, 1927... 74 78 cular issued by Morton Lachenbruch & Co., 42 Broad Street, 
Idaho W L & P 68, "51.... 58 68 vue. Caste: 
CNGIGO POWEF BS. soso ieee css 79% $1 
Panida tr & Pr 5s 811%, 821, 7 ° ) , : 
Pare a tee ag Sy Ail oo a a5 “Common Sense in Investing Money.”—Booklet that explains first 
States Gas & Elec 5s, °53.. 68 66 principles of investing money in plain and simple language 
‘tawinigan Water & Pr 5s, 1934 87 88 S. W. Straus & Co., 565 Fifth Avenue, New York 
i rieal Development 5s, 1933.. 82 85 
st nigan Water & Pr 6s, °50.. 89 91 ' 
' re Dist Electric 5s..... . 68 67 = 
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Representative active stocks as of close Friday, August 12, 1921. 
Saturday, 138,420 shares; 
Tuesday, 299,650 shares; 

day, 


Week’s Sales: 


1920 


Low. 


541,200 shares; 


Allied Ch & Dye 


Friday, 


Allis-Chalmers 


Am Ag Ch 


Am ——- Mag 
Am 


Am Enternatrenal 


Am Locomotive 


Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am T 
Am 


Anaconda Copper 
op&SF 

At, Gulf & W I 
Bald Locomotive 
Baltimore & Ohio 


At, T 


Safety Razor 
Ship & Com 


Beth 8, Cl B 


Cal Packing 


Cal Petroleum 

Canadian Pacific 
Central Leather Co 
Cerro de Pasco Co 
Chandler Motor 


Ches & Ohi 


Chi, Mil & St P 


Chi & Northwest 


Chi, R 


Chile Copper 
Chino Copper 


Coca-Cola 


Col Southern 


Columbia G & EB 


Consol Gas 


Continental Candy 


Corn Prod Ref 


Cosden & 


Crucible Steel 
Cu 


ba Cane Sugar 


Cuban-Amer S 
Denver & Rio Grande 


Endicott-Johnson 


Famous Play-L 


Fisk Rubber 


Gaston, Wm & W 
Gen Asphalt 
Gen Electric 


Gt Northern pfd 


Gen Motors 


New York Stock Exchange 


Inspiration Copper 


Interborough Con 


Int Nickel 
Int Paper 


Kan Cit 
Kelly-8 


Kennecott Semmes 


Monday, 
Wednesday, 485,543 shares; 
428,500 shares. 


48% 
91% 


5644 
36 

Fri- 183% 120 

day's 222 148 

Close. 71 10 


21 
li 
st 
84 


5% 
45 
39% 
14 


278,358 shares; 
Thurs- 


Prev. 
Friday's 
Close. 


16 








Keystone Tire & R 
Lack Steel 

Lehigh Valley 
Loew’s, Inc 
Lorillard (P) 

Mex Petroleum 


Penn Seaboard Steel 
People’s Gas, Chi 
Pere Marquette 
Phila C 
Piercé-Arrow 
Pierce Oil 

Pitts Coal 

Pitts & Wes 
Pressed Steel * 
Pullman Company 
Punta Alegre S 
Pure Oil .. 

Ry Steel Sp 

Ray Cen Cop 
Reading 

Reading 2d 

y: Iron & 


St Louis-San Fran 
St Louis S W 

St LS W pfd 
Seaboard Air Line 
Sears, Roebuck 
Seneca Copper .. 
Sinclair Con Oil 
Southern Pacific 


Southern page 
Southern Re 
Standard IN +7 pfd 
Studebaker Co 
Superior Oil 


Texas & Pacific 
Tex Pac & O 
Tobacco Prod 
Transcont Oil 
Union Pacific 
United Dru 
United Fruit 
United Ret Stores 
US Food Prod 

U 8 Ind Alco 


Stee 
Us Steel pfd 
Utah Copper 


Vanadium Corp 
V Vivadou 


Wabash 


te 
Willys-Overland 
Worth Pump 





A. A. HOUSMAN & CO. 


Central Pacific 4g... .........6..0. 57% 


St Paul 4s 


European Issues 


Bid. 


Asked. 
58% 
521, 


48 


Bonds 
Commonwealth Bldg Co 58 91 
Cuyahoga Telephone 5s 98 
Toledo Gas, Elec & Heating 5s.. § — 
Toledo Heating & Light 5s 85 
Toledo & Western Ry 5s ‘ 25 


PUBLIC UTILITY SECURITIES | 
H. F. McConnell & Co., 65 Broadway, N. Y.’ 
Members N. Y. Stock Exchange 
Bid Asked 
American Lt & Trac com 94 
Adirondack Pr & Lt com 


Japanese Govt 573% 5814 
Japanese Govt vd 1910 Franes.. 56% 5914 
Japanese Govt 5s, 1913-23 iy 93 


Adirondack Pr & Lt pfd 
*American Gas & Elec com 
*American Gas & Elec pfd 





DIVIDENDS DECLARED JULY 29-AUG.12 


German 3s .. 


German 4s 
Berlin 4s 
Bremen 3s 
Frankfort 4s 


Hamburg 4s .. 
Hambtrg 4%4s . 


TOLEDO SECURITIES 


Quoted by 


Commonwealth Bldg 
Gendron Wheel .. 

Libbey-Owens 
I ibbey-Owens ofd 


Tucker, 


com 


Co com 


Milburn Wagon com 


Milburn 


National Supply 
National Supply 


Ohio State 
Ohio State 


Owens Bottle com 
Owens Bottle 


Wagon pfd 
com 
pfd 
Tele com 
Tele 


pfd 


pfd 


Paragon Refining com 


Paragon 


Refining 


Toledo Machine & 


pfd 
Tool com 


Toledo Milling Machine com 
Toledo Milling Machine pfd 


280 


75 
85 
115 
OS 
9h 
90 
115 
100 
30 
85 
2S 
95 
12 
. 40 


1014 
11 

11% 
13% 
11% 
12% 


Robison & Co. 
Bid. 


Asked. 
100 
120 
100 
100 
120 

32 
R81, 
2817, 


Great A & P Tea pfd 1% 


Rate Pe- Stock of Pay- 

P.C. riod. Record. able. 
Amer Bank Note....75c Sep. 15 Oct. 1 
Amer Tob com 3 Aug. 10 Sep. 1 
Amer Tob com B... Aug. 10 Sep. 1 
Bethlehem St com A. 14 Sep. 15 Oct. 
Bethlehem St com B. 1% Sep. 15 Oct. 
Delaware & Hudson. 2% Aug. 27 Sep. : 
Liggett & M T com. 3 Aug. 15 Sep. 
Liggett & MT cB.. 3 Aug. 15 Sep. 
National Lead pfd.. 1% Aug.17 Sep. 
National Lead com.. 1% 
Pittsburgh Steel pfd 1% 
Standard Oil of Kan 3 
‘nited C S of A com 1% 
Van Raalte 1st pfd. 1% 
Van Raalte 2d pfd..$1.75 
Acme Tea ist pfd.. 1% 
Amer Beet Sug pfd. 1% 
Amer Sm & Rfg pfd 1% 
Crescent Pipe Line.75c 


Sep. ¢ 
Sep. 
Sep. 
Aug. 
Sep. 
Sep. 
Sep. 
Oct. 
Sep. 
Sep. 
Sep. 
Sep. 
Oct. 
Oct. 
Sep. 
Sep. 


Sep. 9 
Aug. 15 
Aug. 13 
Aug. 17 
Aug. 13 
Aug. 13 
Aug. 20 
Sep. 10 
Aug. 15 
Aug. 26 
Aug. 18 
Aug. 18 
Sep. 20 
Sep. 18 
Aug. 19 
Aug. 19 
Aug. 20 Sep. 
Aug. 17 Sep. 
Aug. 26 Sep. 


re 


too et OO 


~ 


Great A & P T com.25c 
Hart, S & Marx pfd. 1% 
Haskell & Barker C.$1.00 ) 
Phila Elec 8% pfd.. 2 Q 
Phila Elec com.....48%4c Q 
Standard Oil of Cal.$1.00 Q 

Q 

Q 


Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 


~ 


Standard Oil of Ind.$1.00 
Standard Oil of N Y. 4 


anause oe 


fh Sah fh ft fst 


American Pr & Lt com 
$50. 


CINCINNATI QUOTATIONS 
Westheimer & Co., 324-326 Walnut Street 
Cincinnati, Ohio. 

Bid. Asked 


American Laundry Machine com. 66 75 
American Rolling Mill com...... 30 30% 
American Rolling Mill 7% pfd.. = 944 
Fleischmann preferred 

Globe Wernicke com............. { 

Gruen Watch Co com............ 152%, 
Gruen Participating pfd......... 134 


*Par value, 








TOLEDO SECURITIES 
Quoted by Tucker, Robison 3 Co, 
id. Asked 

Commonwealth Bldg Co com.... 90 — 
Gendron Wheel { 100 
Libbey-Owens com 1a 
Oe i  . ear 97 99 
Milburn Wagon com. 90 — 
BETEPUER WOON DIG. oo 2 20s cccncse 80 
National Dairy Co com 
National Dairy Co pfd 
National Supply com 
National Supply pfd............. 98 
Ohio State Tel com 35 
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THE FINANCIAL WORLD RESEARCH BUREAU REPORT ON 


COLUMBIA GRAPHOPHONE 
Saved Thousands of Dollars to Investors 
BECAUSE 


it accurately analyzed the conditions of the company’s 
finances and the factors in its earning position which led to 


A drastic reduction in the prices of Columbia products. 

Passing of common stock dividends. 

Deferring of preferred stock dividends. 

Decline in the common from $12 a share to below $6. 

Decline in the preferred stock from above $50 to below $30. 

Failure of the company to earn one-eighth its interest charges 
during the first three months of the year. 


What is the present situation and outlook? What should Preferred Stockholders do? 
What should Common Stockholders do? What should Note Holders do? 


opm ON 
ys fe . s 


The Research Bureau has issued a comprehensive supplement to its original report, which 
clearly interprets the significance of the events of the last few months, and forecasts the future. 


Write for particulars on attached coupon. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 
29 Broadway 


New York 

Financial World Research Burean, 

29 Broadway, New York. 
Gentlemen: es 2 BON tat eel aerate te ciate cider <iatmutcaraiain wlan waxthcie ats 

You may send me full particulars about your Colum- 
bia Graphophone report. 

Ns tiga ah bis ent Paster. tdi ores: (air Wt eta mae 8 wierd wits ne 

ne ee {en Sn A Ee a Oe ee eee eT Notes 




















BEATING THE STOCK MARKET 


A NEW BOOK BY R. W. McNEEL 


Financial Editor of The Boston Herald 


Theodore Price says: “If we were stock brokers we 
would make all our customers buy and read it. 


CONTENTS 


Dedication The Market Cycle Pets 

Preface Buying Charts 

Speculation Consistency Brokers 

Chance New Flotations Enthusiasm and Hate 
Buying and Selling Selling : Customers 

Character Danger Signals Tickers 

Faith Stop Loss Orders Women 

Patience Margins Market Losses 


“They” Short Selling Reason vs. Instinct 


Sent Postpaid for $2.10 


Everybody is Reading and Talking About It. 


FINANCIAL WORLD BOOK DEPARTMENT 


FINANCIAL WORLD, 29 Broadway, N. Y. 


Gentlemen:—Enclosed find check or money order for $........... Please send me...... Pose dh 
of “Beating the Stock Market.” 
Name 
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New Issue SIXTY YEAR 5% LOAN 


of the 


CITY OF VIENNA 


(Austria) 


These bonds are printed in English, French and German 
Dated March 1, 1921 


Denominations 


1,000, 2,000, 5,000 and 10,000 Kronen 


Due March 1, 1981 
Interest Payable 
March 1 and September 1 


We submit the following data relating to the City of Vienna: 


MUNICIPAL 
FINANCE 


VIENNA’S 
STRATEGIC 
TRADE 
POSITION 


In Vienna, Municipal Finance is expertly administered through a 
sudget System. The Financial History of the city is of the best. 
Vienna is the Intellectual, Industrial and Financial center of Aus- 
tria, is a modern city and one of the most important strategical 
cities of Europe. It is wonderfully situated, from a geographical 
standpoint, favored with unusual economic advantages, having at 
its gates the great waterway—the Danube—and is served by an 
extensive network of railways which connect it with all other im- 
portant European centers, including the busy port of Trieste. 


OUTLOOK IN 
CENTRAL 
EUROPE 


There is now well under way an unprecedented economic revival. 
Under its stimulus industrial activity in Austria has been inten- 
sified, while Vienna with her credit standing assured, should in the 


future easily regain her prestige as the second center of trade and 
commerce in Continental Europe. 

Confidence in the latent power of Austria has been expressed by 
delegates to the League of Nations, who contend that no obstacles 
should be put in the way of that Government to retard its regain- 
ing normalcy. For that reason unusual possibilities for market 
improvement attach to Austrian issues. 

The dollar value of these bonds will increase with any improvement in the 
rate of Exchange on Austria. 

The following table shows the probable market value of these 
bonds in proportion to increases in the Exchange value of Kronen: 


EUROPE’S 
CONFIDENCE 
IN AUSTRIA 


POTENTIAL 
PROFITS 


With Krcnen These Bonds are Worth 
at per 100,000 Kronen 


0.25 $250.00 
0.50 500.00 
0.75 750.00 
1.00 1,000.00 
2.00 2,000.00 
5.00 5,000.00 
10.00 10,000.00 
The normal pre-war parity of Kronen was 20.26c, which, if again reached, would show 
a market value for these bonds of $20,260 per 100,000 Kronen. 


We Offer These Bonds for Immediate Delivery, in Denominations of 
2,000 and 10,000 Kronen, Subject to Change in Price, at: 


$165.00 Per 100,000 Kronen (Par Value) 


MORTON |ACHENBRUCH & @ 


42 Broad Street, New York 


— MEMBERS — 
Chi :ago Stock Exchange Detroit. Stock Exchange 
Pittsburgh Stock Exchange 


The information and figures in this advertisement, while not guaran- 
teed, are taken from official sources we consider entirely trustworthy. 























